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What’s

News

Business &3 Finance

witter said CEO Jack

Dorsey is stepping down,
a departure driven in part by
investors uncomfortable
with his roles running two
large, publicly traded com-
panies, according to people
familiar with the matter. Al

# An NLRB official tossed
out results from an Amazon
unionization vote for ware-
house workers in Alabama,
saying that the company has
violated labor law in its cam-
paign against organizing. Al

4 The pandemic has un-
leashed a historic burst in
entrepreneurship and self-
employment. Al

@ Stocks and oil prices
bounced back from Friday’s
selloff as investors’ fears
over the Omicron variant
eased. The S&P 500, Dow
and Nasdaq rose 1.3%, 0.7%
and 1.9%, respectively. B, B11

@ Microsoft CEO Nadella
sold about half of his shares
in the company last week. Bl

¢ Elizabeth Holmes testi-
fied at her trial that she had
been raped while studying
at Stanford and not long af-
ter entered into an abusive
relationship with the man
who would become her top
deputy at Theranos. Bl

4 Hertz plans to buy back as
much as $2 billion of its stock,
returning more capital to in-
vestors who stood by the car-
rental company through its
bankruptcy filing last year. B2

@ The FTC is seeking infor-
mation from Amazon, P&G,
Walmart and others on how
they handle supply-chain
snarls as it studies whether
the problems have led to an-
ticompetitive behavior. A2

World-Wide

—  ————

4 The CDC strengthened
its Covid-19 booster-shot
recommendations, reflecting
the threat the new Omicron
variant poses to the pan-
demic response in the U.S.
and world-wide. A1, A6, A10
4 Drugmakers raised the
prospect that Covid-19 vac-
cines might be less effective
against the new variant,
which could create a need
for modified vaccines. A6

@ The Treasury is redirect-
ing rental-assistance money
from some states and locali-
ties that haven’t used the bulk
of their funds to others facing
backlogs of aid requests. A3

@ The sex-trafficking trial of
Ghislaine Maxwell began as
prosecutors and her defense
team sparred over her role in
Jeffrey Epstein’s alleged sex
abuse of underage girls. A3

@ Actor Jussie Smollett’s
trial on charges stemming
from allegations he orches-
trated a hoax hate-crime
attack on himself began. A3

4 Iran made many demands
as it resumed talks with the
U.S. and other world powers
aimed at salvaging the 2015
nuclear deal. A12

4 A Pentagon review of
military resources world-
wide plans improvements
to bases in Guam and Aus-
tralia to counter China. A12

@ The wife of a former left-
ist president deposed by
the military 12 years ago
appeared headed for a vic-
tory in presidential elec-
tions in Honduras. A12

¢ Died: Lee Elder, the
first Black golfer to play in
the Masters, 87. A4
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Iran Returns to the Table a
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sume on Nuclear Dea

right, wait for the start of a meeting in Vienna on Monday to resume talks aimed at salvaging the 2015 nuclear deal. A12

CDC Recommends All Adults
Get Booster to Fight Variant

By BRIANNA ABBOTT

The federal Centers for Dis-
ease Control and Prevention
strengthened its Covid-19
booster-shot recommendations,
reflecting the potential threat
of the new Omicron variant to
the pandemic response in the
U.S. and world-wide.

The CDC recommended on
Monday that everyone 18 and
older get an additional shot
after completing a first course
of Covid-19 vaccination. The
agency earlier this month en-

couraged boosters only for
those 50 and above, adding
that people ages 18 and above
could get an additional dose.

“The recent emergence of
the Omicron variant (B.1.1.529)
further emphasizes the impor-
tance of vaccination, boosters
and prevention efforts needed
to protect against Covid-19,”
CDC Director Rochelle Walen-
sky said in a statement. She
urged unvaccinated people
who are eligible for Covid-19
shots to get them.

The Food and Drug Admin-

Omicron Reaction

@ Deadline looms for hospital
staff to get vaccine ... A6
# Drugmakers weigh

retooling shots ... A6
@ Variant sickens more in
South Africa..mmmmmesees Al10

istration could also authorize
Covid-19 boosters from Pfizer
Inc. and BioNTech SE for use in
16- and 17-year-olds as soon as
next week, according to a per-
son familiar with the planning.

Omicron, identified last
week by scientists in South Af-
rica, has rattled officials in the
U.S. and around the world, as
researchers race to understand
the changed pathogen. The
World Health Organization
warned Monday that the vari-
ant has high potential to spread
globally and could drive fresh
surges in Covid-19 infections.

Spread of the variant also
risks intensifying supply-chain
disruptions that have fueled a
surge in inflation this year,
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Twitter’s
Dorsey
Bows Out
As CEO

Top technology officer
Parag Agrawal named
to succeed co-founder;
investor sought change

By GEORGIA WELLS
AND KIRSTEN GRIND

Twitter Inc. said Monday
that Chief Executive Officer
Jack Dorsey is stepping down,
a departure driven in part by
investors uncomfortable with
his roles running two large,
publicly traded companies, ac-
cording to people familiar
with the matter.

The Twitter co-founder, one
of Silicon Valley’s most promi-
nent figures, is also CEO of
digital-payments  company
Square Inc. His split duties
and outside hobbies have long
drawn criticism, and last year
activist investor Elliott Man-
agement Corp. pushed for
changes at Twitter, including
potentially adjusting  Mr.
Dorsey’s role, the people said.

The company said in a secu-
rities filing in November that it
had updated its CEO succession
plan. The board, which included
an Elliott representative, and
Mr. Dorsey discussed plans at
the time for him to step down
relatively soon, the people said.
He decided to resign now after
Twitter launched a number of
new products in recent months,
the people said.

Twitter’s board named
Parag Agrawal CEO and a
member of the board, effective
immediately. Mr. Agrawal was
previously Twitter’s chief
technology officer. Bret Taylor,
Salesforce.com Inc. president
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@ Heard on the Street: Dorsey
pulls back uuueseemmneessssssss B12

Amazon Gets

Federal Order
To Hold New
Union Vote

By SEBASTIAN HERRERA

A federal official ordered a
new unionization vote for Ama-
zon.com Inc. workers in Ala-
bama, saying the company vio-
lated labor law in its campaign
against organizing earlier this
year, according to the National
Labor Relations Board.

About 71% of Amazon em-
ployees who voted in Bessemer,
Ala., rejected unionization in
April, with many saying they
were wary of the cost of union
dues and weren’t persuaded
that a union would be able to
boost their pay or benefits.

The NLRB ruled that Ama-
zon’s actions throughout the
mail-in election—including its
decision to install a U.S. Postal
Service collection box that
could have confused employ-
ees—were grounds to nullify
the results and hold the vote
again. It is unclear when a
new vote will be held, and Am-
azon might yet appeal to the
NLRB’s governing board in
Washington, according to a
spokeswoman for the agency.

“Today’s decision confirms
what we were saying all
along—that Amazon’s intimi-
dation and interference pre-
vented workers from having a
fair say in whether they
wanted a union in their work-
place,” said Stuart Appelbaum,
president of the Retail, Whole-
sale and Department Store
Union. The RWDSU ran the
campaign to unionize Amazon
workers in Alabama.

An Amazon spokeswoman
said company employees
“have always had the choice of
whether or not to join a union,
and they overwhelmingly
chose not to join the RWDSU
earlier this year. It’s disap-
pointing that the NLRB has
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@ FTC seeks companies’ data
on supply-chain crunch........ A2
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Stocks Gain
After Selloff

Stocks bounced back from
Friday’s selloff, as fears eased
about the Omicron variant. B1
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Workers Quit Jobs in Droves
To Become Their Own Bosses

Seeking flexibility, employees are discovering their inner entrepreneur

By JosH MITCHELL AND KATHRYN DILL

The pandemic has unleashed a historic
burst in entrepreneurship and self-employ-
ment. Hundreds of thousands of Americans
are striking out on their own as consultants,
retailers and small-business owners.

The move helps explain the ongoing
shake-up in the world of work, with more
people looking for flexibility, anxious about
covid exposure, upset about vaccine man-
dates or simply disenchanted with pre-pan-
demic office life. It is also aggravating labor
shortages in some industries and adding
pressure on companies to revamp their em-

ployment policies.

The number of unincorporated self-em-

the start of the pandemic, Labor Department
data show, to 9.44 million. That is the high-
est total since the financial-crisis year 2008,
except for this summer.

The total amounts to an increase of 6% in
the self-employed, while the overall U.S. em-
ployment total remains nearly 3% lower than
before the pandemic.

Entrepreneurs applied for federal tax-
identification numbers to register 4.54 mil-
lion new businesses from January through
October this year, up 56% from the same pe-
riod of 2019, Census Bureau data show.

That was the largest number on records
that date back to 2004. Two-thirds were for

businesses that aren’t expected to hire em-

ployees.

ployed workers has risen by 500,000 since
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By JENNIFER LEVITZ
Anp Jon Kamp

WORCESTER, Mass.—For
months, New England’s sec-
ond-largest city has been buzz-
ing about a Worcester version
of Monopoly com-
ing this fall.

But the unveil-
ing of the finished
board showed that
the growing genre
of hyperlocal Mo-
nopoly is hardly
all fun and games.

At this month’s
Worcester Monop-
oly launch cere-
mony, representa-
tives from Top
Trumps USA, Inc., the creator
of the Worcester-themed
game, licensed by toy maker
Hasbro Inc., mingled with city
luminaries in the grand Beaux
Arts-style train station. Mo-

To Play Local Monopoly
Might Require Real Dollars

New versions are popular, but some
businesses don’t land spots on the board

*

nopoly swag festooned the
space and a top-hat clad “Mr.
Monopoly” mascot roamed by.
(Yes, there was Free Parking.)

Hours later, a less polished
version of Mr. Monopoly
sported a fake black eye at
nearby Ralph’s
Tavern, a beloved
Worcester water-
ing hole that
didn’t land on the
game, despite lob-
bying. Out back,
patrons cheered as
Ralph’s owner Scot
Bove fed whole
Monopoly games
into a noisy wood-
chipper.

“That was awe-
some!” said Donna Vayo, a lo-
cal mural artist who viewed
the shredding. “The boards
looked great crumbling at the
back with all the money flying
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FTC Seeks Documents From Firms
As It Looks at Supply-Chain Crunch

By PAuL Z10BRO

The Federal Trade Commis-
sion is seeking information
from Amazon.com Inc.,
Procter & Gamble Co., Wal-
mart Inc. and others about
how they are handling supply-
chain snarls, part of a study
into whether the problems
have led to anticompetitive
behavior and higher prices.

The document request isn’t
part of any law-enforcement
action, the FTC said. Instead,
the agency said it is looking to
understand the reasons behind
the widespread supply-chain
problems that have crimped
economic growth.

The agency is also seeking
documents and information
from Kroger Co., C&S Whole-
sale Grocers Inc., Associated
Wholesale Grocers Inc.,
McLane Co., Tyson Foods Inc.,
and Kraft Heinz Co. The com-
panies have 45 days to respond.

The order will require the
companies to detail how they
are navigating the supply-
chain crisis, including how it
has affected the availability of
transportation, delayed orders
and led to increased prices.
The FTC also wants to know
what companies are doing to
fix the problems and how they
allocate products among
stores when products are
scarce.

Representatives for the
companies declined to com-
ment, didn’t immediately re-
spond or couldn’t be reached
to discuss the FTC’s action.

Companies have been
struggling with delays to im-
port goods and move them
around the country this year,
as Covid outbreaks have dis-
rupted ports, manufacturing
sites and left many logistics
companies short-handed. Doz-
ens of boxships have been
waiting for weeks to unload at

the ports of Los Angeles and
Long Beach, Calif. Before the
pandemic, it was unusual for
any ships to wait.

While some major retailers
such as Walmart have been
largely able to sidestep the
logjams by moving imports
earlier in the year or charter-
ing their own vessels, some
smaller chains have been
scrambling to keep shelves
stocked.

President Biden met Mon-
day with executives from sev-
eral retailers and grocers, in-
cluding the Ileaders of
Walmart, Best Buy Co. and
Food Lion. He touted economic
data showing an uptick in
Black Friday sales and con-
sumer spending. “We’re look-
ing toward the holiday season.
We feel a lot more like the
ones we had in the past,” he
said.

Walmart Chief Executive
Officer Doug McMillon said in

the meeting that despite sup-
ply-chain concerns, the re-
tailer’s inventory levels were
up by 10% ahead of the holiday
season. “We have more inven-
tory than we did a year ago
and have the inventory that
we need to be able to support
the business, and we are see-
ing progress—the port and
transit delays are improving,”
Mr. McMillon said.

FTC Chairwoman Lina Khan
said she hopes the supply-
chain study will “shed light on
market conditions and busi-
ness practices that may have
worsened these disruptions
and led to asymmetric ef-
fects.”

The U.S. Chamber of Com-
merce, the chief advocacy
group for American compa-
nies, recently said it was pub-
licly challenging Ms. Khan,
contending that she is over-
stepping the agency’s legal au-
thority.

Powell Warns
Of Variant’s
Supply Risks

By Nick TimirA0S
AND AMARA OMEOKWE

The new Omicron coronavi-
rus variant risks intensifying
supply-chain disruptions that
have fueled a surge in infla-
tion this year, Federal Reserve
Chairman Jerome Powell said
in testimony released Monday
afternoon.

Mr. Powell is set to appear
before the Senate Banking
Committee alongside Treasury
Secretary Janet Yellen on
Tuesday morning.

Mr. Powell’s written testi-
mony highlights how the new
variant could put the Fed in a
difficult position in the coming
months if it exacerbates infla-
tion while also holding more
workers back from seeking em-
ployment, which could lead
wages to continue accelerating.

“The recent rise in Covid-19
cases and the emergence of
the Omicron variant pose
downside risks to employment
and economic activity and in-
creased uncertainty for infla-
tion,” Mr. Powell said.
“Greater concerns about the
virus could reduce people’s
willingness to work in person,
which would slow progress in
the labor market and intensify
supply-chain disruptions.”

Mr. Powell said inflation,
which rose by 5% in October
from a year earlier, according to
the Fed’s preferred gauge, is
“running well above” the central
bank’s 2% goal. Supply-chain im-
balances have made it harder
for producers to meet strong
demand, he said, while rising
energy prices and rents are also
adding to higher inflation.

Forecasters, including those
at the Fed, “continue to expect
that inflation will move down
significantly over the next year
as supply and demand imbal-
ances abate,” Mr. Powell said.
While the persistence of supply
constraints remains hard to pre-
dict, “it now appears that fac-
tors pushing inflation upward
will linger well into next year.”

Mr. Powell also said labor-
market slack is diminishing
amid rapid improvement.
“Wages are rising at a brisk
pace,” he said.

The Fed closed a chapter on

its aggressive pandemic policy
response when it approved
plans at its latest meeting, in
early November, to shrink its
$120 billion-a-month asset-
purchase program by $15 bil-
lion each in November and De-
cember. At that pace, the asset
purchases would end in June.
The Fed wants to end the as-
set purchases before it lifts in-
terest rates, which it held near
Zero.

More recently, a handful of
officials have said they would
support deliberating at the Fed’s
Dec. 14-15 meeting whether to
accelerate the process of reduc-
ing those purchases.

If officials were to quicken
the pace at which they reduce
the purchases to $30 billion a
month after the December
meeting, they could conclude
the program by March, giving
them more flexibility to raise
rates in the first half of 2022.

The Fed chief said

labor-market slack
is diminishing amid
rapid improvement.

Mr. Powell’'s comments
show the Fed is more attuned
to a broadening of price pres-
sures and optimistic about re-
cent hiring progress, which
would satisfy key thresholds
for raising interest rates from
near zero. His characterization
of the labor market is notable
because the Fed has said it
won’t raise rates until the la-
bor market approaches condi-
tions consistent with maxi-
mum employment.

Meanwhile, Ms. Yellen, in
written testimony also released
on Monday, again urged law-
makers to address the nation’s
debt ceiling and said a failure
to do so could threaten the U.S.
economic recovery. The Trea-
sury Department has been us-
ing what it calls extraordinary
measures, such as suspending
certain investments, to con-
serve cash as it bumps against
the $28.88 trillion borrowing
limit set by Congress.

Amazon

Must Redo
Union Vote

Continued from Page One

now decided that those votes
shouldn’t count.” The spokes-
woman said a union would
hamper the efficiency of im-
proving company policies
quickly and nimbly. The com-
pany has previously said that
it didn’t violate labor laws and
treats workers fairly.

Amazon has said that the
election results are evidence of
its standing with workers. After
the vote concluded, Chairman
Jeff Bezos said that Amazon
needed a “better vision” for its
workforce. He set a company
goal to be “Earth’s best em-
ployer” and “Earth’s safest
place to work.”

Amazon can appeal the de-
cision to the NLRB’s governing
board in Washington, accord-
ing to the NLRB spokeswoman.
The NLRB is a federal govern-
ment agency in charge of en-
forcing U.S. labor law in col-
lective bargaining and worker
disputes.

With Democrats holding a
majority of the five-person
board, labor researchers ex-
pect the board to side with
workers more than during for-
mer President Donald Trump’s
administration.

Another election could hap-
pen sometime in the next sev-
eral months, and the NLRB
may schedule a vote that is
held before its governing
board rules on Amazon’s ap-
peal, according to an agency
spokeswoman.

Working conditions for Am-
azon warehouse employees
have been in focus since the
pandemic forced widespread
lockdowns of schools and of-
fices, prompting an uptick in
online shopping that boosted

demand for the company’s
products.

Amazon workers in several
facilities walked out last year
over working conditions. The
company has strict perfor-
mance rates and break policies
that have drawn ire from labor
activists and some govern-
ment officials. Amazon has
also been found to record
higher injury rates than the
national average, according to
federal workplace data. Ama-
zon has disputed those fig-
ures, saying it reports injuries
more comprehensively than
other companies.

Employee activism is on the
rise at many of the world’s
largest technology companies,
where workers have objected
to business dealings with the
U.S. armed services, climate-
mitigation policies they
deemed inferior, mandates to
return to work or broad treat-
ment of certain classes of
workers.

Some employees at Alpha-
bet Inc’s Google, Apple Inc.
and other companies have
taken issue with management
and taken their complaints
public. Amazon, however, is
unique: A majority of its em-
ployees work in warehouses,
are relatively unskilled and are
on the front lines of a battle

|

The company’s actions during a mail-in union election at its Bessemer, Ala,, site were ruled illegal.

for low-skilled workers across
the country.

Lisa Henderson, the regional
director overseeing the case
for the NLRB, ruled that Ama-
zon’s actions throughout the
mail-in election were grounds
to nullify the results and have
the vote be held again.

In her ruling, Ms. Henderson
said she agreed with an NLRB
hearing officer in early August
who found that the mailbox
Amazon set up “interfered with
the laboratory conditions nec-
essary to conduct a fair elec-

tion.” That is because it could
have made employees believe
Amazon played a role in col-
lecting and counting ballots,
she said. Amazon wasn’t found
to have accessed any ballots
submitted through the mailbox.
In addition, employees could
have perceived the company
was tracking their vote through
“vote no” pins and tags the
company handed out because
Amazon managers could see
which employees took the pins,
the hearing officer said.
Amazon has said the collec-

tion box was installed as a con-
venience to employees, and
that it didn’t seek to intimidate
workers throughout the vote.

The Retail, Wholesale and
Department Store Union would
face an uphill battle on any
new vote, given the margin of
victory and employee turnover
at the facility, labor research-
ers said.

Alabama workers began
their campaign about a year
ago. Organizers said a union
would give workers more le-
verage in any disputes with the

DUSTIN CHAMBERS/REUTERS

company and allow them to
collectively bargain over safety
standards, training, breaks, pay
and other benefits, complaints
that have popped up across
many company facilities. Ama-
zon held regular meetings in-
side the Alabama facility to
make its case that unionization
was unnecessary.

While some employees said
they believed a union could
help them negotiate better
terms with Amazon on issues
such as breaks, other workers
said they were wary of union
dues and weren’t persuaded
that the union would be able to
add significantly to their pay
or improve benefits.

The company has repeatedly
raised wages this year to com-
pete for workers as a labor
shortage has rippled through
the U.S. economy. In some ar-
eas, new Amazon employees
have received hiring bonuses
and pay around $20 an hour,
and the company’s starting pay
now averages more than $18 an
hour. In 2018, Amazon made its
starting wage $15 an hour. Am-
azon doesn’t have any union-
ized employees in the U.S.

A challenge for organizers is
Amazon’s high rate of turnover,
with facilities across the com-
pany’s network regularly
churning through workers.

CORRECTIONS &5 AMPLIFICATIONS

A man who traveled to
Hong Kong from South Africa
on Nov. 11 and became one of
the earliest known people in-
fected with the Omicron vari-
ant is 36 years old. In some
editions Monday, a Page One
article about the new virus
configuration incorrectly said
he is 32.

Daniel Zhang succeeded
Jonathan Lu as chief executive
of Alibaba Group Holding Ltd.

A Page One article on Satur-
day about Alibaba incorrectly
said Mr. Zhang succeeded Jack
Ma.

The first name of designer
Virgil Abloh was misspelled as
Virgll in the display text with
an obituary in Monday’s Busi-
ness & Finance section.

Clearlake Capital Group LP
has about $55 billion in assets
under management. In some

editions Monday, a Business &
Finance article about its deal
to buy Quest Software Inc. in-
correctly said Clearlake man-
aged $43 billion in assets.
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Ghislaine Maxwell, left, a former associate of Jeffrey Epstein, speaks with her attorney at her trial in federal court in Manhattan on Monday.

Maxwell Set Up Young Girls
For Epstein, Prosecutor Says

By CORINNE RAMEY
AND JAMES FANELLI

The sex-trafficking trial of
Ghislaine Maxwell began Mon-
day with New York federal
prosecutors and her defense
team offering opposing por-
traits of the British socialite
and sparring over her role in
financier Jeffrey Epstein’s al-
leged sex abuse of underage
girls.

In opening statements, As-
sistant U.S. Attorney Lara Po-
merantz said in a federal court
in Manhattan that, between
1994 and 2004, Ms. Maxwell
recruited young teenagers for
Epstein and normalized abu-
sive behavior, including show-
ing them how to give him
massages.

Ms. Maxwell, 59 years old,
was for some time Epstein’s
girlfriend but later worked for
him, helping to create a cul-
ture of silence among his staff
about the abuse, Ms. Pomer-
antz said. By procuring girls
for Epstein, a multimillionaire
with estates around the coun-
try and in Paris, Ms. Maxwell
also enjoyed his jet-setting
lifestyle and got to socialize
with his circle of powerful and
influential associates, Ms. Po-
merantz said.

“She knew exactly what she
was doing,” Ms. Pomerantz
said. “She was dangerous. She
was setting young girls up to
be molested by a predator.”

Bobbi Sternheim, a lawyer
for Ms. Maxwell, challenged
that depiction, calling her cli-
ent a scapegoat who wasn’t
charged until nearly a year af-
ter Epstein’s death in August

The defense, in its
opening statement,
said Ms. Maxwell
was a scapegoat.

2019. Epstein died by suicide
in jail about a month after his
indictment on sex-trafficking
charges.

“She is a convenient stand-
in,” Ms. Sternheim said of her
client.

Ms. Maxwell faces six crimi-
nal counts at trial, including
enticing a minor to travel to
engage in illegal sex acts and
transporting a minor with the
intent to engage in criminal
sexual activity. She has pleaded
not guilty and has said that she
never committed a crime.

The trial, which is set to
last about six weeks, is ex-
pected to provide a window
into what prosecutors have
described as Epstein’s sex
trafficking of dozens of mi-
nors in New York, Florida and
elsewhere. In pretrial appear-
ances, Ms. Maxwell has worn
a jail uniform. On Monday,
dressed in a white sweater,
Ms. Maxwell sat next to her
lawyers, occasionally speaking
to them and taking a sip from
a coffee cup.

Four accusers and some of
their relatives will testify
about Ms. Maxwell’s alleged
role in the abuse, according to
prosecutors. Ms. Pomerantz
said one of the accusers
would describe how her abuse
began, starting with Ms. Max-
well and Epstein befriending
her while she attended a
camp for talented teens.

Ms. Sternheim described
Epstein as a “2lst-century
James Bond” who attracted
people with his wealth and
charisma but compartmental-
ized and hid the darker parts
of his life.

The lawyer challenged the
four accusers’ memories of
events, saying they had been
warped by the passage of
time. The defense plans to

call a memory expert to speak
about research showing how
memories fade and how peo-
ple can develop memories of
events that never occurred.

The four accusers were
also motivated by money, Ms.
Sternheim said, noting that
each was awarded millions of
dollars from a victims com-
pensation fund set up by law-
yers and executors of Ep-
stein’s estate. Accusers had
their awards enhanced if they
agreed to cooperate with the
government, Ms. Sternheim
said.

Ms. Pomerantz said the
four accusers did receive set-
tlements from the victims’
fund, but that money wasn’t a
motivation.

“They would pay anything
to have never met the defen-
dant and Epstein,” she said.

Prosecutors said they
would also show flight re-
cords of trips Ms. Maxwell
and Epstein took with young
teenage girls on private
planes.

After opening statements,
Lawrence Paul Visoski, a for-
mer pilot for Epstein, took
the stand for the government
on Monday. He was expected
to continue his testimony
Tuesday morning.

Smollett Trial Begins With Opening Statements in Chicago

CHICAGO—The criminal trial
of Jussie Smollett began with
opening statements Monday,
nearly three years after the ac-
tor said he was the victim of a
hate crime that prosecutors al-
lege was a hoax orchestrated by
Mr. Smollett himself.

“When he reported the fake
hate crime as a real crime, it vio-
lated lllinois law,” said Dan Webb,
the special prosecutor.

Mr. Smollett faces six counts
of disorderly conduct for alleg-
edly filing false police reports in
early 2019 after claiming that
two men assaulted him while us-
ing racist and antigay language.
Polices later said they deter-
mined the attack was carried out
by two men whom Mr. Smollett
knew and coordinated with. Mr.
Smollett has pleaded not guilty.

Mr. Smollett’s lawyer, Nenye
Uche, said that police had made
a rush to judgment. “Jussie
Smollett is a real victim,” he said.

—Ben Kesling

Unspent U.S. Rental Aid to Be Redirected

By ANDREW ACKERMAN

WASHINGTON—The Trea-
sury Department is redirecting
rental-assistance money from
some states and localities that
haven’t used the bulk of their
funds to others facing backlogs
of aid requests, according to
administration officials.

The officials said they
couldn’t specify which jurisdic-
tions would lose and gain
funds. But they said those with
large amounts of unused funds
include rural states—such as
Montana and North Dakota—
while local officials in several
more populous states—like
New York and Texas—are ex-
pected to exhaust their rental-

assistance money over the
coming week and months.

Officials said an initial real-
location, set to be unveiled in
early December, could exceed
$800 million and come at the
request of states and localities
that acknowledge they have
more money than they can
spend. Much of that money
may be moved within states,
rather than from one state to
another—for instance, from a
state-run program to a city-run
program, or vice versa.

By the end of the year, the
administration expects as much
as $20 billion of the $47 billion
in rental-assistance funding
Congress authorized to be
spent. An additional $5 billion

to $10 billion will be commit-
ted to a specific tenant or land-
lord but not yet distributed.

“There is less unspent
money today than there was
six months ago, but we’re still
committed to make sure that
the money that is unspent gets
reallocated as quickly as possi-
ble,” said Deputy Treasury Sec-
retary Wally Adeyemo.

The rental-assistance pro-
gram got off to a slow start
this year. Though just a frac-
tion of the aid was distributed
before a national eviction mor-
atorium ended this summer,
more money is now finding its
way to tenants and landlords.

While the program is over-
seen by the Treasury Depart-

ment, it relies on a patchwork
of more than 450 state, county
and municipal governments
and charitable organizations to
distribute the aid, which can be
used to cover back rent, future
rent and utilities.

It took states and localities
months to build new programs
from scratch, hire staff and
craft rules for how the money
should be distributed. Often,
tenants and landlords didn’t
know money was available, and
many of those who applied
faced cumbersome applications
and requests for documenta-
tion. Treasury officials issued
guidance to ease the paperwork
burden and boost the flow of
money to renters and landlords.

CARRERA
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Gerrymandering Turbocharges Partisanship

By Gerald F. Seib

Over dinner a few years
ago, the late John Dingell,
who served in the House of
Representatives longer than
anyone in history, described
how Congress
had changed
during his ca-
reer.

When he
arrived in the
House from
Michigan in
the 1950s, he said, members
saw themselves as, first of
all, representatives of their
state, secondly as represen-
tatives of an institution (the
House or the Senate), and
only third as members of ei-
ther the Democratic or Re-
publican party. Nowadays, he
said, the order has reversed:

Lawmakers see themselves
as members of a party first,
and as representatives of
their institution and their
state only after that.

The polarizing effects of
this evolution will be on dis-
play in Congress again start-
ing this week, as lawmakers
try to perform their most
basic tasks: prevent a gov-
ernment shutdown by pass-
ing a spending bill, and pre-
vent a national debt crisis by
raising the debt ceiling.

The party-first mentality
was even clearer before Con-
gress broke for Thanksgiv-
ing, when it finally passed a
big bill funding improve-
ments in the nation’s infra-
structure system. Though
leaders of both parties have
been clamoring for an infra-
structure bill for years, the
measure passed the House
almost entirely with Demo-
cratic votes, with some
members casting votes that
appeared to be against the
interests of their states and
districts. That was followed
by the spectacle of some Re-
publicans calling for punish-
ing the 13 GOP colleagues

who dared to vote with Dem-
ocrats to pass it.

or a good illustration,
F look at Mr. Dingell’s
home state of Michi-

gan. If any state needs an in-
frastructure upgrade, it’s
Michigan. The American So-
ciety of Civil Engineers gives
the state’s infrastructure an
overall grade of D+. As the
nation has seen, some lo-
cales in Michigan can’t even
deliver safe drinking water
to their residents because of
the sad condition of aged
water pipes.

Yet when the bill came to
a final vote, six of the state’s
seven Republicans voted
against it. Nor was the phe-
nomenon limited to Republi-
cans. Democratic Rep.
Rashida Tlaib also voted
against it, in part because
Congress wasn’t also passing
a giant social-spending and
climate-change package that
she and other progressive
Democrats have been de-
manding.

It’s possible the two par-
ties are slowly destroying
themselves with hyper-parti-

sanship. And while there are
a lot of root causes, a big
one is playing out anew,
right now.

It’s gerrymandering—that
is, the process in which state
legislatures draw up House
districts designed not to be
representative of the popula-
tion of a certain area, but
rather to be perfectly safe
for representatives of one
party or the other by pack-
ing together Democratic and
Republican voters into es-
sentially segregated en-
claves.

Achieving this involves
drawing district lines so
creatively that many mem-
bers of Congress never have
to worry about being de-
feated by someone of the
opposite party. As a result,
they never have to listen to
someone from the other
side, either at home or in
Washington. In fact, the
only real danger to the job
security of representatives
from these districts is to of-
fend the party activists by
compromising with the
other side, which might pro-
duce a primary challenge

from within their own party.

In short, it’s a practice in
which politicians pick their
voters, rather than the other
way around.

It isn’t only gerrymander-
ing that produces this effect.
To some extent, Americans
have self-segregated by mov-
ing into areas where they
are surrounded by those who
share their cultural and po-
litical feelings.

But gerrymandering is
making the process of build-
ing fences between Ameri-
cans much worse. And right
now it’s under way anew, as
state legislatures use the re-
sults of the 2020 census to
draw new congressional
maps. It’s an ugly spectacle.
The nonpartisan Princeton
Gerrymandering Project is
grading state districting
maps as they emerge for
fairness, and it already has
given F grades to Ohio, Illi-
nois, North Carolina and
Texas.

oth parties are com-
B plicit, but because Re-

publicans have more
power at the state level—

they have full control of both
the legislature and gover-
nor’s office in 23 states,
compared with 15 for Demo-
crats—they have the advan-
tage in this process.

It doesn’t have to be this
way. California, of all places,
may be showing the way out.
California used to be the
champion of composing safe,
gerrymandered House dis-
tricts. Between 2002 and
2010, California, with its 53
House districts, held 265
House elections, and there
was a change in party hands
within those seats exactly
once.

But then a decade ago,
thanks to a ballot proposi-
tion, a citizen-led commis-
sion took the task of drawing
congressional districts away
from the state legislature.
And, wonder of wonders,
more competitive districts
have emerged.

Between 2012 and 2020,
seats changed party hands 18
times. Gerrymandering puts
lawmakers in hardened par-
tisan silos; maybe California
is showing how to break
them down.

U.S. WATCH

TEXAS

Massacre Settlement
Offer Criticized as Low

Lawyers for victims of the
2017 massacre in Sutherland
Springs argued Monday that the
Justice Department was propos-
ing too little in damages com-
pared with other recent settle-
ments over the government’s
failure to prevent mass shootings.

Air Force officials neglected
to add the Sutherland Springs
shooter, a former airman who
had been convicted of domestic
assault, to a registry that would
have prevented him from legally
buying the firearm he used to
kill 26 people after opening fire
in a church.

At a hearing, the government
proposed paying 20 Sutherland
Springs survivors and families of
victims a range of $300,000 to
$5.779 miillion, based on factors
including pain and emotional suf-
fering. Under the Justice Depart-
ment’s proposal, 10 of the 20
plaintiffs who filed lawsuits would
get less than $1 million. One fam-
ily that lost six members would
receive about $2.5 million.

The plaintiffs are requesting
roughly $400 million in damages
for the people impacted by the
Sutherland Springs shooting, ac-
cording to a court filing.

U.S. District Judge Xavier Rod-
riguez of the Western District of
Texas criticized the Justice De-
partment’s proposal, saying it
didn’t seem high enough, given
the Air Force’s level of culpability
and the scope of the tragedy. He
is expected to issue a ruling on
damages in the coming weeks.

—Dan Frosch

SMOKY SCENE: Crews are battling a fire in North Carolina’s Pilot Mountain State Park that has grown to hundreds of acres in a few days.

OBITUARY

Lee Elder, Pioneer
In Golf, Dies at 87

Lee Elder, the first Black
golfer to play in the Masters,
who helped pave the way for
other Black golfers, has died. He
was 87 years old.

Mr. Elder, a four-time PGA
Tour winner, died Sunday in Es-
condido, Calif, according to the

PGA Tour, which announced Mr.
Elder’s death on Monday.

He started playing golf at 16.
After winning the Monsanto
Open in 1974, he was invited to
play in the Masters tournament
in 1975. He was the first Black
person to receive an invitation
to play at the Augusta, Ga,
event since it began in 1934.

Mr. Elder said he received
death threats before the tourna-
ment and had two bodyguards

with him at all times. Racist
words were shouted at him
while in traffic, and he was de-
nied entry into a restaurant, ac-
cording to a 2019 interview he
gave to Golf Digest. ‘It was a
different time,” he said.
Although he didn’t make the
36-hole cut at the 1975 Masters,
his appearance there inspired
others, including Tiger Woods.
Mr. Woods was the first Black
person to win and don a green

jacket at Augusta in 1997.

In April, Mr. Elder was hon-
ored at a ceremony before the
2021 Masters, appearing with
fellow golfing legends Jack Nick-
laus and Gary Player to kick off
the tournament. “It was one of
the most emotional experiences
| have ever been involved in,” Mr.
Elder told the PGA Tour in April.
“It was something | will cherish
for the rest of my life.”

—Joseph Pisani

BOB KARP/ZUMA PRESS

SUPREME COURT

Cosby Prosecutors
Ask for Case Review

Prosecutors in Pennsylvania
on Monday asked the U.S. Su-
preme Court to review a state-
court ruling that overturned the
sexual-assault conviction of en-
tertainer Bill Cosby.

Mr. Cosby, 84, was convicted in
2018 of drugging and assaulting
Andrea Constand, a former Tem-
ple University staff member. He
had been serving a three-to-10-
year sentence when the Pennsyl-
vania Supreme Court ordered his
release in June. The state Su-
preme Court determined he was
convicted unfairly using evidence
he had divulged in a civil proceed-
ing after being assured by a pre-
vious prosecutor that no criminal
case would proceed against him.

On Monday, the Montgomery
County District Attorney’s Office
filed a petition for writ of certio-
rari, in which it said the state
court had incorrectly ruled that Mr.
Cosby’s due-process rights guaran-
teed by the 14th Amendment had
been violated during his trial.

Jennifer Bonjean, an attorney
for Mr. Cosby, called the filing
meritless and said prosecutors
had failed to identify any consti-
tutional question that is in dis-
pute among courts. She said even
if prosecutors prevailed at the Su-
preme Court, Mr. Cosby wouldn’t
immediately return to prison be-
cause the state court would be
forced to take up another appeal
issue involving the use of addi-
tional witnesses at trial. She said
she is confident Mr. Cosby would
prevail on that issue too.

—Kris Maher
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Jack Dorsey

Steps Aside
At Twitter

Continued fromPage One
and chief operating officer,
was named chairman.

“I've decided to leave Twit-
ter because I believe the com-
pany is ready to move on from
its founders,” Mr. Dorsey said.

Elliott said Monday that it
believes Messrs. Agrawal and
Taylor are the right leaders
for the company.

Mr. Dorsey’s move doesn’t
affect his position at Square,
which he also co-founded.
With a market capitalization
of almost $100 billion, Square
is more than twice as valuable
as Twitter, which is valued at
about $37 billion.

With his long beard and
nose ring, 45-year-old Mr.
Dorsey is one of the business
world’s most enigmatic figures.
His management style involves
delegating most major deci-
sions to subordinates, in part
to allow other executives to
step up. It also allows him to
pursue his personal passions.

In 2019, he said he planned
to work much of the following
year from Africa, though he
later abandoned those plans
amid the pandemic. Lately, he
has been a vocal proponent of
cryptocurrency and an increas-
ingly active philanthropist.

Many employees have
praised Mr. Dorsey as a stabi-

lizing force since he returned
to the CEO role in 2015, years
after Twitter fired him in
2008 over concerns about his
management and absenteeism.

Known for its short-form
messaging service, Twitter is a
popular venue for political and
pop-culture discourse, but it
has struggled to find sources of
growth. Twitter use, measured
by monetizable daily active us-
age, was up 13% year-over-year
to 211 million in the third quar-
ter, topping the 11% increase in
the second quarter. That user
base remains a fraction of the
size of the other major social-
media platforms, including
Meta Platforms Inc.’s Facebook,
Alphabet Inc’s YouTube and
ByteDance Ltd.’s TikTok.

Twitter is experimenting
with new products. In the third
quarter, it launched a pilot of a
shopping feature called Shop
Module that allows businesses
to showcase their products at
the top of their profiles and us-
ers to purchase items without
having to leave Twitter. The
company also has launched a
subscription service and Twit-
ter Spaces, which lets users
have live audio conversations.

Not all such efforts have
succeeded. In July, the com-
pany said it would scrap its
Fleets feature, which allowed
users to post tweets, pictures
and videos that would disap-
pear after 24 hours.

In February, Twitter re-
vealed lofty targets to reach at
least $7.5 billion in annual rev-
enue in 2023 and a daily user
base of at least 315 million by
the end of that year. The com-
pany is expected to end 2021
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Jack Dorsey is still Square CEO.

with $5.1 billion in annual rev-
enue and about 216 million in
daily active users, according to
analysts surveyed by FactSet.

Twitter shares initially
jumped on a report of Mr.
Dorsey’s departure, rising as
much as 11% before they were
halted ahead of the announce-
ment. They finished the day
down 2.7%. Twitter shares have
declined more than a third
over the past six months.

Since Mr. Dorsey returned
as CEO in 2015, Twitter shares
have gained 62.6%, versus
230.1% for the Nasdaq Com-
posite.

The battle with Elliott high-
lighted many of Twitter’s busi-
ness struggles. Twitter and El-
liott reached a deal last year
in which the social-media
company agreed to appoint
two board members and com-
mit to $2 billion in share buy-
backs, with Mr. Dorsey re-
maining CEO while Twitter
developed a succession plan.

EVA MARIE UZCATEGUI/BLOOMBERG NEWS

Despite the concessions and
new product releases, Elliott
never became fully comfort-
able with Mr. Dorsey’s unwill-
ingness to focus on Twitter
full time, according to people
familiar with the matter. Twit-
ter said Mr. Dorsey would re-
main a member of its board
until his term expires in 2022.

Mr. Dorsey led Twitter
through a tumultuous period
that saw intense public debate
over the role of social media
in society, particularly around
how such platforms should
regulate speech.

Mr. Agrawal inherits those
issues. Relatively unknown out-
side of Twitter, where he has
worked as an engineer for more
than a decade, he will need to
address some lawmakers’ calls
to better police what the com-
pany deems hate speech and
misinformation along with oth-
ers’ allegations that Twitter im-
properly censors users.

For years, Twitter’s highest-
profile user was former Presi-
dent Donald Trump, until Twit-
ter permanently suspended his
account early this year, citing
the risk of incitement of vio-
lence following the Jan. 6 at-
tack on the U.S. Capitol by a
mob of his supporters. The
move renewed longstanding
complaints from conservatives
who said the company is bi-
ased against them, allegations
that Mr. Dorsey has denied re-
peatedly before Congress.

The episode also highlighted
Mr. Dorsey’s hands-off manage-
ment approach: The CEO was
working in French Polynesia at
the time and allowed his lieu-
tenants to make the call.

9
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Hospital Sta

Health facilities brace
for a worker shortage if
the unvaccinated don't
meet requirement

By JuLlE WERNAU
AnD KATHRYN DILL

Some hospitals, nursing
homes and other healthcare
providers are preparing to op-
erate without up to a third of
their staff at the start of next
year, if those workers don’t

comply with a federal mandate Z

to get vaccinated against
Covid-19.

The Biden administration is
requiring facilities that receive
funding from the Centers for

Medicare and Medicaid Ser- &

vices to have workers vacci-
nated by Jan. 4. Two dozen
states are challenging the re-
quirement in court. A federal
district court in Missouri on
Monday issued an injunction
temporarily blocking the man-
date in 10 states: Alaska, Ar-
kansas, Iowa, Kansas, Mis-
souri, Nebraska, New
Hampshire, North Dakota,
South Dakota and Wyoming.
Many healthcare providers in
those states and beyond are
reviewing requests for reli-
gious and medical exemptions
from the rule or firing workers
who won’t get the shots.

Separately, Supreme Court
Justice Stephen Breyer on
Monday denied an emergency
application filed last week by
employees of Boston-based
hospital group Mass General
Brigham for a religion-based
exception to their Covid vac-
cine requirement.

Some healthcare employers
are setting a hard line against
exemptions, betting that will
encourage more workers to
get vaccinated. Others are be-
ing more permissive. And
some are looking to hire work-
ers who have left or been de-
nied exemptions at other hos-
pitals and clinics. The
decisions add up to a major
operational threat for some
healthcare providers at a time
when workers are in shorter
supply than ever.

e -T

ff Rule Looms

Nurses and health workers protested short staffing at hospitals this month in Whittier, Calif.

Thirty percent of workers
at more than 2,000 hospitals
across the country who were
surveyed in September by the
Centers for Disease Control
and Prevention were unvacci-
nated. Applied to a nationwide
healthcare workforce of some
22 million according to the
Census Bureau, that would
equal nearly seven million who
have yet to get inoculated.

Some 17 million healthcare
workers are employed at facil-
ities that receive reimburse-
ment from the federal Medi-
care and Medicaid programs,
according to CMS. The Biden
administration earlier this
month made future reimburse-
ment contingent on all eligible
staff getting fully vaccinated
against Covid-19 by Jan. 4.
The regulation allows for med-
ical and religious exemptions.

Hospitals and recruiters say
a combination of exemptions
and more workers choosing to
get vaccinated in the coming
weeks should help alleviate
the operational threat. Some
facilities said they didn’t ex-
pect operational disruptions.
But in some rural areas, the
loss of one or two employees
can crimp a facility’s ability to
provide care, doctors and hos-

pital operators said.

Groups that advocate for
religious freedom including
Liberty Counsel, Thomas More
Society and the Center for
American Liberty said they
have received thousands of re-
quests for assistance from
people who have been denied
religious exemptions to
Covid-19 vaccine mandates.

A combination of
exemptions and
vaccinations should
alleviate the threat.

The groups have filed lawsuits
on behalf of healthcare work-
ers fighting vaccine mandates.

Condon McGlothlen, a part-
ner and employment-law spe-
cialist at Seyfarth Shaw LLP,
said no one anticipated a situ-
ation where thousands of em-
ployees across the country
would simultaneously request
religious exemptions. He said
employers are weighing the
staffing crunch if they lose un-
vaccinated workers against the
risk to the health of other em-

ployees if those people stay.

In places where mandates
have already gone into effect,
vaccination rates have risen by
20 percentage points, a recent
White House report found. Be-
fore the CMS mandate, more
than 2,500 hospitals, 40% of
the nationwide total, had set
vaccination requirements for
workers, according to the re-
port.

“We did this months ago,”
said Houston Methodist Chief
Executive Marc L. Boom.

Roughly 85% of the more
than 26,000 staffers at Hous-
ton Methodist were vaccinated
by the time the hospital’s
mandate took effect in March,
leaving leaders to try to per-
suade the remaining 15% and
to evaluate requests for medi-
cal and religious exemptions.
Many who had taken flu shots
in previous years applied for
religious exemptions from the
Covid-19 vaccine, requests that
were largely denied.

Less than 1% of staff left
rather than comply, Dr. Boom
said. He said the nearly 100%
vaccination rate among re-
maining staff helped insulate
Houston Methodist from the
worst of the summer surge
driven by the Delta variant.

Drugmakers Weigh

Retooled Vaccines

By PETER LOFTUS

Drugmakers raised the
prospect that existing Covid-19
vaccines might be less effec-
tive against the new Omicron
variant of the coronavirus,
which could create a need for
modified vaccines that better
target the concerning new
strain.

The prospect of new de-
mand for booster shots, as
well as medicines to treat dis-
ease caused by the new strain,
have lifted the stock prices of
several drug companies in re-
cent days, including Pfizer Inc.
and Moderna Inc. Though the
knowledge of Omicron is lim-
ited at this point, investors are
already making bets that its
emergence will become a sig-
nificant source of sales for
drugmakers.

“The more subtle impact of
Omicron is to shift investors’
probabilities away from ex-
pecting the virus will disap-
pear and more toward antici-
pating virus presence as the
new normal,” Bernstein analyst
Ronny Gal wrote in a research
note. “This will help the vac-
cine/therapies manufacturers.”

Moderna shares rose 11.8%
to $368.51 on Monday, after a
21% rise in the stock on Friday.
The company said it is testing
whether its Covid-19 vaccine is
effective against the Omicron
variant, while also developing
a modified vaccine that specif-
ically targets the variant.

Shares of Pfizer, which co-
developed a Covid-19 vaccine
with BioNTech SE, fell nearly
3% Monday after a 6.1% gain
Friday.

The Omicron variant of the
coronavirus was identified in
South Africa last week and has
been found in several other
countries. It has a high number
of mutations compared with
other variants, which could be
a sign it is better able to elude
vaccines. Global health author-
ities say it might increase the
risk of reinfection compared
with other variants.

It is unknown how Omicron

compares to Delta and other
variants. Health authorities are
still trying to determine
whether Omicron has a higher
transmission rate than other
variants, and whether it causes
more severe disease than other
variants.

Vaccine makers have begun
lab tests to determine whether
their existing vaccines provide
a sufficient neutralizing effect
against the new variant.

Before knowing for certain,
some drugmakers say it’s pos-
sible their existing vaccines
won’t be sufficient to protect
against the new variant.

“I think the results could be,
which we don’t know yet, that
the vaccines protect less,”
Pfizer Chief Executive Albert
Bourla told CNBC on Monday.
If that is the case, the com-
pany can create a new vaccine
in less than 100 days, and has
already begun work, he said.

Moderna Chief Medical Offi-
cer Paul Burton said in an in-
terview with the BBC on Sun-
day the Omicron strain could
escape protection conferred by
vaccines. He added that the
mutations in the new strain
are associated with “immune
escape. You bring those to-
gether, I think this is a very
concerning virus.”

Pfizer and Moderna are
testing whether their existing
Covid-19 vaccines provide pro-
tection against the new vari-
ant. At the same time, they
could have Omicron-targeted
vaccines ready within a few
months, in case the original
vaccines aren’t sufficient.

“A modified booster is more
likely than not to be neces-
sary,” Morgan Stanley analyst
Matthew Harrison wrote in a
research note Monday. He esti-
mated the market for Omicron
booster shots could be be-
tween $20 billion and $50 bil-
lion in 2022.

Johnson & Johnson also is
evaluating the effectiveness of
its Covid-19 vaccine against
the new strain and will begin
work on an Omicron-specific
vaccine in case it is needed.

Club de Madrid proposals for the protection and renewal
of democracy ahead of US-led Summit for Democracy

PAID ADVERTISEMENT
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Following its 2021 Annual Policy Dialogue on ‘Rethinking Democracy’,
Club de Madrid, the world’s largest forum of democratic former Heads
of State and Government working to strengthen inclusive democratic
practice, calls on leaders and citizens to urgently protect, nurture
and promote democracy. In an effort to galvanize political will, the
Policy Dialogue’s Concluding Document offers actionable proposals to
‘rethink’ democratic systems. These have already been presented to
the organizers of the Summit for Democracy and other stakeholders.

Twenty years after its foundation, Club de Madrid is set on changing
the notion that democratic systems no longer deliver. Lack of trust in
institutions, increasing inequality, persistent social exclusion and lower
social mobility, self-serving elites, polarization and rising authoritarian
tendencies, all of which have been exacerbated by the COVID-19
pandemic, are only some of the challenges confronting democracy.

This 2021 Policy Dialogue on ‘Rethinking Democracy’, organized
in collaboration with the Bertelsmann Stiftung and a wide array
of partners, including the Alfred Landecker Foundation, German
Federal Foreign Office, Boston Global Forum and Spain’s Ministry
of Foreign Affairs, - formulated a set of far-reaching proposals
to adapt our leadership styles, information ecosystems and
institutional frameworks to the realities of the 21st Century.

Club de Madrid reaffirms its conviction that liberal democracy is the
best system of government, and it welcomes the upcoming US-led
Summit for Democracy. As part of the Summit’s civil society working
group on countering authoritarianism, it also invites organizers to extend
its objectives beyond the immediate geopolitical interests of any country.

The proposals call for the creation of an international peer-review
mechanism on democratic practice and the appointment of a UN
Special Rapporteur for Democracy. Democracies must counter
democratic backsliding by reacting sooner to signs of concentration
of power, erosion of the rule of law, attempts to undermine the
judiciary, and attacks on media and civil society organizations.
Responding to democratic backsliding before it’s too late requires
new early warning mechanisms followed by decisive action.

Contemporary authoritarianism is an existential test for democracies
at the national and international levels. llliberally inclined states are
increasing their influence in regional and international organizations.
Democracies should collaborate to oppose and counter interference
from authoritarian regimes — transnational repression, cyberattacks,
disinformation, digital authoritarianism and economic coercion.

Democratic governments must also work to ensure multilateral
institutions reflect the values and principles of democracy,

MADRID

particularly fundamental human rights. Their defense and
promotion should be at the center of both domestic and foreign policy.

Corruption remains a dangerous threat striking at the core of
citizen’s trust of politicians and institutions. At a time of massive
investment through COVID-19 recovery funds, governments must
reaffirm their commitment to ending impunity for corruption
offences. Club de Madrid calls for strengthening international
cooperation in combating corruption and invites states to consider
the establishment of an International Anti-Corruption Court.

Political nationalism, polarization and the increasing use of divisive
rhetoric also threaten democratic societies, endangering neutral
politicalinstitutionsandnorms.Itisimportanttopreventthesefromleading
intoauthoritarianismandthefollowingrecommendationsare putforward:

- Governments and international organizations must urgently address
unattended social challenges fueling polarization. In line with UN
Secretary General’s demands for a renewed social contract, Club de
Madrid advocates for a World Social Summit in 2025 to better advance
the international development agenda and address citizen’s needs.

- Information ecosystems that support a safe, healthy, and fully
functioning society must be established to tackle online disinformation
and hate speech. Democratic nations should strengthen support
to high-quality journalism, public interest media and transparency
in the access to information, free from monopolistic practices.

- The culture and practice of leadership recruitment should evolve,
with more emphasis on ethical convictions, integrity, commitment
to the common good and team building. Responsible political
leadership, as well as corporate and civil society leadership, are crucial
to combating democratic backsliding and must evolve in content
and style to better address the complexity of current challenges.

- Civic education must be established as early on as early childhood
education to achieve greater civic literacy. Democracies should craft
mechanisms to build and bolster citizens’ capacity to engage in
policymaking, particularly youth’s engagement in politics, including
young women and girls, and the promotion of intergenerational dialogue.

It is time to rethink democracy
www.clubmadrid.org

The Wall Street Journal news organization was not involved in the creation of this content.
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All Adults
Urged to
(et Booster

Continued from Page One
Federal Reserve Chairman Je-
rome Powell said in prepared
testimony released Monday,
ahead of an appearance before
Congress Tuesday.

President Biden said Mon-
day that his administration
was working with Pfizer, Mod-
erna Inc. and Johnson & John-
son on plans for vaccines or
boosters in case they are
needed to combat the Omicron
variant. Mr. Biden said that as
of now officials don’t think
such measures will be needed.

He also said he would soon
release more details on how
his administration plans to
handle Covid-19 this winter,
including a focus on more vac-
cinations, boosters and testing
rather than lockdowns.

“This variant is a cause for
concern, not a cause for panic,”
Mr. Biden, a Democrat, said.

Officials in New York City
on Monday again tightened
guidance on wearing masks,
strongly recommending that
people wear face coverings in-
doors, regardless of their vac-
cination status. People are al-

Early evidence suggests the Omicron variant
might be more infectious and present an

increased risk of re-infection, compared with

Confirmed U.S cases of Covid-19,
14-day-moving average

other versions of the virus, according to the 250,000

World Health Organization.

Number of Covid-19 patients hospitalized 200,000

inthe U.S., 14-day-moving average
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ready required to wear masks
on buses and subways in the
nation’s largest city. Mayor Bill
de Blasio said the broader ad-
visory wasn’t yet a mandate.

“We still need more data to
determine that is the right
way to go,” Mr. de Blasio, a
Democrat, said. “We want to
focus on vaccination.”

Mr. Biden urged people to
continue to wear masks in in-
door public settings, but he
didn’t ask state and local offi-
cials to reinstate mask man-
dates where they have been
lifted in the U.S.

The U.S. has joined other
nations in imposing restric-

tions on some travelers from
southern Africa to slow the
variant’s spread, even as offi-
cials acknowledged it is likely
already in the U.S. Mr. Biden
said he didn’t believe travel
restrictions were necessary for
people arriving in the U.S.
from beyond southern Africa.

Some countries in Asia im-
posed broader restrictions on
foreign students or visitors. A
growing list of countries in-
cluding Canada, the UK., Is-
rael and Australia have con-
firmed cases of the Omicron
variant.

Much remains unknown
about the Omicron variant, in-

cluding its relative infectious-
ness, severity or to what de-
gree it might evade the
immune response from prior
infection or vaccination. Early
evidence suggests Omicron
might present an increased
risk of re-infection, compared
with other versions of the vi-
rus, according to the WHO, but
the agency said more will be
known in the coming weeks.
“It seems to be highly
transmissible just from the
very early data,” said Pia Mac-
Donald, an infectious-disease
epidemiologist at RTI Interna-
tional, a research institute in
North Carolina. “But again,
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we’re going to have to see
more data.”

Officials in South Africa
said the rise of the variant has
been accompanied by an in-
crease in hospitalizations.
Doctors and officials said that
it is too early and that the
number of patients has been
too small to determine
whether Omicron causes more
or less severe disease than
other variants.

The U.S. hasn’t flagged an
Omicron case. The government
has invested more in genetic
surveillance of Covid-19 vari-
ants during the past year, but
the amount of sequencing
done still varies by state and
community.

Health officials and re-
searchers published sequences
from more than 80,000 case
samples in the week ended
Nov. 20, according to the CDC,
up from less than 40,000 a
week in April and May of this
year. Overall, though, the U.S.
has sequenced samples from
about 1% of known cases, ac-
cording to Johns Hopkins Uni-
versity, and it lags behind
countries such as the UK. that
are monitoring the virus more
comprehensively.

Scientists have some advan-
tage in tracking Omicron over
other variants, including Delta,
which drove a surge in cases,
hospitalizations and deaths
across the country this sum-
mer and fall. A change in the
virus’s genome causes a flaw
in a commonly used PCR test
that gives researchers a quick
way to flag a potential Omi-
cron-linked case.

Other variants have
gi_a; 4 — | : .I
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emerged and then faded when
they were unable to compete
with the dominant variant at
the time. As of Nov. 20, more
than 99.9% of sequenced cases
in the U.S. were linked to the
Delta variant.

Covid-19 cases in the U.S.
have been ticking upward
since late October to an aver-
age of more than 90,000 a day
in late November. Hospital ad-
missions have inched upward

Much is unknown
about Omicron,
including its relative
infectiousness.

as well. Data show a drop in
cases over the past few days;
there is often a reporting lag
around holidays that is typi-
cally followed by a bump in
new case numbers.
Meanwhile, federal officials
are dispatching medical teams
to Michigan to help fight a
rise in Covid-19 hospitaliza-
tions and help relieve doctors
and nurses, the state’s health
department said last week.
Infectious-disease and pub-
lic-health experts anticipate
some rise in cases and hospi-
talizations this winter. Most
don’t expect a surge as deadly
as last winter’s. They have said
basic mitigation measures like
masking, testing and staying
home when sick remain critical.
—Tarini Parti
and Jimmy Vielkind
contributed to this article.
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A holiday market in New York City on Sunday, a day before city
officials urged everyone to wear masks indoors.

What to Know About

The Omicron Variant

By SaraH Toy
AND DANIELA HERNANDEZ

Omicron is the latest vari-
ant of the coronavirus to raise
concerns about the course of
the pandemic. Here is what we
know so far:

What is a viral variant?

Viral variants are new ver-
sions of a virus that arise due
to small changes in its genetic
code. Over the course of the
pandemic, there have been
many variants of the SARS-
CoV-2 virus, but only a hand-
ful of note, including the Delta
variant. Most changes in the
genetic code, or mutations,
don’t really affect how the vi-
rus operates, but sometimes
they can give the virus an ad-
vantage and allow it to spread
more easily.

What makes Omicron different
from Delta or other variants?

Among the variants of con-
cern, Omicron has the most
mutations, or changes to its ge-
netic code. Omicron has about
50 mutations, including more
than 30 that affect its signa-
ture spike protein, the struc-
ture that helps the virus infil-
trate cells. The spike protein is
the principal target of vaccines.

Omicron shares spike-pro-
tein mutations with earlier vari-
ants, including Delta and Beta.
One key difference: “It’s not a
direct descendant of any of the
other variants of concern,” said
Richard Lessells, an infectious-
disease specialist at the Kwa-
Zulu-Natal Research Innovation
and Sequencing Platform in
South Africa. “In terms of how
it compares in terms of its kind
of behavior and its properties,
that’s the kind of million-dollar
question that we’re trying to
understand now.”

What are the symptoms of in-
fection with Omicron?

It is still too early to tell
whether Covid-19 symptoms
from the Omicron variant dif-
fer from other variants. It also
is too early to know whether
Omicron causes more severe
disease.

Why are scientists concerned
about the Omicron variant?
Antibodies from prior infec-
tion or a vaccine might not
recognize Omicron’s spike pro-
tein as well as versions from
previous variants, said Dr.
Lessells and other infectious-
disease experts. He said early
epidemiological data suggest
that Omicron could be better
at evading the immune sys-
tem. Omicron has spread
quickly even in parts of South
Africa where the level of im-
munity from past infection or
vaccination is high, he said.

Will existing vaccines work
against Omicron?

Vaccine makers are study-
ing how the variant might af-
fect their shots’ effectiveness.

BioNTech SE said it would
take about two weeks to deter-
mine whether the vaccine it de-
veloped with Pfizer Inc. would
be less effective against the
new variant. Moderna Inc. has
said it is testing whether its
Covid-19 vaccine is effective
against the Omicron variant and
has begun work on a booster
vaccine to target Omicron.

South Africa’s health minis-
ter says that he expects vac-
cines to still protect against
severe illness and death in
people infected with Omicron.
Physicians and scientists in
South Africa have said that
the majority of those currently
hospitalized are unvaccinated.

The fastest way to test how
well vaccines are working is to
look at so-called neutralizing
antibodies, which prevent the
virus from getting into cells.
But that doesn’t capture the full
breadth of immune defenses,
which also include T cells, in-
fectious-disease experts said.

“Protection from disease
relies on a lot of responses,
and it’s highly unlikely [Omi-
cron] evades all of those,” said
Theodora Hatziioannou, a
Rockefeller University virolo-
gist studying how variants
evade antibody protection.
“We are not going back to
square one. Vaccines are our
only hope to get at least some
protection against this thing.”
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Omicron Sickens More in South Africa

Hospitalizations rise,
but fewer patients
face severe risk from
new strain of Covid-19

BY GABRIELE STEINHAUSER

JOHANNESBURG—The
emergence of the Omicron
variant of the coronavirus in
South Africa has driven a
sharp increase in Covid-19
hospitalizations in the coun-
try’s hot-spot province over
the past two weeks, although
fewer patients are being
treated for severe disease than
in previous surges, the coun-
try’s National Institute for
Communicable Diseases said.

There has also been an un-
usually high number of hospi-
talizations of children under 2
years old around the capital,
Pretoria, where cases started
rising first, although some of
these may be precautionary,
the institute said.

Overall, the proportion of
people diagnosed  with
Covid-19 who have been ad-
mitted to hospital over the
past two weeks is in line with
other waves of infection in
South Africa, which were
driven by other variants, said
Waasila Jassat, a public-health
specialist at the NICD.

The data gives a first in-
sight into what Omicron,
which the World Health Organ-
ization declared a “variant of
concern” last week, does to the

human body and how that may
differ from Covid-19 caused by
other strains. But doctors and
other experts cautioned that
the overall number of patients
so far remains too small—and
their infections too recent—to
draw firm conclusions on
whether Omicron leads to
milder or severe cases of
Covid-19 than other variants.

South Africa is at the cen-
ter of the race to understand
the properties of the variant
and whether it is more harm-
ful than other versions of the
coronavirus because some of
the earliest cases were de-
tected there and it is the coun-
try with the largest known
Omicron-linked outbreak. That
means that the first hospital-
izations resulting from the
variant are likely to have hap-
pened only recently, given se-
vere illness from Covid-19
takes up to two weeks from
catching the virus to develop,
and deaths lag even further
behind.

The average number of peo-
ple admitted to the hospital
with Covid-19 a day in Gau-
teng province—home to Preto-
ria and the economic capital,
Johannesburg—jumped to 49
during the two weeks ended
Nov. 27, according to the NICD
data. In the previous two
weeks, the average daily num-
ber of Covid-19 admissions
was 18. The number of daily
deaths hasn’t changed, the
data showed.

The first known South Afri-
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On Monday, the main airport in Johannesburg was nearly empty as Europe, Asia, the Middle East and

the Americas curbed travel from South Africa, which has the largest known Omicron-linked outbreak.

can cases of Omicron were de-
tected on Nov. 11, a time when
Covid-19 infections across the
country were at their lowest
level since the start of the
pandemic. Since then, the
daily number of recorded
cases nationwide has risen
sharply, to 3,220 on Sunday
from around 300 a day.

Only a very small number
of the current Covid-19 cases
in South Africa have been con-
firmed as Omicron through ge-

nomic sequencing, the only
surefire way to determine
what variant caused an infec-
tion. But Omicron shows up
differently from other variants
in one of the widely
used polymerase chain reac-
tion, or PCR, tests, making it
easier to track. Based on this
method, South African experts
say the vast majority of recent
cases in Gauteng appear to be
caused by Omicron.

In a document setting out

what actions governments
should take against Omicron,
the WHO warned Monday that
the variant had a high poten-
tial to spread further globally
and could drive fresh surges of
Covid-19 infections. The
agency said it based this as-
sessment on Omicron’s more
than 50 mutations, some of
which it said may give it the
potential to escape immune
responses triggered by vacci-
nation and previous infection

JEROME DELAY/ASSOCIATED PRESS

or be more contagious.

The agency advised govern-
ments to step up sequencing
of virus genomes to track Omi-
cron in their countries and
rely on the markers in some
commonly used Covid-19 tests
that can flag the variant in a
test sample. Countries should
also get as many people as
possible vaccinated, require
social-distancing  measures
and prepare their health sys-
tems for a potential increase
in infections, the WHO said.

The outbreak centered in
Gauteng appears to have
started among people of col-
lege age around Pretoria, a fac-
tor that further distorts early
conclusions about the kind of
disease Omicron causes. Young
people are generally much less
likely to fall seriously ill with
Covid-19 than older people.

In South Africa, as in many
other countries, young people
are also much less likely to be
vaccinated against Covid-19
than older age groups. On av-
erage, just over 24% of South
Africa’s 60 million people are
fully vaccinated. Dr. Jassat said
around a fourth of patients ad-
mitted with Covid-19 in Gau-
teng were vaccinated.

The number of hospital ad-
missions around Pretoria was
highest for infants and chil-
dren under 2, Dr. Jassat said.
She added that some of these
children may have been admit-
ted as a precaution. “We’re not
sure if it’s related to the vari-
ant circulating,” she said.

Nations

TEL AVIV—Israel, the
United Arab Emirates and the
U.K,, all early adopters of the
Covid-19 vaccine, are urging
residents to get a booster shot
as governments globally con-
sider options to help fend off
the Omicron variant.

By Dov Lieber,
Rory Jones
and Isabel Coles

The UK expanded its corona-
virus booster program Monday
to cover the entire adult popu-
lation, as well as halving the
gap between the second and
third doses to three months.
Before the emergence of the
Omicron variant, only people
above the age of 40 were eligi-
ble for a booster in the UK.

“While we wait for the mist
to clear on what this concern-
ing variant means, there is no
time to delay,” said England’s
deputy chief medical officer,
Prof. Jonathan Van-Tam.

Prof. Ran Balicer, chairman
of the Covid-19 expert panel
that advises the Israeli govern-
ment, acknowledged that there
isn’t enough data to see how ef-
fective a booster shot would be
in preventing severe illness
from the Omicron variant, but
said the working hypothesis is
that the shots will do the job.

Even if boosters aren’t effec-
tive against mild cases of the
Omicron variant, Dr. Balicer
said, Israel along with other
countries must continue efforts
to defend its population with a

Press for Covid Boosters
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A man received a third shot of a coronavirus vaccine in Jerusalem this past August.

three-dose regimen against the
still-dominant Delta variant that
is surging in parts of Europe.

Israel was one of the first
countries to conduct a large-
scale booster campaign, begin-
ning in mid-August and
quickly opening it to all adults
and most of the teenage popu-
lation. But about 20% of those
eligible for a booster haven’t
gotten one, meaning the over-
all population is losing protec-
tion in addition to the smaller
unvaccinated contingent.

The U.A.E. also urged all its
residents Sunday to get a third
dose of vaccines. Until recently,
the country offered boosters
only to people with underlying
health conditions, those over
the age of 50, or those who had
taken a shot made by Chinese

manufacturer Sinopharm.

The recommendation came
as the U.A.E. authorities said
they are monitoring the spread
of Omicron and would take
further action after research
into the characteristics of the
variant. The country, a global
hub for air travel, on Sunday
suspended flights to seven
southern African nations.

So far, Israel has positively
identified four cases of Omi-
cron within its borders. All
four people were vaccinated
three times and they currently
have mild symptoms.

Dr. Balicer said a study of
PCR tests from recent weeks
indicated that the Omicron
variant hadn’t spread widely
through Israel, prompting the
government to take severe ac-

tion swiftly—including closing
its borders to foreigners—while
it feels it can cut the chain of
transmission and at least delay
the variant’s local spread.
Other countries are taking
similar steps to help prevent
the spread of the new variant.
As the British government
prepared to begin enforcing
mask mandates on public
transportation and in stores,
the Department for Education
updated its guidance for
schools, recommending adults
and students 11 years old and
up wear face masks in commu-
nal areas. One of the UK.s con-
firmed cases of Omicron has
been linked to a school in Eng-
land’s southeastern region of
Essex, which is reinstating re-
mote learning for one class.

Across Asia, Variant
Disrupts Reopenings

Many countries across Asia
were only just beginning to ease
tough border controls and coro-
navirus restrictions that had
been in place for much of the
pandemic. The Omicron variant
is disrupting those reopenings.

By Natasha Khan
in Hong Kong, Mike
Cherney in Sydney and
Miho Inada in Tokyo

From Japan to Australia,
countries are recalibrating
their plans to account for the
new variant, even though it
may take weeks for scientists
to better understand the poten-
tial danger posed by Omicron.

On Monday, Japan said that
starting Tuesday it would
close its borders to foreigners,
including business travelers
and foreign students, until the
end of the year. Australia said
it would postpone plans to al-
low students and skilled mi-
grants to enter the country
until Dec. 15, and global travel
hub Singapore said Sunday
that it would delay quaran-
tine-free travel lanes for sev-
eral Middle Eastern countries
because they were travel
nodes for some of the affected
countries in southern Africa.

Only a handful of cases
have been identified in the re-
gion—three in Hong Kong and
five in Australia.

Omicron appears likely to

deliver another setback to
economies in the region that
are heavily reliant on tourism.

Indonesia, Southeast Asia’s
most populous nation, had re-
opened its borders to tourists
in mid-October, but will re-
quire all foreign travelers to be
quarantined for a week upon
arrival, up from the three days.
Only about one-third of Indo-
nesians are fully vaccinated.

Thailand, which recently re-
duced entry rules to revive its
tourism industry, has said it
would refuse entry to arrivals
from eight southern African
countries starting Wednesday.

“Omicron reminds us that
the global economic recovery
remains tethered to the pan-
demic,” said Steven Cochrane,
chief APAC economist at
Moody’s Analytics.

Many countries in Asia had
kept virus numbers lower than
in the West throughout much
of the pandemic by using a
combination of strict border
controls, which often included
government regulated quaran-
tines, and restrictions on daily
life. Some of those have tried
to set a path to treating
Covid-19 as an endemic disease.

In China, which has kept its
borders closed despite pres-
sure to reopen from business
groups, health officials pointed
to the emergence of the new
variant as evidence that it was
better to proceed with caution.

WORLD WATCH

RUSSIA

Navy Carries Out Test
Of Hypersonic Missile

Russia’s navy successfully
test-fired a prospective hyper-
sonic missile, the military said.

The Defense Ministry said
Monday that the Admiral Gorsh-
kov frigate in the White Sea
launched the Zircon cruise mis-
sile, hitting a practice target 215
nautical miles away. The launch
was the latest in a series of
tests of Zircon, which is set to
enter service next year.

Russian President Vladimir
Putin has said Zircon would be
capable of flying at nine times
the speed of sound and have a
range of 620 miles. Zircon is in-
tended to arm Russian cruisers,
frigates and submarines. It is one
of several hypersonic missiles
under development in Russia.

—Associated Press

SWEDEN

First Female Premier
Reclaims Top Post

Magdalena Andersson, who
last week was Sweden'’s first fe-
male prime minister for a few
hours before resigning because a
budget defeat made a coalition

Social Democratic Party leader Magdalena Andersson receives applause after the Swedish parliament elected her as prime minister
on Monday. Her first stint in the post lasted only seven hours last week. She is the country’s first female premier.

partner quit, was elected again
on Monday as the Nordic na-
tion’s head of government.

In a 101-173 vote with 75 ab-
stentions, the 349-seat Riksdag
elected Ms. Andersson, leader of
the Social Democrats, as prime
minister. She will form a one-party,

minority government. Her cabinet
is expected to be named Tuesday.
She will be installed after an audi-
ence with King Carl XVI Gustay,
Sweden’s figurehead monarch.
Ms. Andersson served as
prime minister for seven hours
before stepping down last week

after the Greens left her two-
party coalition. Their move fol-
lowed the rejection of her gov-
ernment’s budget proposal in
favor of one presented by oppo-
sition parties including the right-
wing populist Sweden Demo-
crats, who are rooted in a neo-

Nazi movement.

Under the Swedish Constitu-
tion, prime ministers can be
named and govern as long as a
parliamentary majority—a mini-
mum of 175 lawmakers—isn’t
against them.

—Associated Press

%]
L
©
=4
=
>
=
=
L
©
~
Py
v
(%]
w
o
A
W
o
=
<<
>4
o
w
o
=
w
©
<
=
=
=
L
G}
<
wv
=
w
=
=
=
=~
o
L
=
=}
&
=
(%]
s
w
[%)
<<
=
[}
=

SYRIA

U.S. to Probe Strike
That Killed Civilians

Defense Secretary Lloyd
Austin ordered an investigation
into a 2019 U.S. strike in Syria
that killed dozens of people, in-
cluding women and children, but
that wasn’t publicly acknowl-
edged by the military until this
year, the Defense Department
said Monday.

Gen. Michael X. Garrett, who
is in charge of Army Forces
Command, will lead the inquiry
and will look at the number of
civilians killed, whether the U.S.
complied with the laws of war
in launching the attack, how the
military records such events,
and whether anyone should be
held accountable, Pentagon
spokesman John Kirby said.

The decision follows a New
York Times investigation that
reported this month that the
U.S. military sought to hide the
outcome of the strike and never
investigated it, even after the
decision to launch it immedi-
ately raised questions internally.

The strike, carried out in
March 2019 in the Syrian city
of Baghuz, killed approximately
80 people.

—Nancy A. Youssef
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WORLD NEWS

MC3 NAOMI JOHNSON/U.S. NAVY/ASSOCIATED PRESS

The Los Angeles-class fast-attack submarine USS Oklahoma City returned in August to a U.S. naval base in Guam.

AT T s L T
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U.S. to Bolster Bases to Deter China

By GORDON LUBOLD

WASHINGTON—A Pentagon
review of military resources
world-wide plans to make im-
provements to airfields in
Guam and Australia to counter
China, but contains no major
reshuffling of forces as the
U.S. moves to take on Beijing
while deterring Russia and
fighting terrorism in the Mid-
dle East and Africa.

The review, an unclassified
summary of which was re-
leased Monday, aims to
sharpen the link between the
U.S.’s vast military capabilities
and the Biden administration’s
strategic priorities—counter-
ing China’s military buildup
and more assertive use of
power chief among them.

Known as the global-pos-
ture review, the assessment
plans for improvements to the
airfields and other infrastruc-
ture at U.S. bases in Guam and
Australia, augmenting a previ-
ously announced deployment
of fighter and bomber aircraft,
defense officials said.

While some details about
the repositioning of military
capabilities are classified and
others have been previously

announced, defense specialists
said the review’s lack of siz-
able adjustments to military
forces in Asia shows the chal-
lenges the U.S. faces in rebal-
ancing resources to confront
China, while maintaining other
global commitments.

In the 10 months since Presi-
dent Biden took office, his ad-
ministration conducted a cha-
otic end to the U.S. war in
Afghanistan and has faced Mos-
cow’s military threats against
Ukraine. China has meanwhile
stepped up military intimida-
tion of Taiwan, a U.S. partner.

“The world is even more un-
steady than six months ago,”
said Mackenzie Eaglen, a senior
fellow and specialist in defense
strategy at the conservative
American Enterprise Institute.

The pullout from Afghani-
stan in particular, Ms. Eaglen
said, means the U.S. must
monitor for terrorism threats
and collect intelligence from
farther away, making it diffi-
cult to shift resources. “That’s
part of the reason you can’t
significantly change force pos-
ture in the Middle East and
Europe, because we lost our
eyes in Afghanistan,” she said.

The global outlook is fluid, a

senior defense official said, but
the review achieved some of its
objectives, especially on China.

Another Pentagon official
said the military’s force struc-
ture is evolving and that more
analysis is required before any
significant changes are made.

“It’s a moment in time,”
Mara Karlin, who is perform-
ing the duties of deputy un-
dersecretary for policy, said,

Outposts in Australia,
Guam will get boost,
but there won’t be a
big force reshuffling.

referring to the posture as-
sessment. “I expect that there
will be follow-on work.”

The Pentagon review was
begun under Defense Secre-
tary Lloyd Austin this year
and is one of several national
security and defense-policy
blueprints the Biden adminis-
tration is expected to release
in coming months.

Force posture in the Middle
East, Europe and Africa will
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Xiomara Castro de Zelaya on Sunday in Tegucigalpa celebrated her lead in the presidential election.

Honduran Leftist Declares
Victory in Presidential Race

By Jost bE CORDOBA
AnD JuaN CARLOS RIVERA

The wife of a former leftist
president deposed by the mili-
tary 12 years ago appeared
headed for a comfortable vic-
tory in presidential elections
in Honduras.

With just over half the bal-
lots counted on Monday, Xio-
mara Castro de Zelaya had 54%
of the vote, a 20-percentage
point lead over her main rival,
Nasry Asfura, the candidate of
the ruling National Party, who
had 34% of the ballots.

“Out with war, out with hate,
out with drug trafficking and
organized crime, out with cor-
ruption,” Ms. Castro, who would
be the country’s first female
president, told jubilant support-
ers in declaring victory. The Na-
tional Party’s headquarters sat
empty, and Mr. Asfura made no
statement early Monday.

Although Mr. Asfura didn’t
concede, Ms. Castro got a boost
when she received the backing
of the country’s leading private-
sector organization, which
pledged to work with her to
generate jobs in Honduras. She
also received a message con-
gratulating her on her triumph
from Yani Rosenthal, the candi-
date who came in third.

Honduras’s electoral authori-

ties stopped their count of the
presidential vote, and turned to
determining the winners of 128
congressional races as well as
mayors’ races that were also on
the ballot. The authorities have
30 days to announce official vic-
tors in all the races.

But despite the halt in the
vote count, there were no ap-
parent doubts that Ms. Castro
had won an overwhelming vic-
tory. Calm prevailed in cities
throughout Honduras where
store owners who last week
feared prolonged post election
strife on Monday took down
plywood and aluminum sheet-
ing they had used to protect
storefronts from potential loot-
ing. El Heraldo, one of the
country’s leading newspapers,
had a one word banner election
headline—“Xiomara”—next to a
photo of the smiling candidate.

The election went smoothly
and there were no reports of
major violence, a marked con-
trast to four years ago, when
President Juan Orlando Hernan-
dez won re-election amid wide-
spread allegations of fraud. Se-
nior U.S. diplomats had traveled
to Honduras last week to urge
all sides to respect the outcome
and hold a fair election.

A victory for Ms. Castro
would mark the return to
power of the left after back-to-

back terms by Mr. Hernandez,
who is widely disliked in Hon-
duras for overseeing a rise in
corruption, social unrest and
mass migration to the U.S. Mr.
Hernandez is also being inves-
tigated by U.S. prosecutors,
according to a court filing.

The outcome will also de-
termine whether the small
Central American nation con-
tinues to recognize Taiwan or
switches allegiance to China,
as promised by Ms. Castro.

Ms. Castro, who represents
the Libre party, is the wife of
Manuel “Mel” Zelaya, a con-
troversial former Honduran
president. The military in
2009 ousted Mr. Zelaya, who
was then an ally of Venezuelan
strongman Hugo Chavez, after
he tried to change the consti-
tution to allow re-election, a
move they feared would lead
him to stay in power for good.
Mr. Zelaya, who was his wife’s
campaign manager, is ex-
pected to play a major role in
the new government.

When Mr. Hernandez was
elected in 2012, however, he
changed the constitution and
subsequently ran for re-election.

Many voters were in the
mood for change. Poverty has
soared to a record 74% of the
population in 2021 from 59% in
2019.

continue to be analyzed, said
Ms. Karlin.

The infrastructure improve-
ments to airfields touted in
the review’s unclassified sum-
mary will begin next year in
Guam, which hosts a large na-
val and Air Force contingent
and thousands of American
forces, and in Australia, where
Marines deploy on a rotational
basis. Both are key in Wash-
ington’s strategy to counter
China, officials said. The Pen-
tagon also will send more
ground and logistics forces to
Australia and make a range of
infrastructure improvements
in Guam, including more fuel
and ammunition storage and
other projects, Ms. Karlin said.

Improvements to airfields in
Guam and Australia would ex-
pand the ability of the U.S. to
ferry troops in and out of the
area for deployments or in the
event of a conflict, they said.
The officials declined to provide
additional specifics on the im-
provements, saying they were
classified. Some shifting of
troops or capabilities associated
with the review and in keeping
with the current strategy have
been announced or have oc-

curred, the officials said.
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Iran Calls for Sanctions

Relief in Nuclear Talks

By LAURENCE NORMAN

VIENNA—Iran made many
demands as it resumed talks
with the U.S. and other world
powers aimed at salvaging the
2015 nuclear deal, doubling
down on its position before ne-
gotiations first started in the
spring and raising doubts over
an early breakthrough.

The talks, taking place in the
Austrian capital amid a strict
coronavirus lockdown, are in-
tended to agree on the steps
Iran and the U.S. will take to re-
turn into compliance with the
2015 deal, which lifted most in-
ternational sanctions on Tehran
in exchange for strict but tem-
porary restrictions on Iran’s
nuclear work.

“The U.S. has no other way
for its return to the JCPOA but
to remove all the sanctions im-
posed on the Iranian nation
since it walked out of the
JCPOA,” Iranian Foreign Minis-
ter Hossein Amir-Abdollahian
said on Monday, referring to
the formal name of the deal,
the Joint Comprehensive Plan
of Action.

He said the U.S. return to
the deal would depend on
“guarantees that Iran’s eco-
nomic partners would be able
to deal with Iran without wor-
ries and with confidence.”

In a sign of the distance be-
tween the two sides over
reaching an agreement, Iran
continued to refuse to talk di-
rectly with the U.S. team. That
is forcing European diplomats
to shuttle back and forth in the
now-freezing Austrian weather,
carrying negotiating positions
between the hotels where talks
take place and where the U.S.
team is based.

Speaking after the first ses-
sion, Enrique Mora, the Euro-
pean Union official who coordi-
nates the discussions, said the
Iranian team had agreed to
talks on its nuclear work on
Wednesday, following discus-
sions about sanctions on Tues-
day. Mr. Mora said there was a
“sense of urgency” about pro-
gressing in the talks but there
is “no fixed timeline in my
mind” to complete them. He
said the new round of talks

Visit kansascitysteaks.com/B2110WJ1
or call 800 793 9144
Use Priority Code B211OWJ1

may proceed as a mix of direct
talks in Vienna interspersed
with consultations by the dele-
gations in their capitals.

The Trump administration
quit the nuclear deal in May
2018 and reimposed sweeping
sanctions on Iran. In response,
Iran has steadily expanded its
nuclear work beyond the agree-
ment’s limits.

The Biden administration
has set the restoration of the
2015 deal as one of its main
foreign-policy goals. U.S. offi-
cials have said re-entering the
pact could serve as a platform
for talks on a broader agree-
ment.

The parties, which include
the U.S., Britain, Germany,
France, Russia, China and Iran,
made significant progress in
talks between April and June
under the previous Iranian gov-
ernment of President Hassan
Rouhani, who had negotiated
the 2015 deal. They agreed on
most of a text for restoring the
deal and closed the gaps on
some difficult issues—including
which sanctions the U.S. would
remove and the steps Iran
would take to wind back its nu-
clear infrastructure and reduce
its nuclear-fuel stockpile.

But those talks ground to a
halt days after an Iranian elec-
tion in mid-June that brought
to power a new hard-line gov-
ernment under President Ebra-
him Raisi. Mr. Raisi has come
out in support of the nuclear
deal, but remains suspicious of
the U.S. and other Western
powers.

Iran has used the hiatus in
the negotiations to advance its
nuclear activities, leading to
sharpened Western warnings
that time is running out to re-
store the nuclear deal.

Israel, meanwhile, has
sharpened its warnings that it
could take military action
against Iran’s nuclear program
if the talks don’t stop Iran’s nu-
clear advance.

Iranian officials in recent
days have portrayed the talks
not as a negotiation on its nu-
clear program but as a means
to agree to the conditions un-
der which the U.S. will return
to the agreement.
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Employees
Becoming
Own Bosses

Continued fromPage One

This year, the share of U.S.
workers who work for a firm
with at least 1,000 employees
has fallen for the first time
since 2004, Labor Department
data show. Meanwhile, the
percentage of U.S. workers
who are self-employed has
risen to the highest in 11
years. In October, they repre-
sented 5.9% of U.S. workers,
versus 5.4% in February 2020.

The self-employment in-
crease coincides with com-
plaints by many U.S. compa-
nies of difficulty in finding
enough employees. In Septem-
ber, U.S. workers resigned
from a record 4.4 million jobs,
Labor Department data show.

Kimberly Friddle, 50 years
old, quit her job as head of
marketing for a regional mort-
gage company near Dallas in
September 2020. Her daugh-
ters in the sixth and eighth
grade were struggling with at-
tending school virtually, and
both were showing signs of
anxiety. Although her em-
ployer was understanding, she
wanted flexibility to provide
them help without juggling
Zoom meetings and projects.

Ms. Friddle planned to stay
home indefinitely with the
support of her husband, a
pharmaceutical-company exec-
utive. But when a friend con-
tacted her the next month, she
saw an opportunity.

The friend sold home décor
items on Amazon.com from his
home in Canada, and Covid-re-
lated border restrictions were
making it difficult to process
returns. When he explained
what he needed—primarily,
someone to examine returned
items for damage and ship
them back to Amazon—Ms.
Friddle felt the work could be
a good challenge and a chance
for her older daughter, Saman-
tha, to gain work experience.

They began processing re-
turns for him. When other
sellers he knew needed help
with warehouse-related tasks
that were also made harder by
the pandemic, he referred
them to Ms. Friddle.

Her own business

Now she runs an Amazon
logistics, warehousing and ful-
fillment business full time
from home outside Houston
plus rented warehouse space
nearby. Her older daughter
works with her about 10 hours
a week, and Ms. Friddle re-
cently hired an assistant. She
hopes to expand her services
to Walmart vendors.

In July, the family’s
monthly income returned to
roughly what it was before,
Ms. Friddle said. Though the
decision to leave her job was
an emotional one, she said, a
change after 27 years has
given her new energy and con-
fidence, besides the flexibility.

“I didn’t have a plan when I
left,” she said. “I wasn’t giving
enough attention to the needs
of my family. I wasn’t giving
enough attention to the job
that needed to be done. I felt
like I was failing everywhere.”

Now, “I feel so successful
and I wake up every day like,
‘I wonder what’s going to hap-

Kimberly Friddle, foreground, started a logistics and fulfillment business, where she works alongside her oldest daughter, Samantha.

pen today.” ”

Through the late 19th cen-
tury, a large share of Ameri-
cans worked for themselves,
as farmers or artisans. With
new technology such as elec-
tric lighting, manufacturing
expanded, and many people
left the field for the factory
floor. They landed in an envi-
ronment of strictly defined
work hours and hierarchies—
workers overseen by managers
overseen by executives.

By the time Covid-19 ar-
rived in the U.S., the advent of
apps, websites and companies
catering to entrepreneurs and
freelancers was already giving
employees options.

Then, the pandemic spurred
some people to “pause and re-
evaluate their priorities,” said
Aaron De Smet, a McKinsey &
Co. senior partner and consul-
tant on labor trends.

Marcus Grimm, 50, of Lan-
caster, Pa., worked at advertis-
ing agencies from the time he
finished college. For years, he
toyed with freelancing. “I had
always considered it, but liter-
ally just never had the guts to
make the move,” he said. “I
was scared I would lose sleep
every night worrying about
my next dollar.”

Early in the pandemic, Mr.
Grimm was laid off. He logged
onto Upwork, a website that
connects freelance workers
from a wide range of indus-
tries with potential clients. He
fielded several assignments
doing ad campaigns for big
companies, charging a low
hourly rate.

Business flowed in. He has
steadily raised his rate, to
$150 an hour. He said he now
earns more than in his old job,
which paid $130,000 a year.

His favorite part is not hav-
ing to deal with corporate pol-
itics or any bureaucracy. He
can go kayaking in the middle
of the day.

“I’'m the one who finds the
client, 'm the one who does
the work, and I'm the one who
deals with any of the problems
that come up,” he said.

One client offered to hire
him full-time, but he declined,
Mr. Grimm said. “I told them,
‘I've seen the light.”

Etsy Inc., an online market-
place for individuals to buy
and sell items, says it had 7.5
million active sellers as of
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Sept. 30—up 2.6 million from
that time in 2019. Eight in 10
are women. Its surveys indi-
cate more than 4 in 10 of the
new sellers started their busi-
nesses for reasons related to
the pandemic, including for
some the need to stay home to
care for family members.

On a recent investor call,
Upwork Inc. Chief Executive
Hayden Brown, citing a Sep-
tember 2020 survey, said: “A
new type of career path has
emerged, with half of the Gen
7Z [age 18 to 22] talent pool ac-
tually choosing to start their
careers in freelance rather
than full-time employment.”

Based on a summer 2021
survey, Upwork concluded that
20% of people working re-
motely during the pandemic
were considering leaving their
jobs for freelance work.

At LinkedIn, the number of
members who indicate they
are self-employed by listing
services from a field called
“Open to Business” has qua-
drupled since the pandemic
began, to 2.2 million, the com-
pany said. Nearly half of the
new entrepreneurs have a col-

lege degree and nearly 4 in 10
a postgraduate degree.

Enterprises founded by
women have grown by 27%
and male-founded ones by 17%
since the pandemic started,
according to a LinkedIn analy-
sis of user profiles. Mean-
while, Labor Department data
show that in the two years
through July, the number of
self-employed female workers
actively at work has grown
4.3%, while the number of
self-employed male workers is
down 1%, according to a Pew
Research analysis.

Limited child-care or com-
muting options have helped
spur some of the moves.

Matt Parrish of Raleigh,
N.C., worked for a company
that built retaining walls since
graduating from the Univer-
sity of Florida roughly a de-
cade ago. An engineer who
managed projects, Mr. Parrish,
31, grew tired of dealing with
the bureaucracy, such as when
he wanted to hire someone. “I
enjoyed the work I was doing,
but I definitely felt like I was
getting more and more pi-
geonholed because it was such

20

a large company,” he said.

He also wanted a schedule
allowing more time with his
newborn daughter. His em-
ployer provided just two weeks
of paid parental leave, he said.

Mr. Parrish resigned in Au-
gust and went into business as
a consultant to homeowners
and commercial-building own-
ers on building retaining walls
for construction projects. Be-
ing able to work from home
and care for his daughter
throughout the day was a pri-
mary reason, he said.

Full-time trading

Instagram, YouTube and
TikTok have provided new av-
enues to raise cash for aspir-
ing entrepreneurs. Meanwhile,
Robinhood Markets Inc. and
cryptocurrencies such as bit-
coin have spurred a new gen-
eration of traders, some so
successful they have quit their
jobs to trade.

Josh Dorgan, who is 32,
started trading cryptocurren-
cies in 2017 with a straightfor-
ward goal: to pay off the mort-
gage on a house he and his

BRANDON THIBODEAUX FOR THE WALL STREET JOURNAL

wife had bought in Omaha,
Neb., as fast as possible.

Mr. Dorgan continued work-
ing as a pediatric nurse while
trading litecoin, ether and
XRP. His trading, plus advisory
roles he took on with crypto
companies, started taking
more time, becoming hard to
balance with his job managing
the dialysis unit at Children’s
Hospital & Medical Center in
Omabha.

When he told his wife, also
a nurse, he wanted to quit and
focus just on investing, she in-
sisted they talk to a financial
adviser first. With a profes-
sional’s signoff, he quit the
hospital job in August 2020.
He said his trading profits the
following week equaled his
previous full-year salary.

He tries to confine his
work—including advising digi-
tal-currency firms and creat-
ing content for his nearly
200,000 Twitter followers—to
between 8:30 a.m. and noon,
leaving time to spend with his
10-month-old son, golfing and
visiting a lake house he and
his wife bought recently.

“You don’t just get into the
markets and make money out
of thin air,” said Mr. Dorgan.
Yet even in volatile trading
conditions, he said, he feels
far less pressure than when he
was juggling investing with a
full-time job: “When I’'m at a
red light, I don’t feel like I'm
rushed to get home anymore.”

Part of the current shift to
self-employment might prove
temporary. The boom in self-
employed day traders during
the dot-com hoopla of the late
1990s deflated along with the
stock bubble.

A sharp rise in savings—
boosted by a federal supple-
ment to unemployment bene-
fits, most recently $300 a
week, that was paid for as
long as 18 months of the pan-
demic—provides some individ-
uals a financial cushion to pur-
sue self-employment. As they
run down those savings, some
might again want a regular
paycheck, economists say.

In addition, if labor short-
ages ease, freelancers could
face stiffer competition from
companies in landing clients.
Finally, if the pandemic re-
cedes, so might one piece of
the impetus to leave regular
work in favor of self-employ-
ment. Five percent of unvacci-
nated adults say they left a job
because of a vaccine require-
ment they opposed, according
to a Kaiser Family Foundation
survey in October.

Robert Spencer, 55, re-
paired bridges for Washington
state’s government for nearly
a decade as a welder and fab-
ricator. Mr. Spencer, who had
a bout of Covid-19 early in the
pandemic, left the job in Octo-
ber because he wasn’t willing
to comply with a vaccine man-
date for state employees.

Mr. Spencer, who worked
for himself before joining the
state, bought supplies to run
his own fencing business and
lined up residential projects.

His wife now handles billing
and accounts payable and re-
ceivable. He says the two will
need to make financial adjust-
ments in anticipation of a win-
ter slowdown in home im-
provement.

If the state should change
its rules and let everybody
come back, “then obviously I
would, because of the bene-
fits,” Mr. Spencer said. “But
until then—I'm not counting
on it—I plan on doing what
I’'m doing now. I enjoy it.”

Monopoly

Spaces Are
In Demand

Continued fromPage One
in the air.”

Board games are notorious
for provoking spats among
players. Modeling the toys after
actual real-life Main Streets is
ratcheting up the competition.
In Worcester, game pieces are
flying over the selection pro-
cess for Worcester Monopoly
and whether it’s Worcester
enough. Also absent are several
area colleges, the city’s well-
known seltzer maker and its
iconic lunch-car diners. A hot-
yoga studio did make the cut.

A key beef? Emerging reve-
lations that for some local es-
tablishments, landing a cov-
eted square on the game
known for its colorful Monop-
oly dollars required thousands
of real ones.

Top Trumps USA said sev-
eral factors determine inclu-
sion, including local input. Top
Trumps does require some

The Worcester Monopoly board was unveiled at a launch party.

businesses on the board to fi-
nancially “sponsor the proj-
ect,” Vice President of Sales
Scott Whitney said in an inter-
view. He declined to comment
on terms. Participating estab-
lishments must sign confiden-
tiality agreements, meaning
they can’t disclose the terms.

An email reviewed by The
Wall Street Journal that Top
Trumps sent a shop in Palm
Springs, Calif., which is getting
Palm Springs Monopoly in the
spring, laid out the three-year
terms for its “approved pack-

ages”:. The “Bronze” costs
$21,000 for a square on the
board. The “Silver” is $36,000
and adds a Community Chest
Card plugging the business.

And $60,000 over three
years gets a business the
“Gold” package: a square, a
Community Chest card, plus
“an image on the centre board
montage” and “on the box lid
montage.” Packages also in-
clude varying numbers of free
Monopoly games, which retail
for around $40.

Top Trumps didn’t respond

JENNIFER LEVITZ/THE WALL STREET JOURNAL

to a request for comment on
pricing.

Jeffrey Bernstein, the owner
of Destination PSP gift shop
who received the emalil, is a
Monopoly aficionado who has
collected at least 150 boards—
his favorite is a Hungarian ver-
sion. But the entry cost was too
Park Place for him, and he said
he was turned off by the raw
capitalism, even for an amuse-
ment based on capitalism.

Atlantic City, N.J., is a
model for original Monopoly,
patented in 1935, but lost its
monopoly on locale long ago.
Now, hundreds of adaptations
range from city themes to
boards with Disney princesses
and the Beatles.

Localizing Monopoly can get
dicey. Some shop owners, for
instance, prefer not to be listed
on Community Chest or Chance
cards with unpleasant out-
comes, such as ponying up
money, said Nona Watson,
chief executive at the Palm
Springs Chamber of Commerce.
She helped create a “Palm
Springs Opoly” game years ago
through a different company,
to raise money for the cham-
ber’s building, and said board
spots sold for far less.

Top Trumps USA is part of

Winning Moves UK Ltd., a
main Hasbro partner in pro-
ducing themed and localized
games, Hasbro said. Hasbro
said that given limited squares
on Monopoly boards, “we do
expect there may be disap-
pointment” in communities.
Hasbro declined to comment
on the pricing for places on
the Top Trumps board.

In a June Worcester public-
ity blitz, Top Trumps said the
game would be “an accurate
depiction of what locals love
about the area” and solicited
emailed feedback. More than
60,000 ideas flowed in, the
company said.

Business owners drummed
up votes, including at the circa
1934 Ralph’s Tavern, where
owner Mr. Bove is a Monopoly
fan. “I always had to have the
little dog, the Scottie dog,” he
said of his favorite Monopoly
token. He even let customers
pay with Monopoly money one
night to rally support. But
Ralph’s didn’t get a square.
Mr. Bove said he wasn’t asked
to pay for one.

Top Trumps’s Mr. Whitney
said Ralph’s was “hugely popu-
lar” but that a tavern didn’t fit
a family game. Mr. Whitney
said Top Trumps would donate

money to a Ralph’s patron, a
Monopoly fan who is ill and for
whom the bar is raising money.

Worcester Monopoly does
include mainstay establish-
ments, monuments and non-
profit groups that didn’t pay.
But the launch has spawned a
side parlor game: Analyzing
the hodgepodge mix on the
board. A credit union scored
two squares, one around the
corner from a square featuring
a yoga studio. Both companies
declined to discuss any pay-
ments. No local diners, famous
parts of the cityscape, got on.
“It’s crazy,” said Kim Kniskern,
who owns the Miss Worcester
Diner, listed on the National
Register of Historic Places. “I
was waiting to see what diner
was there.”

Amy Lynn Chase, the owner
of Crompton Collective bou-
tique, said Top Trumps called
several times and offered her a
spot for $20,000 “to as low as
7,000.” She declined, but plans
to sell boards and donate prof-
its to an animal-rescue league
that is on the game. “We origi-
nally thought this board was
going to be great for Worces-
ter,” Ms. Chase said, “and then
the conversation turned a little
negative.”
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he world’s governments re-
cently agreed on emissions
cuts to slow the impact of
climate change. There are
ways people can share in
the effort at home, too.

When it comes to buying and
using electronics, a helpful adage
from fashion designer Vivienne
Westwood has stuck with me:
“Buy less, choose well and make
it last”

Taken to an extreme, that
could mean buying no new prod-
ucts. According to Apple’s envi-
ronmental report, 81% of the
iPhone 13's life-cycle carbon emis-
sions occur during production of
the device. When giving gifts, you
could get refurbished devices, or
protective accessories that allow
loved ones to hang on to their
current models longer—items
such as an Otterbox Defender Se-
ries rugged case or an amFilm
tempered-glass screen protector.

You could avoid buying physi-
cal items altogether. Netflix and
Spotify gift cards can be applied
to subscriptions, while Apple’s gift
cards can be applied to a variety
of services in the company’s eco-
system, from iCloud storage to in-
store repairs.

If you do want to buy some-
thing shiny and new, here are
some great gadgets and accesso-
ries that aren’t just greenwashing
and are made with sustainability
and climate consciousness in mind.

The Wall Street Journal isn’t
compensated by the brands or re-
tailers for being listed in this guide.

» Amazon
Smart
Thermostat

Amazon'’s
latest gadget is
a smart ther-
mostat with a
simple three-button display. It
uses information from Echo
smart speakers and other con-
nected devices, such as smart
lights and your phone, to deter-

....l'_-._

ECO-FRIENDLY

GADG

“TGIFTS

An energy-monitoring plug. A mouse of recovered plastic.
Here are electronics made with sustainability in mind.

mine whether you're away or
sleeping, adjusting the tempera-
ture accordingly. When you manu-
ally adjust your heating or cool-
ing, a small green tree icon
appears, indicating energy-saving
temperature choices. You can
track your energy usage and con-
trol temperatures remotely using
the Alexa app. Amazon’s version
doesn’t have the sleek interface
of Google’s Nest Learning Ther-
mostat, but it costs far less. This
is a great smart thermostat at a
fantastic price. Just be sure to
use the compatibility checker be-
fore you buy. $60; amazon.com

V¥ Vitamix FoodCycler FC-50
Composting helps keep food
scraps out of landfills and pro-
duces soil-enriching
fertilizer for plants.
This electric food-
waste processor is for
those who don’t have
a local compost pickup
service or can’t be
bothered with a back-
yard bin. About the
size of a small trash
can, it takes eggshells,
avocado peels, coffee
grounds and other
dinner remnants in a
bucket with an odor-
eliminating carbon-fil-
ter lid. When the
bucket is full, you
power it on to start
the drying, grinding
and cooling process.
Keep in mind that cit-
rus rinds, beet peels
and other high-sugar
fruits can get sticky
on the bucket’s heat-
ing element. $400;
vitamix.com

<« Nutr 2.0
Nut-Milk
Maker

Cows produce
the most green-
house-gas emis-
sions in the live-
stock sector,
according to the
Food and Agri-
culture Organiza-
tion of the
United Nations.
For the sustain-
ably minded,
dairy alternatives
can be expen-
sive—and full of
extra additives.
This gadget
showed me how
easy it is to
make yourself. It
takes about five
minutes to pul-
verize the two tablespoons of
nuts and water required to pro-
duce about a cup and a half of
“milk.” | like to use the Nutr’s de-
lay-start feature to soak nuts
overnight for a creamier texture,
and its warm mode to spin up
lattes. It’s also an effective morn-
ing alarm—this thing is loud. $169;
thenutr.com

A Eve Energy

If you've ever wondered
whether any of your electronics
are energy vampires—appliances
that use electricity even when
they’re off—this smart plug can
tell you. Eve’s app can also esti-
mate how much your appliances
will cost you annually, based on
the going rates for electricity.
You can control the plug and
set schedules via the Eve or
Home iOS apps as well as
Siri. For away-from-home
control, you'll need an iPad,
HomePod Mini or Apple TV 4K
to serve as a hub. This is a gift
for someone who's steeped in
the Apple ecosystem—there’s no
Alexa or Google Assistant sup-
port. $40; evehome.com

..................................................................................................................................

Specialized Turbo Vado SL
Top image, left

The transportation sector is
America’s biggest emitter of
greenhouse gases. And cars—you
know, the ones we constantly
drive to the grocery store and
back—produce over half those
emissions. An electric bike can
help cut down on personal fossil-
fuel use. Specialized’s Turbo Vado
SL 4.0 EQ is lightweight at 33
pounds and doesn’t skimp on
speed, providing assistance
up to 28 miles an hour
through its natural-feel-
ing mid-drive motor. And
it has commuter-friendly
features such as built-in
lights and a rear rack for
cargo. $3,750; special-
ized.com

» PopSocket Plant-
Based PopGrip
PopSocket’s latest phone
holder/stand combo follows
a similar trend. It's made of
35% organic material. (The com-
pany is working on converting the
mount, which is made of plastic,
to plants, too.) These grips help in
other ways: By making your
phone easier to fold, there’s less
chance of you dropping
it and needing exces-
sive repairs or replace-
ments. The top comes
off so you can charge
your phone wirelessly.
$15; popsockets.com

V¥ Garmin Tacx Neo
2T Smart Bike
Trainer
Unlike
other bring-
your-own-
bike train-
ers, Garmin’
s model
doesn’t need to be
connected to a power
source. The Neo 2T
harnesses the power
of your legs to
transmit data
about your

output and speed, and automati-
cally adjust resistance while using
training apps such as Zwift.
When there’s a hill on-screen, it
gets harder to pedal, and if the
course has a cobblestone or dirt
road, the trainer can simulate
that feel, too. It’s one of the qui-
etest trainers I've tested, at least
when I'm not bumping down a
cobblestone lane. $1,399;
garmin.com

A Microsoft Ocean-Plastic
Mouse

This cute wireless peripheral is
what I'd like the future of gadgets
to be: made of plastic waste re-
covered from oceans and other
waterways, and wrapped in 100%
recyclable packaging. This one
contains just 20% recycled ocean
plastic. | would like to see one
made with more. “As we progress
this new manufacturing process,
we hope to see that number
grow,” a Microsoft spokeswoman
said. The Bluetooth mouse is
comfortable but compact, and
probably better suited for smaller
hands. While the mouse’s easy-
to-connect Swift Pair feature
works only with Windows PCs,
you can use its basic functions
with Macs and Chromebooks.
$25; microsoft.com

» Incipio
Organicore
Phone Case

Incipio’s Organi-
core line has all the
elements of a good
phone case. It cov-
ers the device on
all sides and has
raised edges
around the screen
and camera lenses. Plus, the
power and volume buttons are
easy to press. The bonus is that
it's made of plants and helps keep
plastic out of oceans and landfills.
The clear version has better drop
protection, rated up to 14 feet,
compared with the cheaper Or-
ganicore model’s 8 feet of drop
protection. Just be careful if you
use MagSafe accessories, since
they don’t always stick as se-
curely as Apple’s official cases.
$45; incipio.com

Grouphug Solar Panel
Charge
Top image, right
Most electricity in the U.S. is
generated by fossil fuels, though
some providers allow residential
customers to purchase their
power from renewable sources.
People who don’t have the op-
tion—or the ability to install
rooftop solar panels—can still
charge some of their smaller
electronics using this window-
hanging solar frame. A 10-watt
panel soaks up the sun’s rays
and stores the power in a
battery. When the LED
light is green, you can
start powering your gad-
gets. It isn't big enough
to power a laptop or
even fully charge a
smartphone (especially
on cloudy days), but it
will top up an Apple
Watch and other little
gadgets. $149; grou-
phugtech.com
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nyone sitting on a

trove of frequent-flier

miles or credit-card

points that piled up

during the pandemic

might be closer to
done with their holiday shopping
than they realized: They
can give the gift of travel.

The Covid-19 pandemic
and emergence of new vari-
ants continue to be X-fac-
tors in booking air travel.
But award tickets can pro-
vide more flexibility than
tickets booked with cash.
Award travel can be

complex and overwhelm-
ing. If you are considering
converting your pile of
points into an airline ticket
for a friend or family mem-
ber, consider these tips as a
starting point to make the
most of your miles.

Consider booking a
gift ticket directly

Many people assume
they need to transfer their
miles to give them as a gift,
says Adam Morvitz, founder
and chief executive officer
of point.me, formerly
known as Juicy Miles, a
New York City-based award-
booking service.

But transferring miles
can be costly. If you trans-
fer 5,000 United Airlines
miles, a relatively small
number, it will cost $75, or
$7.50 per 500 miles trans-
ferred. There is also a $30
processing fee.

Instead, Mr. Morvitz
suggests using your miles to
book an awards ticket in
someone else’s name. The
largest U.S.-based carriers don’t
have restrictions on whom you book
award tickets for, he says. The
downside: This method could require
a conversation with the person
you’re treating, so there aren’t any
surprises if you buy the ticket before
you give it as a gift.

Make the gift a promise of a

o flight instead of locking the trav-
Zeler into specific dates and desti-
S nations, advises Jordan Rozum,
Zaward consultant with PointsPros,
2 a boutique reward-consulting firm
Zin Tampa, Fla.

Keep in mind that if you buy a
ticket in December for a trip
onths later, the schedule or air-

ILLUSTRAT!
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Take Care of Holiday

craft might change. And booking
with miles still requires paying ap-
plicable taxes and carrier fees.

Booking an award ticket can
provide some flexibility in times of
uncertainty. Airlines used to
charge significant fees to change
flights or to redeposit your miles,
Mr. Morvitz says. But in response
to the pandemic, many U.S.-based
carriers waived change fees for
flights, including for those booked
with miles. You should check each
airline’s policy for specifics on re-
booking award travel, and any fees
associated with last-minute
changes or fare differences.

If you cancel a ticket for which

you paid cash, you will often be
given a travel voucher with an ex-
piration date, says Leigh Rowan,
founder of Savanti Travel, a full-
service travel-management com-
pany based in San Francisco. But if
you cancel a flight booked with
miles, you will have more flexibil-
ity, Mr. Rowan says, as most award
miles don’t expire.

Think international before
domestic

Airlines have different re-
demption rates for award tickets.
Most North American airlines
have dynamic pricing, meaning
you might not get a great deal

Shopping—With Miles

when you redeem points for cer-
tain types of fares, such as some
domestic economy tickets, Mr.
Rozum says.

When you book in advance,
economy prices can be low, while
points and miles redemption rates
can be high, he says.

If you are flying internationally,
particularly business or first class,
you are more likely to get outsize
value from miles and points, he says:
“You can book tickets that are other-
wise prohibitively expensive for a
relatively low number of points.”

A PointsPros customer recently
booked a business-class seat on a
flight from Rome to Chicago,

which cost 77,000 miles. The next
leg of the trip, from Chicago to
Santa Barbara, Calif., would have
cost 44,700 miles.

A good redemption rate is at
least 2 cents per airline mile, Mr.
Rozum says. The cash price for the
business-class ticket for Rome to
Chicago was $2,600, making the
value more than 3 cents
a mile. The cash price
from Chicago to Santa
Barbara was $497,
meaning the person
would only get 1.1 cents
a mile.

Anyone planning to
travel internationally
should keep track of
their destination coun-
try’s latest pandemic pol-
icies on foreign visitors.

Be strategic about
when you transfer
points

Although it is possi-
ble to book flights di-
rectly through a travel
credit-card portal, it is
often a better deal to
transfer the points to an
airline loyalty program
account and book from
there, says Mr. Rowan.

The timing of when
you transfer the points
also matters. Some-
times airlines will offer
a bonus to transfer
points from a credit
card to their loyalty
program, but these
speculative transfers
don’t make sense, Mr.
Rowan says.

If you transfer
points without a spe-
cific flight in mind,
those points are then
stuck in the loyalty pro-
gram, and not available for other
bigger transactions. You should
move the points to an airline ac-
count when “you’re ready to pull
the trigger on whatever flight they
want,” Mr. Rowan says.

Explore the option of
pooling points

Some airlines allow you to pool
miles with others with no addi-
tional fees. JetBlue, for instance,
allows up to seven people to pool
points, so multiple family mem-
bers can combine points for a gift
for someone else. The “Pool
Leader” can nominate certain
members to redeem points.

OYSTER PERPETUAL SEA-DWELLER

WeEMPE

ROLEX BOUTIQUE

ROLEX BUILDING

665 FIFTH AVENUE AT 53RD STREET

NEW YORK, NY 10022
212-546-0976

WEMPE.COM

ROLEX W OYSTER PERPETUAL AND SEA-DWELLER ARE ® TRADEMARKS,

Research
Looks at
Timing
Of Shots

wo-dose vaccines are

typically spaced months

and sometimes years
apart to provide long-lasting
protection from disease. As
children begin to get their
Covid-19 shots, emerging re-
search in adults suggests that
waiting longer between doses
could have similar benefits.

Studies of longer spacing
between doses of mMRNA vac-
cines, and Canada’s recent en-
dorsement of a longer interval
for kids, are raising questions
about the optimal dose timing
as shots roll out for children in
the U.S. and elsewhere. But the
risk calculus is tricky during a
pandemic: Delaying a second
dose would leave people less
protected while they’re waiting,
many doctors say.

That reasoning is important,
they say, especially as cases
rise again in many places, the
Omicron variant emerges and
holiday gatherings begin.

The recommended interval
between the first two doses in
the US. is three weeks for
Pfizer’s vaccine, including for
children ages 5 to 11. The rec-
ommended interval for Mod-
erna is four weeks, but it
hasn’'t yet been authorized for
those under 18.

That timing differs from
most other multidose vaccines.
In a pandemic with high levels
of virus circulating, a pair of
doses in short succession can
provide more protection faster.

But spacing doses of vac-
cine further apart might re-
duce the number of infections
later and result in higher anti-
body levels, studies indicate.

“Under the principles of
vaccinology, you get a better
immune response if you have
longer spacing between the
first two doses,” says Monica
Gandhi, an infectious-disease
physician at the University of

California, San Francisco.

Dr. Gandhi thinks longer in-
tervals for newly vaccinated
people, including children,
could eliminate the need for a
booster later. She got her 11-
year-old son vaccinated with
his first dose of the Covid-19
vaccine on Nov. 20. She’'ll de-
lay his second shot until Janu-
ary, eight weeks later.

Canada recently cleared
Pfizer’s vaccine for children
ages 5 to 11. An advisory com-
mittee recommended an in-
terval of at least eight weeks
between doses, citing emerg-
ing evidence that a longer
stretch results in more robust
immune response and makes
vaccines more effective. The
committee also alluded to un-
published data suggesting
that longer spacing might re-
duce the risk of very rare side
effects of myocarditis and
pericarditis, inflammatory
heart conditions.
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The U.K. recommends that
16- and 17-year-olds who got
one dose of the Pfizer vac-
cine wait 12 weeks or more
for their second dose. The
UK doesn’t recommend a
second dose for 12- to 15-
year-olds unless they’re at
higher risk of developing se-
vere illness from Covid-19.

Many U.S. experts agree
that the three-to-four week
dose interval for mRNA
Covid-19 vaccines made sense
when the shots for adults
first rolled out here and think
it still makes sense now for
children. A year ago, cases
were surging and doctors had
few other tools to fight

Studies are giving new insights on dosing of Covid vaccines.

Covid-19. Urgent clinical trials
had tested a short interval,
and the public-health goal
was to maximize people’s pro-
tection as quickly as possible.
With a delay in getting the
second dose, “there’s the issue
of what happens in the inter-
val,” says Stanley Plotkin, a
vaccine expert and professor
emeritus of pediatrics at the
University of Pennsylvania.
People exposed to the virus
won't be as well protected af-
ter only one dose as after two.
“So it’s a trade-off” he says.
The first Covid-19 shot gen-
erates memory B cells, which
help fight infection. Over time,
the stronger memory B cells
survive while the weaker ones
die, notes Deepta Bhattacha-
rya, a professor of immunobi-
ology at the University of Ari-
zona College of Medicine in
Tucson. A second shot bol-
sters that protection; if it hap-
pens later in the process,

2

when the weaker cells have
died, the shot will boost a
stronger set of cells.

Research from Canada and
the UK. has found better im-
mune responses and fewer in-
fections when the first two
Covid-19 doses are spaced be-
tween eight and 12 weeks
apart or more, compared with
three-to-four weeks.

“Three-to-four weeks be-
tween doses is really short for
most vaccines, quite frankly,”
says Danuta Skowronski, lead
epidemiologist of influenza
and respiratory pathogens at
the British Columbia Centre
for Disease Control and lead
author of the Canada study.

NICK OXFORD/BLOOMBERG NEWS
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ARTS IN REVIEW

eil Young’s life in mu-
sic is filled with sto-
ries that highlight the
singer-songwriter’s ec-
centricities. One oft-
repeated tale from
singer Graham Nash, a onetime
bandmate in Crosby, Stills Nash &
Young, gets to the heart of the
Canada-born musician’s preference
for raw and naturalistic studio ex-
periences. Mr. Young asked Mr.
Nash to listen to his then-new 1972
album “Harvest,” but the playback
session took place on a rowboat in
the middle of the lake on Mr.
Young’s property in Northern Cali-
fornia. Two structures—MTr.
Young’s house and a nearby barn—

The record makes
you appreciate the
artists’ bruised and
battered grandeur.

were wired with enormous speak-
ers, and the musicians listened to
the LP in stereo, as if the buildings
themselves were the sound
sources. At one point the album’s
co-producer, Elliot Mazer, came to
the shore to check in on the mix
with Mr. Young. “I swear to God,”
Mr. Nash told NPR’s Terry Gross in
a 2013 interview, “Neil Young
shouted back: ‘More barn!”

Mr. Nash’s tale undoubtedly in-
fluenced the title of “Barn” (Re-
prise), Mr. Young’s new LP with
his frequent backing band, Crazy
Horse. It’s his 41st studio offering
and it comes out on Dec. 10. The
eponymous building is a restored
log structure in Colorado, where
Mr. Young and the group—bassist
Billy Talbot and drummer Ralph
Molina are the core members, here
joined by multi-instrumentalist
Nils Lofgren, best known as a
member of the E Street Band since
1984—recorded most of the re-
cord. A documentary film by Mr.
Young’s wife, actress Daryl Han-
nah, released separately, captures
the sessions and the impossibly
gorgeous mountaintop setting.

“Barn” follows the last album
with Mr. Young and this iteration
of Crazy Horse, 2019’s “Colorado.”
The LPs have a few things in com-
mon, but “Barn” sounds more off-
the-cuff, which for this group is a
plus. The sonics are raw but also
heavily detailed, and they build

| MARK RICHARDSON

Neil Young’s
Rural Rocking

‘Barn,’ out Dec. 10, is the new album
by Neil Young and Crazy Horse.

the songs on exceedingly simple
constructions, with lyrics about
the past, the power of love and
what Mr. Young perceives as hu-
manity’s indifference to the envi-
ronment.

The best material on “Barn” of-
fers a mix of these strands. The
opening “Song of the Seasons,” a
gentle ode to nourishing love, is
an instant highlight, as it harks
back to his midcareer peaks such
as the 1992 record “Harvest
Moon.” As Mr. Young strums his
acoustic guitar and offers fills on
harmonica, Mr. Lofgren provides
sympathetic accompaniment on
accordion. You can hear the room
and the palpable ease of friends
who have known each other for a
half-century playing together.
“Lookin’ through this clear vinyl
window / At the city and its lights
/ Masked people walkin’ every-
where,” Mr. Young sings, one of a
few topical nods on the album.

If the first selection exemplifies
the album at its gentlest, the fol-

lowing “Heading West” announces
the grimy side of this group, put-
ting the emphasis on Mr. Young’s
snarling and instantly identifiable
guitar tone. It’s one of a few songs
with facts drawn directly from Mr.
Young’s life. The fragments of
memoir return a couple of tracks
later on “Canerican,” another rum-
bling electric number in the vein
of 1975’s “Cortez the Killer” that
explores tribal affiliation and ideo-
logical polarization. The title and
lines like “I was born in Canada /
Came south to join a band” allude
to Mr. Young’s status as a Cana-
dian who has been a close ob-
server of U.S. politics for many de-
cades but did not become an
American citizen until 2020.
“Canerican” also exemplifies
the album’s sole weakness: The
rockers are too brief. Everything
about the track’s loping rhythm
suggests it will take flight in a
way that only this group of musi-
cians can pull off. But then it
fades out just after the three-min-

ute mark, and one can’t help but
wonder what music lurks on the
other side of that silence. Mr.
Young’s work with Crazy Horse is
about balance. The best albums
from the outfit—“Everybody
Knows This Is Nowhere,” “Zuma,”
“Ragged Glory”—bring competing
elements into perfect harmony.
They’re filled with tension be-
tween hypnotic grooves and crude
musicianship, wide-open improvi-
sation and carefully crafted form,
visceral rave-ups and gentle bal-
lads. “Barn” touches on each of
these components, except for the
jams. In mood and feel it’s a Neil
Young and Crazy Horse album
through and through, but it never

quite cuts loose, and that keeps it
from greatness.

Late in the set comes the ap-
pealing “Tumblin’ Thru the Years,”
another love song with a gorgeous
and elemental piano part from Mr.
Young. In the lyrics, he claims to
be saved from the randomness of
life, but the tune is so sweet and
simple that it makes rolling on and
not knowing where things are go-
ing seem like a state of bliss. And
the title is an apt description of
Mr. Young’s path through music,
filled with forward momentum but
often unsteady, coming up from
behind but always arriving in the
present. He’s released some deeply
weird and often terrible work in
the past 15 years, but “Barn”
shows what he does best, making
you appreciate the bruised and
battered grandeur that only this
band can deliver.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.
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JASON GAY

Steph Curry Is the New Roger Federer

The basketball great is the most popular player in every arena he’s in, even allegedly hostile ones

Steph Curry has reached
the Roger Federer Zone.
Let me explain.

It isn’t simply that
Curry is among basket-
ball’s greatest ever, or plays in an
aesthetically stirring way, or is ad-
mirably sportsmanlike, or is an
NBA champion multiple times
over. It’s more of a vibe. As it was
with Federer and tennis in recent
years before he got hurt, there’s a
public urgency around Curry, to
drop everything to watch him play
basketball, because you’re not
quite sure youw’ll ever see anyone
play quite like this again.

On Sunday, amid a crush of NFL
games, Curry scored 33 points in a
road victory against the Los Ange-
les Clippers, a win that improved
the Golden State Warriors’ record
to 18-2 heading into Tuesday’s
shiny showdown with 17-3 Phoe-
nix. Curry did his usual Curry: 3-
pointers from separate area codes,
a dewdrop floater in the paint, a
wicked, no-look, behind-the-back
pass to cutting teammate Dray-
mond Green that tricked everyone
on the West Coast besides Green.
Curry also got uncharacteristically
furious, earning a fourth-quarter
technical foul after getting
thumped on a drive to the basket
and yelling at a referee who didn’t
blow a whistle on the play.

The rare T only riled Curry up,
and he unleashed a final flurry to
finish off the Clips. After hitting a
dagger 3 from the corner, Curry
paused and made the technical
foul hand gesture himself.

“Open for interpretation,” Curry
said dryly, when asked about it
later.

As Curry was pulled from the
game, fans in the Los Angeles
arena stood and gave him an ova-
tion.

This is becoming comically rou-
tine. Not long ago, during a road
game with the Nets, the Brooklyn
crowd instead rained “M-V-P”
chants upon Curry as he outdueled
his former teammate, Kevin Du-
rant. The same happened two
nights later in Cleveland—rowdy
MVP chants from a city that Curry
and the Warriors denied three
rings in the prior decade.

Curry flies above the cloud line,
in his own airspace of universal
appeal. He may not always be the
most dominant NBA player in the
league—on a given night, that title
can alternate among Durant, Mil-

There is no such thing as a hostile crowd for the Warriors’ Steph Curry, left, and tennis star Roger Federer, right, because it’s beautiful to watch them play.

waukee’s Giannis Antetokounmpo,
Dallas’s Luka Doncic, Denver’s
Nikola Jokic, and even LeBron
James, still going hard for the Lak-
ers despite injuries in his 19th sea-
son. While those players are mar-
vels, all of them are routinely
assigned the villain’s hat. Curry is
not. He’s the most popular player
in every room he’s in. Otherwise
hostile crowds urge him to play at
his absolute best, even when it’s
against their self-interest.

Curry’s heard “M-V-P” chants
on the road before—years ago,
fans in opposing arenas started
turning up early to watch him take
pregame shooting practice—but
now the goodwill is constant, be-
cause it was unclear if we’d get
this version of Curry again. The
Warriors are roaring once more,
but it wasn’t so long ago that the

Bay Area dynasty scraped the
NBA’s ocean floor—Durant left,
Klay Thompson got hurt, and
Curry himself was shut down with
injuries.

The bleak bummer stretch,
which included a detour to the
lousy team lottery, only bolstered
Curry’s precious appeal. To lose
Curry being Curry and the War-
riors being the Warriors was a re-
minder that nothing in sports is
forever, and it has added a layer of
appreciation to this rebooted run.

Federer reached this point, too.
Early in his career, the Swiss
right-hander was a dominant
champion, collecting titles to the
point of boredom. It wasn’t until
Federer got roughed up—repeated,
heartbreaking losses to Rafael Na-
dal and Novak Djokovic; a long,
fallow stretch between major titles

from Wimbledon 2012 to Australia
2017—that he became fully ren-
dered as a warm character.
Federer proved to be human, too,
and it widened the circus around
him—the “Fedhead” pilgrims who
turned his matches into rock con-
certs as his 40s beckoned. Anyone
pitted against Federer in the past
decade knew they would be play-
ing one-against-two: against
Roger, and also the crowd.

Of course, like Curry, Federer is
also a visual wonder—no one’s
played the power modern game
with such balletic grace, to the
point his matches felt like watch-
ing a masterpiece painted in real
time. Federer is hurt again, with
serious doubt he’ll ever return to
the mountaintop, and while it’s
melancholy for the sport, it’s satis-
fying for anyone who saw him: a

player like Fed will likely never
happen again.

Curry is there. His coach, Steve
Kerr, has made his own Federer
comparison in the past. As the
Journal’s Ben Cohen has written
persuasively, Curry’s added mar-
ginal improvements and greatness
to his greatness, but the time to
see him is now. Curry is 33—not
ancient, but not promised five
more years of it, either. If you're
not a basketball fan, or you’ve
been holding out for some reason,
I recommend reconsidering, and
adding the Warriors to your life.
Start Tuesday versus Phoenix.
What the 6-foot-2 wonder from
Davidson is doing is historic, but
also historically beautiful.

Like Roger Federer, to deny
yourself Steph Curry is to deny
yourself joy.

The Secret Life

Of Chess

By ANDREW BEATON
AND JosHUA ROBINSON

WHEN MAGNUS CARLSEN pre-
pared to take on India’s Viswana-
than Anand for the 2014 World
Chess Championship in Sochi, the
Norwegian champion had a Russian
asset in his corner. His name was
Ian Nepomniachtchi, an up-and-
coming grandmaster Carlsen had
handpicked as one of his “sec-
onds”—a term for the elite players
who moonlight as study compan-
ions around the biggest matches.

Nepomniachtchi, known as an ag-
gressive and fantastically intuitive
player, was a curious choice for his
old pal.

“It did turn some heads,” said
Chess.com chief chess officer Danny
Rensch. “While Ian was his child-
hood friend, he was also a potential
future foe.”

Seven years later, that potential
foe is now

Seconds

also need someone to work for you
when you are resting.”

The life of a second is hardly
glamorous. They stay awake at all
hours devouring information to dis-
till for their champion at undis-
closed training sites that become
the greatest labs for chess study
and innovation. Their identities are
closely guarded secrets for months
leading up to the match. And during
the games themselves, they are dis-
patched to locations as disparate as
Thailand and St. Louis to ensure
round-the-clock productivity.

What makes the selection pro-
cess so critical is that the pool of
potential world-championship sec-
onds is extremely shallow. They
need to be such excellent chess
players that they can still possibly
teach something to someone like
Carlsen, which makes finding one
the chess equivalent of hiring a
physics tutor for Albert Einstein.

And competitor

Carlsen’s actual
foe. He is facing
Nepomniachtchi
for the world

championship in

Champions have always
brought along seconds,
in a variety of roles.

in this individual
sport need to
suddenly trust
the types of peo-
ple who they

a best-of-14 may typically
match that be- count as adver-
gan with three saries.
consecutive “That’s a curi-

draws in Dubai. And the chess intel-
ligentsia believes that this may be
the best opportunity yet to de-
throne the Norwegian who has
achieved the highest chess rating in
history and has been world cham-
pion since 2013.

The match is also a window into
the world of chess seconds, the
grandmasters who turn into corner-
men for these heavyweight bouts.
For months at a time and all the
way through the match, the two
competitors hunker down with
teams of helpers, honing their strat-
egies. They eat together. They exer-
cise together. And they study silly
amounts of chess together.

“You need someone to debate
your ideas with,” said Carlsen’s
coach, Peter Heine Nielsen. “You

ous moment, because normally only
one guy is responsible for every-
thing,” Nepomniachtchi said. “And
this is something you learn from
childhood: It’s only you. So that’s
why you normally don’t make too
many friends among the top chess
players.”

Yet chess champions have always
brought along seconds, in a variety
of roles, for these duels as far back
as the 19th century. Most are there
to finesse opening theory. But
Carlsen also likes to talk fantasy
Premier League and play soccer on
off days between games. When
American Bobby Fischer became a
world champion in Reykjavik in
1972, he dismissed his main helper
after the 13th game and replaced
him with another chess master
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Magnus Carlsen, left, and lan Nepomniachtchi are competing for the world champlonship in a best-of-14 match.

listed officially as “Bobby Fischer’s
coach—bowling.”

Today, a second’s primary spe-
cialty needs to be harnessing the
vast computing power at a player’s
disposal.

The irony: The technology that
seemingly made traditional chess
study obsolete only made seconds
more vital. Carlsen and Nepomnia-
chtchi have access to the neural
networks and high-powered engines
that understand their game better
than any human on the planet. Ev-
ery second multiplies the man-
power to make that limitless data
digestible and actionable for the
two competitors.

“Chess is basically bottomless,”
Nielsen said. “So we’re trying to
map out strategies with advanced
computers and even neural net-
works and Al They can calculate an
absurd amount of moves, so we
need computers to do that...and we
interpret the result.”

Their assistance is so influential
that some top players have even re-
fused to name their seconds. Sergey
Karjakin, who challenged Carlsen in
2016, declined to reveal his team,
referring only to unnamed Russian
grandmasters. And in preparation
videos before the last championship
in 2018 against American Fabiano

Caruana, Carlsen’s camp blurred out
the faces of his cornermen, only for
one of them to commit a blunder:
He pushed a piece with his left
hand, dramatically narrowing the
possibilities of who it might be.

That mystery lefty turned out to
be the intensely creative Russian
master Daniil Dubov, whose influ-
ence on Carlsen would later become
clear when he leaned on a specific
variation of the Sicilian defense
against Caruana.

“He’s kind of a scientist in the
chess world,” says Alejandro
Ramirez, an American who was one
of Caruana’s seconds from 2018.
“He has some ideas on the Svesh-
nikov.”

“If we had known that, we would
have prepared for more against that
specific opening,” says Cristian Chi-
rila, a Romanian grandmaster and
another of Caruana’s seconds.

One of the peculiar realities of
this role is the minimal importance
of the actual games. Seconds can’t
coach during the matches, so com-
petition days become rare opportu-
nities for helpers to do something
else: sleep.

Chirila and Ramirez both conked
out during the first Carlsen-Caru-
ana game—that one game took
seven hours—and by the time they

woke up they had wildly different
experiences. Caruana, despite play-
ing with the white pieces, trailed
Carlsen significantly midway
through and was in such a damaged
position that Ramirez thought he
was dreaming when he woke up
and looked at the board.

“Am I in a nightmare?” he
thought. “I woke up totally freaked
out.”

While Chirila and Ramirez were
on the same team, they were actu-
ally thousands of miles away from
each other because of the grueling
nature of their jobs. Chirila was in
London, where the match was being
played. Ramirez was near St. Louis,
where the U.S. Chess Federation is
based. The team was split strategi-
cally across six time zones so that
people could be plugging away
around the clock. The U.S. side
would work from about 6 p.m. to 3
a.m., just in time to hand off their
work in the European morning.

Carlsen’s team, already based in
Europe, didn’t have a natural option
to create a 24-hour work cycle. So
it invented one: Carlsen flew his
seconds to Thailand.

“At that point, time becomes a
limited resource,” Nielsen said. “We
don’t want to waste it on people
sleeping.”
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OPINION

What Pro-Lifers Want

When the Su-
preme Court
on Wednes-
day hears oral

arguments

! about a Mis-

sissippi law

g/I’II‘{I{EET that _ bans
By William abortions _af—
McGurn ter the first
15 weeks of

pregnancy,
the issue in contention will be
clear. Ever since the Roe v.
Wade decision in 1973 the
court has held that women
have a constitutional right to
an abortion up to the point of
viability—roughly 24 weeks.
Expect to read a great deal
about how pro-lifers seek to
impose their moral views on
the nation.

Nothing could be further
from the truth. Certainly the
pro-life community would
cheer a ruling in Dobbs v.
Jackson Women’s Health Or-
ganization upholding the Mis-
sissippi law. Pro-lifers would
also welcome the encourage-
ment that would give other
states to pass similar laws.

But the real issue in Dobbs
isn’t abortion bans. It’s
whether the court will allow a
democratic politics of abor-
tion or continue to force one
side of the abortion argu-
ment—the pro-life side—to
play by rules stacked against
it and the Constitution.

This is the status quo, the
result of what the Supreme
Court wrought in both Roe
and its progeny, Planned Par-
enthood v. Casey (1992). In
each case, a handful of un-
elected justices took abortion

out of the hands of the Ameri-
can people and instead im-
posed their own morality on
the entire country. In so do-
ing, far from settling the is-
sue, the Supreme Court only
nationalized and inflamed the
passions  that  abortion
arouses on all sides. In Mon-
day’s Washington Post, Mis-
sissippi Attorney General
Lynn Fitch put it this way: “In
Roe, the court turned actual
policymaking in state legisla-
tures into an almost academic
exercise.”

Roe has always been an
awful decision, a truth long
acknowledged even by many
who are pro-choice. This was
acknowledged too by the
three-justice  plurality in
Casey, when they invoked a
Rube Goldberg version of
stare decisis to gut the rea-
soning behind Roe while pre-
serving the outcome. Casey’s
contribution was the equally
arbitrary “undue burden”
standard, whose meaning no
one can explain to this day.

The question now is
whether, after two incoherent
Supreme Court rulings, the
justices will stick America
with a third out of fear that
admitting the constitutional
truth about Roe and Casey
would damage the court’s le-
gitimacy. Pity no one seems to
ask about the harm these
same justices will inflict on
the Court if they don’t have
the integrity to acknowledge
what they all know, which is
that Roe and Casey were very
badly decided.

It bears notice here that
since Roe was decided, those

who oppose it have played by
the rules. They have done the
hard work of proposing legis-
lation, compromising to reach
a bill that can pass, and then
working to get laws enacted
by their elected representa-
tives in statehouses around
the country. They have dili-
gently worked to elect Repub-
lican presidents who cam-
paigned on the promise of

It’s the job of the
American people, not
the Supreme Court,

to decide abortion.
|

nominating Supreme Court
justices who would uphold the
Constitution instead of legis-
lating from the bench. And
they have supported these
justices through ugly nomina-
tion fights—often at bottom
over Roe.

Now pro-lifers have a Su-
preme Court that may be as
good as it gets when it comes
to upholding fundamental
constitutional principles. If
the justices shy away from
doing the right thing here,
even with the security of their
lifetime appointments, a large
segment of the American peo-
ple will conclude that our le-
gal system has been designed
to ensure they can never win.
Many will become cynical,
having concluded that if you
play by the rules you will lose
to those who don’t. It would
be difficult to tell them they
are wrong.

Pro-lifers aren’t asking the
Supreme Court to outlaw
abortion. They understand
that in a democratic society,
this isn’t the court’s job but
the people’s—which they can
do only by persuading their
fellow citizens of the right-
ness of their cause. In con-
trast, the way the pro-choice
side gets vapors whenever its
adherents believe Roe is at
stake suggests they know full
well how brittle a holding it
is. It also underscores how lit-
tle they trust their fellow
Americans to make these de-
cisions themselves.

If Chief Justice John Rob-
erts and Justices Clarence
Thomas, Samuel Alito, Neil
Gorsuch, Brett Kavanaugh and
Amy Coney Barrett wish to
know what pro-lifers expect in
return for the support they’ve
given them, they will find it
nicely summed up in Antonin
Scalia’s 2013 dissent in U.S. v.
Windsor. There the issue was
the Defense of Marriage Act,
but the constitutional princi-
ple at stake was the same.

“The Court,” Scalia wrote,
“has cheated both sides, rob-
bing the winners of an honest
victory, and the losers of the
peace that comes from a fair
defeat. We owed both of them
better.”

This is what’s at stake
Wednesday. And on the highly
polarized issue of abortion,
even those who come down
on the pro-choice side ought
to cheer for a decision that
would, for the first time in 49
years, give us back honest vic-
tories and fair defeats.

Write to mcgurn@wsj.com.

Global Free Trade Is in Crisis

As diplomats
prepare for
December’s
110-govern-
ment virtual

: Summit for
GLOBAL, ~ Democracy,
VIEW there is much
By Walter ~ and-wring-
Russell Mead & °V€r d,e'

mocracy’s

global retreat.
That democratic recession is
real, but another fundamental
element of the liberal world
order is in even more trouble.

Free trade is as critical as
democracy to the health of
world order, but suspicion of
free trade is an attitude that
unites Biden Democrats and
Trump populists. In its latest
Trumpian trade move, last
week the Biden administra-
tion doubled tariffs on Cana-
dian lumber.

Meanwhile, Omicron-re-
lated Covid fears led the
World Trade Organization to
cancel its ministerial meeting
in Geneva. With the WTO los-
ing both efficacy and legiti-
macy, trade liberalization,
next to American military
power the single most impor-
tant force binding the nations
of the world into a liberal or-
der, is facing its most signifi-
cant challenge since the Great
Depression.

Free trade matters. It has
done vastly more than all the
world’s foreign-aid bureau-
crats to raise living standards
and increase opportunities for
people in emerging economies.
And that is not all. By giving
both rich and poor nations a

common interest in the peace
and stability of the global sys-
tem, free trade does more
than NGOs and activists to
promote peace. Billions of
people around the world have
seen dramatic increases in
their living standards thanks
to America’s trade leadership.
That prosperity is what makes
S0 many people in so many
places willing to accept a
world system that gives Amer-
ica a privileged and unique
role.

Like the crisis of democ-
racy, the crisis of free trade is
partly due to the failures of
its friends and partly to the
hostility of its enemies. Both
the free-trade and democracy
agendas that emerged in the
heady years following the col-
lapse of the Soviet Union
were simplistically conceived
and often poorly carried out.
The WTO was useless in the
face of systemic rule breaking
and bending by China, which
was admitted to the group in
2001. American policy makers
did not think enough about
the domestic consequences of
the dislocations associated
with burgeoning global trade,
allowing antitrade politicians
to make inroads in both par-
ties. And an unwieldy 164-
country negotiating process
keeps the WTO moving slowly
even as the need for interna-
tional cooperation on trade
grows.

Today the defenders of
free trade face even more
problems. The importance of
maintaining or developing se-
cure supply chains for goods

critical to military or other
sensitive systems has com-
bined with rising political
tensions with China. That has
initiated a process of decou-
pling that over time will inev-
itably politicize trade. China
has doubled down on efforts
to develop its own informa-
tion-technology industry for
both national-security and
economic reasons.

The global climate-change
movement sees “green tar-
iffs” as a tool to impose envi-
ronmentalists’ policies on In-
dia, China and other
countries. By limiting market
access to goods produced by
carbon-intensive  methods,

Western leaders have
failed to deal with

economic dislocation
and China’s cheating.

rich countries could force
poor ones to adopt First
World environmental regula-
tions. That is a weapon many
green activists are eager to
wield, and uniting greens
with traditional protectionist
constituencies like labor
unions would undercut sup-
port for free trade in the U.S.
and beyond.

Meanwhile, many European
Union officials see access to
the bloc’s enormous internal
market as its strongest asset
in international relations.
Whether by supporting green
tariffs on agricultural products

from the Amazon or by con-
trolling the behavior of tech
giants by threatening their ac-
cess to Europe’s market, EU
bureaucrats see trade restric-
tions as their one real tool to
make Europe’s voice count in
the world. Brexit removed one
of the staunchest EU champi-
ons of free trade from the
bloc; support for free trade in
Brussels seems likely to di-
minish over time.

Although free trade has
been a pillar of the American-
led world order since the
1940s, the retreat from trade
has gained ground across the
American political spectrum.
The Trump administration’s
unfortunate decision, backed
by many Democrats, to aban-
don the Trans-Pacific Partner-
ship—a trade pact specifically
designed to limit Chinese eco-
nomic influence in Asia and
to push China toward more
honest and open trade poli-
cies—has been politically and
economically costly for the
U.S.

The cause of free trade is
unfashionable today, and de-
veloping a trade agenda for
the 21st century will be hard.
The WTO needs deep reform.
Issues like climate change and
systemic cheating cannot be
ignored. In a world of grow-
ing geopolitical competition,
trade can’t be separated en-
tirely from national security.

Nevertheless, world peace,
global prosperity and Ameri-
can power remain dependent
on free trade. The threats to
the international trade sys-
tem should worry us all.

‘Leadership’ and Dirty Tricks at Harvard

By Michael Cheng

Cambridge, Mass.
arvard University
claims to produce fu-
ture leaders. So do

other colleges. But constantly
telling young people they’re
leaders seems to bring out
some of their worst qualities.

Harvard undergraduates
routinely joke about their stu-
dent government, the Under-
graduate Council, which often
appears to be a racket for po-
litically ambitious students to
accrue résumé lines and titles.
The council has a record of
waste and mismanagement;
between spring 2017 and
spring 2018 it lost more than
$100,000 in student-activity
funds—the groups that got the
money didn’t return it as un-
spent funds or submit valid re-
ceipts showing where it went.
Even so, the student activities
fee that funds council activi-
ties increased by 167% in fall
2018.

During this year’s election,
the council’s leaders faced at-
tacks from multiple candi-

dates, including me, who ar-
gued that Harvard’s student
government was wasteful, in-
effective and ought to be
drastically reformed. In re-
sponse, council leaders tried
to cling to power.

Ten days before the elec-
tion date, members of the
council passed retroactive
rules allowing the “indepen-
dent” Election Commission to
disqualify candidates for arbi-

The student council’s
extreme measures

to stave off a ‘vote

of no confidence.
|

trary reasons, which included
“violations of the spirit of the
election rules” and campaign-
ing before an official start
date that was established only
in the new regulations.
Although I dodged disquali-
fication, there were other
tricks. When the election
opened, the check box next to

my name was obscured on the
ballot, making it difficult for
students to vote for me. When
the Election Commission was
asked about the error partway
through the voting period, it
said the problem had been
corrected (it hadn’t) and that
“all votes casted thus far”
would be counted. The com-
mission changed its mind only
after a flood of messages
urged it to restart the election
with a fair ballot.

On Nov. 13, I was elected
president of the Undergradu-
ate Council. A Harvard Crim-
son editorial called the deci-
sion a “vote of no confidence”
in the student government.

Instead of listening to
constituents, the Undergrad-
uate Council’s leaders imme-
diately began doing every-
thing they could to
undermine the election re-
sults. Most notably, the
Council’s lame-duck presi-
dent and vice president sub-
mitted a bill to prevent stu-
dents from amending their
own student government’s
constitution, and make

meaningful constitutional
changes impossible without a
supermajority of student
government leaders.

True, this is only student
government, not Congress.
What are the stakes? Vending
machines? Free doughnuts?

Perhaps the willingness of
some students to do whatever
it takes for the right résumé
lines relates to the unspoken
assumption that all college
students must be future lead-
ers. College students rarely
get the chance to think about
whether that’s even some-
thing they want; they often
aspire to leadership positions
before thinking about what
the responsibility really
means.

Leadership means more
than simply climbing to the
top and staying there. Lead-
ership shouldn’t be about the
title of your position; leader-
ship should be about what
you do for those you serve.

Mr. Cheng is a senior at
Harvard College studying his-
tory and mathematics.

BOOKSHELF | By Raymond Kethledge

The Letter
And the Spirit

The Original Meaning
of the 14th Amendment

By Randy E. Barnett and Evan D. Bernick
(Belknap/Harvard, 465 pages, $35)

history, judicial review—the power of unelected

judges to invalidate, as contrary to higher law, an
act of the legislature—was a radical development. In 1610
the formidable Edward Coke, then Chief Justice of the Court
of Common Pleas, suggested in Dr. Bonham’s Case that an
act of Parliament contrary to the common law was “void”;
but for nearly two centuries that idea went nowhere.

Only the innovation of a written constitution—which
Hayek called the “American Contribution” to limited
government—brought the matter to a head, in the 1803
case of Marbury v. Madison. There, a minor provision of
the 1789 Judiciary Act conflicted with Article III of the
Constitution; the Supreme Court could not give effect to

both; and thus Chief Justice

John Marshall deduced a

principle “essential to all

written constitutions, that a

law repugnant to the consti-
tution is void.” Hence the very
premise of judicial review is a
conflict between a legislative
(or executive) act and the
written Constitution.

Yet since Marbury the
Supreme Court has frequently
invalidated legislation based
on conflicts with rights absent
from the written Constitution—

so-called “unenumerated rights.”
The first such instance was the
execrable Dred Scott decision in 1857, in which the Court
announced a constitutional right to bring slaves into free
territories. To divine these rights, the Court has employed
formulations that are more oratory than legal rule: The rights
are “implicit in the concept of ordered liberty,” or “deeply
rooted in this Nation’s history and tradition,” or lie within
“penumbras” or “emanations” of rights actually mentioned in
the Constitution. Each of these rights, once announced, is in-
violable. And so, each time the Court discovers an unenumer-
ated right, the sphere of self-government necessarily contracts.
If this judicial review based upon unwritten rights is legiti-
mate, then—as Robert Bork wrote in “The Tempting of Amer-
ica” (1990)—“the Founders envisaged a much more dominant
role for the judiciary than has commonly been supposed.”

In “The Original Meaning of the 14th Amendment,” Randy
Barnett and Evan Bernick aim to counter Bork on his own
originalist terms. Mr. Barnett is a prominent libertarian law
professor at Georgetown; Mr. Bernick, a self-described
“libertarian of the left” at Northern Illinois University law
school. Their book focuses on the 14th Amendment’s Privi-
leges or Immunities Clause, which provides that “No State
shall make or enforce any law which shall abridge the
privileges or immunities of citizens of the United States.”

That clause is different from most: Rather than refer
specifically to a particular right—such as the right “to keep
and bear arms” in the Second Amendment—the clause refers
to “privileges or immunities” categorically, without spelling
them out. It thus lends itself, as Bork observed 30 years ago,
to claims “that the law of the Constitution commands judges
to find rights that are not specified in the Constitution.”

The Supreme Court, for its part, rendered the clause nearly
a dead letter only four years after the 14th Amendment’s1868
ratification, in the Slaughter-House cases. Many commentators
have sought to revive it since. Messrs. Barnett and Bernick
make a better case than most. The book’s style is often
academic: Terms like “underdeterminate” and “diachronic
changes”—and sentences like “we cannot fall back on the
hermeneutical cliché that words have no inherent meaning
outside of discursive communities”—bring to mind Orwell’s
admonition never to use “a jargon word if you can think of
an everyday English equivalent.” But the book’s impressive
array of historical materials makes an important contribution
to our understanding of the 14th Amendment.

M easured against the sweep of Anglo-American legal

Does the wording of the 14th Amendment
lend itself to claims that judges must ‘find rights
that are not specified in the Constitution’?

The book’s most important materials concern the amend-
ment’s framers, namely postwar congressional Republicans.
Those materials make clear that “privileges or immunities”
meant something to them. The authors make a serious case
that, at a minimum, “the privileges or immunities of citizens
of the United States” included rights already enumerated in
the Constitution—including those in the first eight amend-
ments. Nearly everyone assumed as much during congres-
sional debates on the amendment. Even Bork agreed on that
point. Only the Supreme Court seems to disagree.

More controversial is the authors’ claim that “privileges
or immunities” comprised “civil rights,” which they define
as rights “essential to secure the liberty of the people.”
The Constitution did not enumerate these rights, but—the
authors insist—other sources did. One source was Justice
Bushrod Washington’s single-justice opinion in Corfield v.
Coryell (1823), which the amendment’s framers frequently
cited. Another was the Civil Rights Act of 1866, which guar-
anteed to black citizens “the same right” to make contracts,
buy and sell property, and enjoy “full and equal benefit of
all laws and proceedings for the security of persons and
property, as is enjoyed by white citizens.” The authors
contend that the framers thought these rights, too, were
among the amendment’s “privileges or immunities.” More
doubtful is the authors’ claim that the clause also incorpo-
rates “fundamental” rights “deeply rooted in the nation’s
history and traditions.” That is precisely the formulation
used by the Supreme Court in cases summoning “substan-
tive due process”—one that has proven woefully inadequate
as a device to restrain judicial will.

The authors offer even broader formulations, particularly
when they invoke the amendment’s “spirit.” (In those pre-
cincts, “penumbras” and “emanations” come to mind.) And
formulations such as “the natural and inalienable rights
which belong to all citizens”—which is typical of the genre
and comes from a dissenting opinion in Slaughter-House—
evoke the fever dreams of the French Revolution more than
the evolved institutions of the American. Whatever the
historical evidence, the courts must discern “privileges or
immunities” solely by legal criteria—not philosophical ones.

Judge Kethledge sits on the U.S. Court of Appeals for the 6th
Circuit and is a lecturer at Michigan and Harvard law schools.
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The Omicron Non-Emergency

arkets rebounded Monday following

their Friday freak-out over the Omi-

cron variant of Covid-19. President Bi-
den also seems to be calming
down, though other politicians
continue to impose restric-
tions and mandates that will
do more harm than good.

Speaking at the White
House on Monday, Mr. Biden
said Omicron is a cause for concern but not
panic. He stressed the need for vaccinations and
booster shots, but he said new lockdowns aren’t
being considered. That’s a relief after his rush
to block air travel from several countries in
southern Africa on Friday.

The World Health Organization escalated its
rhetoric, warning Monday that the new variant
poses “a very high risk.” But there’s little we
know about the variant beyond that it has a
large number of mutations in its spike protein,
some of which have been linked to increased
transmissibility and could make vaccine anti-
bodies less effective. But mutations may also
be making the variant less virulent.

South African doctors say Omicron cases
they’ve seen are milder and cause different
symptoms, notably fatigue. Many are young peo-
ple who might be expected to have milder symp-
toms. But breakthrough infections have also
been mild. “I don’t think it will blow over but
I think it will be a mild disease hopefully,” said
South African Medical Association chair Angel-
ique Coetzee. “For now we are confident we can
handle it.”

South African President Cyril Ramaphosa
said Sunday the country won’t impose a lock-
down or increase restrictions. "When we en-
countered previous waves of infection, vaccines
were not widely available and far fewer people
were vaccinated,” he noted. “We also know that
the coronavirus will be with us for the long
term. We must therefore find ways of managing
the pandemic while limiting disruptions to the
economy and ensuring continuity.”

He’s right. Yet some European countries are
again flirting with lockdowns because they
worry their socialized health systems could get
overwhelmed. Many struggle during bad flu
seasons, but there’s no reason to reimpose re-
strictions in the U.S.

Vaccine mandates are
hurting hospitals, as a
judge blocks Biden’s.

U.S. government survey data indicate 92% of
adults had Covid antibodies as of September
from vaccines or prior infection. It’s possible
Omicron could fuel a surge in
cases this winter, but many
fewer people are likely to get
severely ill than in past waves.
Evidence also indicates that
boosters increase protection
against variants.

One politician who hasn’t got the message
is New York Gov. Kathy Hochul, who invoked
Omicron to declare a disaster emergency that
will let the state suspend elective procedures
at hospitals if their staffed-bed capacity falls
below 10%. But the real cause of the “disaster”
is her mandate requiring that healthcare work-
ers be vaccinated.

Ms. Hochul has refused to allow even reli-
gious exemptions to her mandate. In September
she issued an executive order that would allow
the National Guard to fill staffing shortages at
hospitals and nursing homes if needed. By mid-
October, the state reported that 4,100 unvacci-
nated workers were put on furlough or unpaid
leave, 3,100 had been fired and another 1,300
quit or retired.

Many hospitals, especially in upstate rural
areas, were already short of staff. Now those
that are stretched will have to postpone elective
procedures, which are a crucial source of hospi-
tal revenue. Reprising Andrew Cuomo, Ms.
Hochul is defending her destructive vaccine
mandate while compensating for its unintended
harm with another destructive policy.

Meanwhile, a federal judge on Monday
halted the Biden Administration’s vaccine man-
date for health workers at hospitals that receive
federal funding. The ruling applies to 10 states
that sued to block the Nov. 5 rule.

“The scale falls clearly in favor of healthcare
facilities operating with some unvaccinated em-
ployees, staff, trainees, students, volunteers and
contractors, rather than the swift, irremediable
impact of requiring healthcare facilities to choose
between two undesirable choices—providing
substandard care or providing no healthcare at
all,” wrote Judge Matthew Schelp.

Lockdowns don’t stop the virus, and vaccine
mandates are hurting hospitals. The Omicron
variant is no excuse for more of either one.

Hong Kong Says Vote—or Else

e bring you this message from Hong

Kong because China’s Communist

Party wants the world to forget how
it crushed the autonomy it promised to the ter-
ritory. On Monday authorities issued arrest
warrants for two pro-democracy exiles who
used social media to recommend that Hong
Kongers boycott sham legislative elections
scheduled for December.

Former pro-democracy lawmaker Ted Hui
urged Hong Kongers to protest by casting blank
ballots, and former district councillor Yau Man-
chun encouraged a boycott. Both now face mul-
tiple charges for “engaging [in] illegal conduct
of inciting another person not to vote, or to cast
invalid vote, by activity in public during elec-
tion period,” authorities said Monday. The pen-
alty is up to three years in prison.

Messrs. Hui and Yau fled abroad amid Bei-
jing’s crackdown, but they could be arrested if
they travel to the wrong country. This is one
way China is trying to enforce its political
crackdown even overseas. At least three other
Hong Kongers have been arrested on similar
charges. Secretary for Security Chris Tang said
this month said that anyone inciting electoral
boycotts or protest votes may also be in viola-

tion of the national security law.

During the November 2019 district council
elections, Hong Kongers humiliated China by
voting in record numbers to elect pro-democ-
racy candidates. The government responded by
postponing the Legislative Council elections,
originally scheduled for September 2020.

Beijing has since imposed new electoral
rules that require all candidates to receive
pre-approval from the Communist Party and
swear an oath of fealty. The South China
Morning Post reported last week that only
three of the 153 Legislative Council candidates
identify as pro-democracy. Meanwhile, dozens
of Hong Kong’s opposition leaders have been
arrested, disqualified from holding office, or
driven into exile.

Hong Kongers risk harsh penalties if they
protest in public. The police have announced
plans to put some 10,000 officers on patrol on
election day. Boycotts and blank ballots are one
of the last ways for Hong Kongers to express
their political views. The Hong Kong Public
Opinion Research Institute surveyed residents
this month and found only 52% planned to vote
next month. No wonder the Communist Party
fears another embarrassment.

Biden Joins the Lumber Tariff Wars

regarding inflation, and he’s made pub-
lic-relations moves to show it, begging
ports to move goods faster

P resident Biden says he feels your pain

thousand board-feet, more than three times the
level before pandemic supply shortages began.
Restored production drove prices down over
the summer, but prices have

and OPEC to produce more oil. How not to fight risen in recent months amid
Toq l?ad his Administratiqn’s inflation: raise home rising construction demand,
policies reveal different prior- . and now stand more than 75%
ities. Witness the Commerce bUlldlIlg costs. above their pre-pandemic
Department’s decision to raise —— level.

tariffs on lumber, which will
raise building costs in an already strained hous-
ing market.

The Commerce Department said last week
that it will double the average tariff on Cana-
dian softwood lumber to 17.9% from 8.99%.
Softwoods like spruce and pine are the back-
bone of light construction, and a steady supply
is key to restraining the rising cost of home
building. For decades U.S. sawmills haven’t
been able to meet domestic demand, but
they’ve leaned on government to protect their
market share.

Now the Biden Administration is taking up
their cause, squeezing imported wood. Com-
merce Secretary Gina Raimondo has framed the
decision as a bargaining move, pressuring Can-
ada to curb its lumber subsidies. But the U.S.
lobby admits the tariffs are a boon to American
producers.

“This is exactly what must happen for fur-
ther expansion of U.S. softwood lumber manu-
facturing and jobs,” said U.S. Lumber Coalition
co-chair Jason Brochu when the tariff hike was
proposed in May. That’s what tariff beneficia-
ries always say as they charge customers more
amid limited supply.

There’s rarely a good time for trade restric-
tions, but the timing of this one is tragicomical.
The same month Commerce revealed its tariff
plan, lumber hit a record price of $1,650 per

The shortage would be
much worse if not for Canadian lumber, which
backs up U.S. output. Canada’s provincial gov-
ernments give a guaranteed price to timber
growers, so U.S. producers have a point when
they say the playing field is uneven. But Can-
ada’s subsidies are a small and likely shrink-
ing part of its competitive footing. According
to Working Forest, a trade publication, U.S.
production has topped out at some 70% of do-
mestic demand since the 1990s. Foreign pro-
ducers fill the gap, led by Canada with a
roughly 26% share.

The Biden Administration’s tariff resumes
the U.S.-Canada lumber war where President
Trump left off. After a 2006 agreement on soft-
wood lumber expired in 2015, Trump Commerce
Secretary Wilbur Ross later proposed to raise
tariffs on imports. Washington and Ottawa con-
tinued to haggle over each other’s trade protec-
tions, but the Commerce announcement is an
escalation that will do more harm to American
home builders and home buyers.

President Biden campaigned against his pre-
decessor’s tariffs, but his trade policy in office
has been nearly as protectionist. He’s kept most
tariffs in place, though cutting these border
taxes would be a fast and easy way to reduce
inflationary cost pressure. The Administration’s
priority is pleasing unions and favored busi-
nesses, not reducing inflation.

LETTERS TO THE EDITOR

Will China Render U.S. Carriers Irrelevant?

Capt. Jerry Hendrix’s premise, that
the Navy should prioritize attack air-
craft over another new fighter, is spot-
on (“The U.S. Navy’s Range Has Dimin-
ished Dangerously,” op-ed, Nov. 19). He
suggests air refueling could mitigate
fighter-range limitations, but it’s no
panacea. China is equipping its fight-
ers with long-range missiles that will
force U.S. tankers to orbit at a distance
beyond our fighters’ unrefueled radius.

With aircraft carriers pushed
1,500-2,000 miles from China to re-
main outside ballistic-missile range,
pilots would face unsustainable 7-
to-10-hour missions. They also
wouldn’t have reliable divert basing
in the absence of air refueling on
their return legs. Put simply, U.S.
fighters can’t reach China sustainably
without putting tankers, carriers or
themselves at prohibitive risk.

How can we keep carriers relevant?
Arm them with attack drones capable
of launching from outside Chinese
ballistic-missile range; refueling from
beyond Chinese fighter/air-to-air mis-
sile range; and penetrating Chinese
air defenses. The Navy proved this
was feasible with the X-47B un-
manned aircraft. In my view, the deci-
sion to truncate that program was
fueled not by strategic logic but by a
deep-seated desire of naval-aviation
leadership to preserve the primacy of
manned fighters.

If the Navy doesn’t reverse course,
national leadership may reconsider
the country’s massive annual invest-
ment in aircraft carriers. As a 34-year
naval aviator and former carrier com-
mander, I find that difficult to say.
ReAR Apm. TiMoTHY R. BEARD, USN (RET.)

Dallas

Biden’s Great Gasoline-Price Contradiction

I don’t understand why President
Biden has a problem with higher gaso-
line prices (“Strategic Political Oil Re-
serve,” Review & Outlook, Nov. 24). Is
it not the environmental movement’s
objective to make gasoline prices pu-
nitively expensive to encourage Ameri-
cans to use more fuel-efficient or elec-
tric vehicles, so that our nation
reduces greenhouse-gas emissions to
save the planet from warming?

A reader might conclude there is a
serious dissonance between this ad-
ministration’s energy and environ-
mental policies. On the one hand, it
makes efforts to cancel oil pipelines
and stop energy exploration on fed-
eral lands. On the other, Mr. Biden
begs OPEC nations to increase oil
production to bring down prices by
meeting the demand we are unwilling
to supply ourselves.

This is folly. We could either live
with high gas prices, dependent on
foreign supply, or keep prices lower
by increasing domestic production. All
we are doing now is paying lip service
to greenhouse-gas reduction while
hamstringing our own oil-and-gas in-
dustry. The only beneficiaries seem to
be the OPEC cartel and countries we
ought not to enrich with our dollars.

MATT MORGAN
Frisco, Texas

The sun rises in the east and a jump
in gas prices is followed by a presiden-
tial request that the Federal Trade
Commission look into market manipu-
lation (“Biden’s Gas-Price Diversion,”
Review & Outlook, Nov. 18). This has
been occurring regularly since at least
the Ford Administration and its “Whip
Inflation Now” (WIN) buttons.

Gasoline prices are a top-of-mind is-

Tanzania Replies in Defense
Of Its Anti-Covid Campaign

I write to express concern about “A
Covid-19 Coverup: Secret Burials,
‘Acute Pneumonia’” (Page One, Nov. 5).
Tanzania is making concerted efforts
to combat the Covid-19 pandemic. For
example, President Samia Suluhu Has-
san, who took office in March, formed
a special committee of experts to re-
search, analyze and propose measures
to counter the spread of the pan-
demic. She has abided by all the ex-
pert committee’s recommendations.

Tanzania in June joined the Covax
facility to gain access to vaccines. In
July the government rolled out a vac-
cination program, and the president
was inoculated live on national televi-
sion to encourage Tanzanians to get
vaccinated. The government has allo-
cated about $2.2 million for scientific
research aimed at combating Covid-19.

Tanzania is bouncing back from
the pandemic at a commendable
pace, and the sheer number of new
international flights that have been
launched to transport tourists from
all over the world is a signal that we
are not in a state of doom and gloom.

ELsIE S. Kanza
Ambassador of Tanzania to the U.S.
Washington

Covid Vaccine Misconceptions

In “Left Betrays Working Class on
Covid Mandates” (op-ed, Nov. 22),
Ted Rall quotes a registered nurse,
who says, “Traditionally, the Covid-19
vaccine isn’t a vaccine. . . . It’s truly
gene therapy. The mRNA technology
has never been used in human beings
before.” Mr. Rall should have chal-
lenged this fallacious statement.

The Covid vaccine is a true vac-
cine, and it is not gene therapy. The
mRNA never enters the cell nucleus,
where DNA is for the most part
stored and made. Finally, the mRNA
technology has been used before in
vaccine development, treating Zika,
the flu and Cytomegalovirus.

Davip ForsTeDp, M.D.
Wynnewood, Pa.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

sue, and it isn’t surprising political re-
actions would follow. Perhaps President
James Polk (1845-49) asked his cabinet
to investigate when prices of oats and
hay and other food for horses rose?
There are surely parts of the petro-
leum-to-gasoline production chain
that could be more competitive. Get-
ting rid of the ethanol mandate, as
you suggest, would be a fine place to
start. But the fundamental issue is the
rising price of petroleum at the well-
head. Short-run anomalies in the pro-
duction chain from the wellhead to
the gas pump should not distract us.
PROF. LAWRENCE J. WHITE
New York University

The White House letter to FTC
Chair Lina Khan, referring to “mount-
ing evidence” of price-gouging at the
pump, shares a glaring deficiency
with Attorney General Merrick Gar-
land’s memo to the FBI. Mr. Garland
referenced a “disturbing spike in . . .
threats of violence” by parents
against school officials. Neither mis-
sive offered any factual documenta-
tion of price manipulation or violence.

One almost yearns for a return of
those vigilant, once-ubiquitous media
“fact checkers” who seemed to de-
clare every other utterance by the
Trump administration a “lie.”

DARREN MCcKINNEY
Washington

President Biden’s calls for inquiry
into the price of gas reminds me of
the story of a boy who Kkills his par-
ents and then asks the court for
mercy because he is an orphan.

CHARLES JAANUS
HUNTINGDON VALLEY, PA.

Pilgrims and Wampanoags

Regarding “Censoring the Pilgrims”
(Review & Outlook, Nov. 23): As the au-
thor of a book on the Pilgrims, I had to
research their relationship with the
surrounding Wampanoag confederacy.
The Pilgrims did build on land cleared
and settled by the Patuxet tribe, which
was wiped out by plague in the great
dying of 1616-19; this was an uninten-
tional gift. But their relationship with
the Wampanoags was firm and peace-
ful for 50 years until King Philip’s War.
This relationship was based on a treaty
of mutual protection, signed on March
22, 1621, by Gov. John Carver and the
sachem Ousamequin, better known as
Massasoit. This was the first treaty be-
tween Native Americans and those
coming to the New World.

The Wampanoags were important to
the Pilgrims’ survival, assisting them
in growing crops, hunting and fishing
and understanding native edible plants.
Their contribution is incalculable. The
Pilgrims in return cared for their sick
during an ensuing smallpox epidemic.

I weep for all the injustices
wreaked upon the Native Americans
as this country grew. But you cannot
rewrite history. It’s a fact that the Pil-
grims and the Wampanoags lived in
peace with each other for a long time.

The Wampanoags have recently
been recognized federally and given
some tribal lands. It isn’t enough for
their contributions, but it’s a begin-
ning. After all, that first Thanksgiving
was a celebration shared by Pilgrims
and Wampanoags.

NOELLE A. GRANGER, PH.D.
Durham, N.C.

Pepper ...
And Salt
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“This is Andrews, he heads up our
Greed Rationalization Division.”
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OPINION

Where Did That IMF Covid Cash Go? This Abortion

By DJ Nordquist
And Dan Katz

fter a year of deliberation

over how best to respond

to the economic crisis

caused by Covid-19, the In-

ternational Monetary Fund
announced in August a new general
allocation of special drawing rights
equivalent to $650 billion. SDRs are
financial instruments that provide
governments that are IMF sharehold-
ers access to hard currency. The IMF
and World Bank normally impose
strict transparency and reporting
conditions on how funds may be
used.

There were clear, negative, up-
front consequences to any SDR allo-
cation. SDRs must be distributed in
proportion of IMF shareholding. All
IMF members, even rogue nations,
receive them, so Iran got some $5
billion and Belarus $1 billion. These
windfalls undermine international ef-
forts to use economic pressure to
change these regimes’ bad behavior.

Iran got $5 billion, but the
world’s poor countries
aren’t benefitting from
‘special drawing rights.
1

The allocation added more than $17
billion to Russia’s record-high re-
serves, enhancing Moscow’s ability to
absorb any international financial
blowback arising from its decisions
to choke off European gas supplies
and amass troops on the Ukrainian
border.

Despite these drawbacks, the IMF
and other proponents justified the
SDR allocation on grounds that its
benefits outweighed the harms asso-
ciated with providing aid indiscrimi-
nately. But because of the IMF share-
holding formula, the SDR allocation
on its own did little to achieve the
IMF’s stated goal of providing assis-
tance to poor countries. Only 3% of

FREE
EXPRESSION
By Gerard Baker

nasty, the full kowtow involved

“three kneelings and nine pros-
trations.” Perhaps it’s a sign of prog-
ress that the Ming emperors’ modern
successor seems to be satisfied with
two.

That’s the tentative conclusion we
can draw from the self-abasement
last week of Jamie Dimon, CEO of JP-
Morgan Chase, before the Chinese
Communist Party. Mr. Dimon found
himself in potential trouble with the
current executors of the Mandate of
Heaven when he repeated a joke he
said he had told in Hong Kong ear-
lier: “The Communist Party is cele-
brating its hundredth year. So is JP-
Morgan. I’'d make you a bet we last
longer.”

I n the reign of China’s Ming dy-

His kowtow to China shows
that investor value is still
paramount—and maybe in
this case it shouldn’t be.

A day later, evidently alarmed
about the potential damage this
might do to his bank in China, Mr.
Dimon was on his knees. “I regret
and should not have made that com-
ment,” he said in a statement. A bank
spokesman added: “Dimon acknowl-
edges that he should never speak
lightly or disrespectfully about an-
other country or its leadership.” The
Chinese government graciously ac-
cepted the double-grovel.

We can assume the spokesman
carefully chose the word “another,”
since Mr. Dimon has long been a col-
orfully outspoken commentator on
the quality of his own country’s lead-
ers. In 2018, he expressed confidence
that if he ran for president, he would
beat Donald Trump. “I'm smarter

b Pt et N

A Covid ward in Dhaka, Bangladesh

the general allocation flowed to low-
income countries.

To secure political support to
move forward with the SDR alloca-
tion, the IMF and other proponents
made grand promises about how this
new SDR allocation would be differ-
ent. The IMF suggested wealthy
countries would channel their new
SDRs to those truly in need, with the
IMF and Group of Seven nations
stating that more than $100 billion
would be reallocated. To address the
lack of conditionality on uses of
SDRs, the IMF publicly indicated it
would collaborate with the World
Bank and other international finan-
cial institutions to ensure that SDRs
were put to productive uses in line
with international best practices,
and to do so with new standards of
transparency.

Unfortunately, the IMF appears to
have fallen into a classic trap of in-
ternational organizations: acting
based on aspirations rather than
binding agreements.

The Group of 20 industrial and de-
veloping nations have said that some
7% of the overall allocation has been
pledged for reallocation, but individ-
ual G-20 nations—which received the
lion’s share of SDRs—have largely
been silent. Treasury Secretary Janet

than he is,” Mr. Dimon said. “This
wealthy New Yorker actually earned
his money”; in contrast with Mr.
Trump, “it wasn’t a gift from daddy.”

The public self-humiliation of the
man who runs America’s largest fi-
nancial institution is instructive for
several reasons. For one thing, it
suggests the current fad for “stake-
holder capitalism,” of which Mr. Di-
mon has been an ardent advocate,
has its limits. He was chairman of
the Business Roundtable when it is-
sued its sonorously titled “Statement
on the Purpose of a Corporation” in
2019. Along with 180 other top exec-
utives, Mr. Dimon declared the need
for “modernized” principles by which
American companies should live.

The idea is defined primarily in
contradistinction to what has been
called shareholder capitalism—the
idea, most evocatively articulated by
Milton Friedman, that companies’
overriding obligation is to maximize
returns to their shareholders. The
stakeholder crowd believe instead
that a company must diversify its
priorities: Shareholders are merely
one constituency to tend, behind cus-
tomers, employees, suppliers and
wider social, environmental and even
cultural duties.

It’s a dubious proposition. In the
age of woke tyranny and trial by so-
cial media, it always seemed more
like a public-relations exercise to ap-
pease progressive critics. And Mr. Di-
mon’s obeisances last week prove
that for his bank at least, the pursuit
of profit is indeed paramount and re-
turns to shareholders must take pri-
ority over other interests, such as
human freedom and dignity. JPMor-
gan has a significant business in
China and wants more. Under the in-
creasingly authoritarian rule of Xi
Jinping, the mere suggestion that the
party’s role isn’t going to be around
for ever could prove very costly for
the bank’s investors.

But it’s a pity that Mr. Dimon so
quickly dropped his “modernized
principles” into the garbage. This
might have been one moment when
the supposed commitment to wider
responsibilities in the world would

THE WALL STREET JOURNAL.

PUBLISHED SINCE 1889 BY DOW JONES & COMPANY

Rupert Murdoch
Executive Chairman, News Corp
Matt Murray
Editor in Chief

Neal Lipschutz Karen Miller Pensiero
Deputy Editor in Chief Managing Editor
Jason Anders, Chief News Editor

Thorold Barker, Europe; Elena Cherney, Coverage;
Andrew Dowell, Asia, Anthony Galloway, Video &
Audio; Brent Jones, Culture, Training & Outreach;
Alex Martin, Print & Writing; Michael W. Miller,
Features & Weekend; Emma Moody, Standards;
Shazna Nessa, Visuals; Matthew Rose,
Enterprise; Michael Siconolfi, Investigations

Paul A. Gigot
Editor of the Editorial Page
Daniel Henninger, Deputy Editor, Editorial Page;
Gerard Baker, Editor at Large

[ DOW JONES | A/ws&afv

Robert Thomson
Chief Executive Officer, News Corp
Almar Latour
Chief Executive Officer and Publisher

DOW JONES MANAGEMENT:

Daniel Bernard, Chief Experience Officer;

Mae M. Cheng, SVP, Barron’s Group; David Cho,
Barron’s Editor in Chief; Jason P. Conti, General
Counsel, Chief Compliance Officer; Dianne DeSevo,
Chief People Officer; Frank Filippo, EVP, Business
Information & Services; Robert Hayes, Chief
Business Officer, New Ventures;

Aaron Kissel, EVP & General Manager, WSJ;
Josh Stinchcomb, EVP & Chief Revenue Officer,
WSJ | Barron’s Group; Jennifer Thurman, Chief
Communications Officer

EDITORIAL AND CORPORATE

HEADQUARTERS:

1211 Avenue of the Americas, New York, N.Y., 10036
Telephone 1-800-DOWJONES

Yellen was a strong advocate for the
SDR allocation and repeatedly and
persuasively argued that rich coun-
tries must redistribute their SDRs.
But the Treasury Department has yet
to disclose publicly its plans for re-
allocating any of America’s roughly
$110 billion. China, which received
approximately $40 billion, has also
not disclosed its plans to reallocate
its SDRs.

France is an exception, having an-
nounced in September that it in-
tended to transfer 20% of its new
SDRs to African countries, though it
is unclear whether any transfers have
actually occurred. The UK., one of
the strongest advocates for the SDR
allocation, seems to be using its new
SDRs as a device to cut its traditional
foreign aid while appearing to main-
tain its commitment to spend a mini-
mum percentage of national income
on helping the vulnerable abroad.

Having acted in the absence of
agreement on planned novel mecha-
nisms for more effectively using
SDRs in collaboration with the World
Bank and others, the IMF is now pre-
dictably running into the challenge of
reallocating SDRs while satisfying
donor countries’ demands that they
be able to recall their SDRs to use
them as reserve assets. Financial as-

have been worth displaying.

Mr. Dimon, to be sure, is only do-
ing what many American business
leaders have done for years: lectur-
ing Americans on their flaws while
cravenly submitting to China. This
may be the first time in history that
the leading economic figures in one
nation feel it safe and perhaps even
obligatory to trash their own coun-
try, its leaders and its values while
lauding those of its increasingly bel-
ligerent adversary.

There might never have been a
time when corporate and cultural
leaders have cheerfully exploited the
freedoms they enjoy in their own
country to help burnish the image
and standing of a ruthless and bru-
tal foreign autocracy. There are,
however, some relevant historical
precedents.

In 2004 Democratic presidential

MAMUNUR RASHID/NURPHOTO VIA GETTY IMAGES

sistance that can be taken away on a
whim doesn’t count for much.

Poor countries are bearing the
costs of these delays. They would
have been better served by a push
for traditional concessional loans or
grants rather than relying on the
IMF and other nations to make good
on their promises of SDR redistribu-
tion. Existing structures that are al-
ready providing pandemic relief, in-
cluding the World Bank’s
International Development Associa-
tion, would have been more effective
at immediately and directly distrib-
uting additional assistance in a
faster and less wasteful manner to
those who really need it.

There is always a tension between
delivering aid quickly during an
emergency and optimizing effective-
ness and accountability. At a mini-
mum, no later than its next meeting
in April 2022, the IMF should meet
its pledges on large-scale SDR reallo-
cations to poor countries, new meth-
ods of increasing SDR effectiveness,
and enhanced transparency.

Public confidence in international
financial institutions has been under-
standably shaken as a result of cor-
ruption investigations into the IMF’s
emergency pandemic-relief loans,
theft of World Bank assistance by
elite government officials, and seri-
ous questions regarding inappropri-
ate Chinese influence at the World
Bank, the World Health Organization,
and elsewhere. Lack of timely action
risks further undermining these
badly needed institutions and unfor-
tunately encourages the cynical view
that the SDR allocation was primarily
a way for the IMF and its wealthy
members to appear as if they were
helping poor countries without actu-
ally delivering.

Ms. Nordquist served as U.S. exec-
utive director of the World Bank,
2019-21, and is a fellow at the Uni-
versity of Virginia’s Darden School of
Business. Mr. Katz served as a senior
adviser at the Treasury Department,
2019-21, and is a co-founder of Am-
berwave Partners.

Jamie Dimon’s Joke Is on JPMorgan’s ‘Stakeholders’

nominee John Kerry dubbed Ameri-
can chief executives who outsourced
jobs to China and elsewhere “Bene-
dict Arnold” CEOs. He was widely de-
nounced at the time, and back then it
was still common to see economic
engagement with China as encourag-
ing the country’s eventual political
liberalization.

No one has that excuse today. As
we observe the full character and
ambition of modern Chinese commu-
nism—from the brutal suppression of
its people’s freedoms to the persecu-
tion of minorities, from the illegal de
facto annexation of Hong Kong to the
threats it makes to its neighbors and
the increasingly existential menace it
poses even to our own way of life—
perhaps that Benedict Arnold sobri-
quet is a freshly apt description of
its enablers and apologists in our
ranks.

The Left, Ahmaud Arbery
And ‘Felony Murder’

By Jason Willick

gun blasts that killed Ahmaud

Arbery in February 2020, and
last week a Brunswick, Ga., jury
found him guilty of “malice murder.”
Two other men—Mr. McMichael’s fa-
ther, Gregory, and William Bryan—
were acquitted on that charge but
found guilty of “felony murder,”
which also carries a mandatory life
sentence. Progressive criminal-justice
reformers have argued that felony-
murder laws are unjust, and they
have a point.

Under the felony-murder rule, if
someone is killed in the course of a
felony, any participant in the felony
may be criminally liable for murder.
The defendant doesn’t need to have
personally caused the death, in-
tended to kill, or, under Georgia’s law,
even acted with reckless disregard
for human life.

Legal scholar Guyora Binder wrote
that U.S. states have maintained fel-
ony-murder laws “in the teeth of aca-
demic scorn.” Reformers liken felony
murder to the death penalty, in that
most other Western democracies have
repealed such laws. They argue that
felony murder is racially discrimina-
tory and unfair in itself. “One of the
basic principles of a fair justice system
is that you are punished for the crimes
you commit, not those committed by
other people,” as a 2019 item in the
New York Times put it.

Those arguments have recently
had an impact in all three govern-
mental branches. In 2017, the Massa-
chusetts Supreme Judicial Court
held that a defendant couldn’t be
convicted of felony murder unless
prosecutors could prove he intended
to grievously injure someone or de-
liberately created a “plain and

T ravis McMichael fired the shot-

strong likelihood that death would
result.” The California Legislature
enacted a similar legal change in
2018, allowing prisoners convicted
of felony murder to petition for re-
sentencing. Philadelphia’s progres-
sive District Attorney Larry Krasner
promises on his campaign website to
“stop charging people who did not
kill or intend to kill anyone under
the felony-murder doctrine.”

In the Arbery case, Gregory McMi-
chael sat in the pickup truck with his
son pursuing Arbery unlawfully, but
didn’t fire his gun. Mr. Bryan was an-
other degree removed from the
shooting—he joined the chase in a
different vehicle, unarmed and appar-
ently ignorant of the McMichaels’
weapons until the end.

If the charge is unjust, two
of the defendants should

not have been convicted.
|

The felony-murder convictions
show the jury had no reasonable
doubt that the elder Mr. McMichael
and Mr. Bryan committed false im-
prisonment and assault with a motor
vehicle, and that those felonies led to
Arbery’s murder.

But the malice-murder acquittals
show the jury had reasonable doubt
that those two defendants intended
to kill or should have known death
would result from their actions. The
felony-murder verdicts against them
are faithful applications of Georgia
law. But they did not amount to jus-
tice if progressive reformers are right
about felony murder.

Mr. Willick is an editorial page
writer at the Journal.

Case ‘Feels
Different’

By Andy Puzder

prominent pro-choice attorney

and I appeared together on a

Sunday news show. It was 1989
and the Supreme Court was about to
hear oral arguments in Webster v. Re-
productive Health Services, in which
Missouri was asking the justices to
reconsider Roe v. Wade. As a pro-life
Missouri lawyer, I had drafted por-
tions of the law at issue. My fellow
guest represented its challengers. He
had a couple of Supreme Court victo-
ries under his belt on the abortion is-
sue. After the interview, he confided:
“This time feels different.”

He was right. Webster ended up
being a rare win for the pro-life
movement. It upheld a Missouri law
acknowledging that life begins at con-
ception and granting unborn children
rights in contexts other than abortion
(such as criminal, tort and inheri-
tance laws). The Supreme Court on
Wednesday will hear oral arguments
in Dobbs v. Jackson Women’s Health
Organization, and that comment from
32 years ago resonates. This time
feels different—and not only because
there are new justices.

The law before the high
court this week focuses on
protecting the unborn,

not restricting women.
1

Acknowledging that human life be-
gins at conception and granting
rights to unborn children made the
law before the court in Webster dif-
ferent from laws that focus on re-
stricting abortion itself. Laws requir-
ing that a woman or girl obtain her
husband’s or parents’ consent, for ex-
ample, are obviously focused on lim-
iting her right. Such laws reinforce
the impression that pro-lifers doubt
women are competent to make im-
portant decisions, rather than being
concerned with the lives of unborn
children. In any event, they permit
abortions as long as women meet
certain conditions.

The Pennsylvania law before the
court in Planned Parenthood v. Casey
(1992) took the approach of restrict-
ing a woman’s right. It contained in-
formed-consent as well as spousal
and parental consent provisions. The
justices upheld the restrictions, apart
from the spousal consent provision,
as not constituting an “undue bur-
den” on the abortion right. But they
reaffirmed that right—a blow to
those of us who were anticipating an
outright reversal of Roe three years
after Webster.

Unlike the law at issue in Casey,
the Mississippi law in Dobbs focuses
on protecting unborn children from
abortion. It outlaws abortion after 15
weeks’ gestation, with exceptions for
medical emergencies or severe fetal
abnormalities. The law specifically
identifies the state’s “interest in pro-
tecting the life of the unborn.”

It notes that between the fifth and
sixth weeks following conception, the
unborn child’s “heart begins beat-
ing.” In approximately the eighth
week the child “begins to move about
in the womb.” At nine weeks, “all ba-
sic physiological functions are pres-
ent” along with teeth, eyes and geni-
tals. At 10 weeks, “vital organs begin
to function.” At the 11th week, the
“diaphragm is developing” and the
child begins moving “freely in the
womb.” By the 12th week, the unborn
child “can open and close his or her
fingers, starts to make sucking mo-
tions, and senses stimulation from
the world outside the womb,” having
“taken on ‘the human form’ in all rel-
evant aspects.”

The law’s clear focus is on protect-
ing unborn children from abortion.
But if abortion is the only context in
which a state attempts to protect un-
born children, it weakens the argu-
ment that protecting a right to life is
the state’s actual motive. Fortunately,
that isn’t the case in Mississippi.

Mississippi’s Criminal Code con-
tains a preamble, similar to the law
the court upheld in Webster, stating
that “the term ‘human being’ in-
cludes an unborn child at every stage
of gestation from conception until
live birth and the term ‘unborn child’
means a member of the species homo
sapiens, at any stage of development,
who is carried in the womb.” It
makes seriously injuring or taking an
unborn child’s life a felony punish-
able by up to 20 years in prison—un-
less done at the mother’s request.

The court has declined plenty of
cases that offered the opportunity to
review Roe and Casey. The justices
might have been waiting for the right
case—one that unequivocally focused
on the child. We don’t know how the
court will rule. But as in 1989, this
time feels different.

Mr. Puzder is a former CEO of CKE
Restaurants and author of “The Capi-
talist Comeback: The Trump Boom
and the Left’s Plot to Stop It.”
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AN UPDATE ON

COVID-19 Vaccine
Manufacturing

OVER 100 MILLION COVID-19 VACCINE DOSE-EQUIVALENTS MANUFACTURED.
Vaccine drug substance batches made at Emergent’s Bayview facility have
been released by the FDA for use — all have received additional testing to
meet rigorous quality standards. Today, these critically important doses are

deployed around the world to help fight the pandemic.

COVID-19 VACCINE MANUFACTURING PROCEEDS. A quality enhancement
plan has been implemented and reviewed by the FDA. Manufacturing at our
Bayview facility has resumed with a focus on producing bulk drug substance

for one vaccine at the highest quality.

IMPLEMENTATION OF OVERLAPPING QUALITY CONTROLS. Before initiating
any new manufacturing at Bayview, we enhanced and reinforced our quality
control and oversight practices. Our systems now have enhanced controls
and new back-ups in place. And we have made significant improvements to
our processes for batch record-keeping, personnel training, data integrity,

and lab testing.

ENHANCED OVERSIGHT PROCEDURES. 24/7 Emergent teams oversee all
general operations and materials transfers. Additional batch certifications

are being performed prior to release of any vaccine bulk drug substance.

R
emergent
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Amazon Hones Dellery

Fulfillment network
has nearly doubled in
two years, with more
than 930 U.S. facilities

By SEBASTIAN HERRERA

In the past two years, Ama-
zon.com Inc. has added work-
ers at an unprecedented clip
to keep up with a pandemic-
induced surge in demand. As it
has done so, an even bigger
expansion drew less attention:
The company is close to dou-
bling the size of its fulfillment
network.

Amazon blanketed the
country with more than 450
new facilities used to store,
sort and ship items, according
to logistics consultant MWPVL
International, doubling down
on a logistics empire that aims
to deliver items in one day or
less, and increasingly to do so
without the help of third-party
shippers.

Many of the new buildings
are concentrated near big cit-
ies, putting more items for
sale on the website closer to
large population centers. The
facilities also include more
than two dozen smaller out-
posts stocked mostly with
bestselling items, allowing the
company to prepare for supply
disruptions while also expand-
ing fast-shipping capabilities,
according to MWPVL.

During the pandemic, Ama-
zon put on hold its promise to
deliver many items to custom-
ers in one day. Nevertheless,
the company continued to
build out a network capable of
such a feat. The work pre-
pared Amazon for an unusual
holiday shopping season in
which a national labor short-
age and global supply-chain
challenges have constrained
the ability of many companies

System

SEBASTIAN HIDALGO FOR THE WALL STREET JOURNAL

Amazon has been preparing for the holiday rush since the start of the year. An Amazon warehouse in Country Club Hills, lll.

to obtain and deliver certain
products in as timely a man-
ner as they did in the past.
Amazon has encouraged
customers to shop early this
year due to the supply-chain
issues, and company execu-
tives have said they are “ready
to deliver” and have been pre-
paring for the holidays since
the start of the year. As of
mid-November, more than 98%
of parcels that arrived at Ama-
zon’s delivery centers, which
typically are in close proximity
to packages’ final destinations,
were being delivered the next
day, according to estimates
from research firm ShipMatrix
Inc. At the same time, some
PleaseturntopageB2

Amazon’s global workforce
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Holmes Testities She Was Raped at Stanford

By HEATHER SOMERVILLE
AND SARA RANDAZZO

In tearful and intense testi-
mony, Elizabeth Holmes re-
counted from the witness stand
Monday how she had been
raped while studying at Stan-
ford University and not long
after entered into an abusive
relationship with the man who
would become her top deputy
at Theranos Inc.

“He told me that I didn’t
know what I was doing in busi-

ness, that my convictions were
wrong, that he was astonished
at my mediocrity and that if I
followed my instincts I was go-
ing to fail,” Ms. Holmes said.

Over more than a decade,
Ms. Holmes testified, Ramesh
“Sunny” Balwani berated her,
sexually abused her and dic-
tated a punishing lifestyle con-
sumed by work. He told her
that is what she must do to be
successful, she testified.

Ms. Holmes’s testimony
about her longtime romantic

partner appears at odds with
evidence from the prosecution
in hundreds of text messages
between Ms. Holmes and Mr.
Balwani that show lavish dis-
plays of love and affection for
each other over several years,
even after his departure from
Theranos in April 2016 as the
company faced intensifying
regulatory and media scrutiny.

An attorney for Mr. Balwani,
who witnessed the testimony
Monday, denied all abuse alle-
gations against his client. Mr.

Balwani has pleaded not guilty
to the same fraud and conspir-
acy charges Ms. Holmes is bat-
tling and faces a separate trial
next year.

The testimony capped Ms.
Holmes’s direct questioning
from her lawyers, during which
she endeavored to fill out a
picture of her defunct startup
as a company with bold ambi-
tions and an admirable vision
that struggled to meet technol-
ogy deadlines. The testimony
wasn’t unexpected. Ms.

Holmes’s lawyers had laid out
the possibility of the defense in
court filings. She faces 11
counts of fraud and conspiracy
to commit fraud related to her
time running Theranos.

Ms. Holmes’s emotion while
describing her assault and rela-
tionship with Mr. Balwani un-
derscores the potential magni-
tude of the disclosures. In
criminal trials, high-drama tes-
timony from defendants, when
they choose to testify, can

PleaseturntopageB2

Stocks
Recover
As Fears
Abate on
Omicron

By CAITLIN OSTROFF
AND FRANCES YOON

Stocks and oil prices
bounced back from Friday’s
selloff, with investors betting
the Omicron Covid-19 variant
will cause less damage to the
global economic recovery than
initially feared.

The S&P 500 jumped 60.65
points, or 1.3%, to 4655.27, re-
couping some of its losses af-
ter the index suffered its worst
one-day percentage decline in
nine months. Friday’s selloff
came after South Africa identi-
fied a fast-spreading strain of
the coronavirus, which the
World Health Organization
named Omicron, and countries
around the world responded
with new travel restrictions.

The Nasdagq Composite ad-
vanced 291.18 points, or 1.9%,
to 15782.83, boosted by inves-
tor appetite for technology
stocks.

The Dow Jones Industrial
Average added 236.60, or 0.7%,
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Microsoft
CEO Sells
Half His
Shares

By AARON TILLEY

Microsoft Corp. Chief Exec-
utive Satya Nadella sold about
half of his shares in the com-
pany last week, according to a
federal securities filing.

In the filing last week with
the U.S. Securities and Ex-
change Commission, the Red-
mond, Wash.-based software
company reported Mr. Nadella
sold 838,584 shares over two
days, down from close to 1.7
million shares.

The transaction vyielded
more than $285 million for
Mr. Nadella. This is the single-
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CNN
Anchor

Faces
Scrutiny

By BENJAMIN MULLIN

CNN said it would review
newly released records that
show anchor Chris Cuomo
coaching his brother, former
New York Gov. Andrew Cuomo,
on possible responses to alle-
gations of sexual harassment.

The records, which were re-
leased Monday by the office of
New York Attorney General
Letitia James from an investi-
gation conducted into allega-
tions of sexual harassment
against Andrew Cuomo, in-
clude text messages sent by
Chris Cuomo to one of his
brother’s top aides and a tran-
script of an interview with
Chris Cuomo conducted by in-
vestigators working for Ms.
James.

The records show that
Chris Cuomo gave detailed
feedback on his brother’s
statements to the press and
gathered information about
coming stories involving his
brother’s accusers.

CNN, a unit of AT&T Inc.s
WarnerMedia, said that “thou-
sands of pages of additional
transcripts and exhibits” re-
leased by Ms. James’s office
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A propane explosion at a Reef Global kitchen in Houston in April,
as captured by security footage.

‘Ghost Kitchens’ Prove
To Be a Messy Business

By EL10T BROWN

A few seconds after a cook
turned on a stove in a tiny mo-
bile kitchen in a Houston parking
lot in April, a fireball erupted
from the propane burners in the
trailer owned by Reef Global Inc.

While the cook escaped
harm—she happened to open a
refrigerator that shielded her—it
was the second such incident at
the same trailer in four months.
The first one injured a different
cook, as flames scorched her face
and gave her third-degree burns
on her hands, rendering her un-
able to work. A similar fireball in
San Francisco injured another
Reef employee in the spring, ac-
cording to former Reef managers
briefed on the three incidents.

The episodes are among many
operational challenges that have
faced Reef, a leading player in
the business of delivery-only
kitchens, as it pursues a strategy
of rapid growth to open hun-
dreds of kitchens around the U.S.

In addition to the three fire-
ball incidents, Reef faced multi-
ple citywide shutdowns over per-
mitting and other regulatory
violations, challenges connecting
to local utilities, higher-than-ex-
pected costs and a labor short-
age, said former executives and
managers. Many former employ-
ees described the environment at
Reef as chaotic.

“The safety of our employees
and the communities where we
operate is our top priority,” a
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Goldman Expands Benefits
To Combat Worker Burnout

By CHARLEY GRANT

Goldman Sachs Group Inc.
is introducing several em-
ployee benefits to attract and
keep employees in a pandemic
that has made many people re-
evaluate their careers.

The Wall Street power-
house is offering paid leave
for pregnancy loss and ex-
panding the amount of time
employees can take for be-
reavement leave, according to
a memo sent to employees
Monday and reviewed by The
Wall Street Journal.

It is also introducing an un-

paid sabbatical for longtime
employees.

Goldman is also increasing
its retirement fund matching
contributions for U.S. employ-
ees to 6% of total compensa-
tion, or 8% for employees
making $125,000 a year or
less. Additionally, the company
is eliminating the one-year
waiting period before match-
ing employee contributions.

“We wanted to offer a com-
pelling value proposition to
current and prospective em-
ployees and wanted to make
sure we’re leading, not just
competing,” Goldman’s head of

human resources, Bentley de
Beyer, said in an interview.

Large banks are competing
for talent in a tight labor mar-
ket and trying to combat em-
ployee burnout. The issues
gained prominence in the pan-
demic, which blurred the lines
between work and home. Ju-
nior bankers across the indus-
try sometimes worked for
months without meeting their
colleagues in person.

In a self-conducted survey
this year, a small group of
Goldman’s first-year analysts
reported they were working an
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Hertz Readies Buyback

Of $2 Bi

By MATT GROSSMAN

Hertz Global Holdings Inc.
unveiled a plan on Monday to
buy back as much as $2 billion
of its stock, a move that would
return more capital to investors
who stood by the car-rental
company through its bank-
ruptcy filing last year.

Hertz shares rose 6% on
Monday. The stock has declined
since relisting on Nasdaq this
month but is still well above
the low levels where it was
trading earlier in the pandemic,
when Hertz warned sharehold-
ers their holdings might go to
Z€ro.

The company said the buy-
back program’s first phase
would include $200 million of
repurchases already authorized
as part of the relisting.

The rest of the $2 billion
program would follow comple-
tion of a deal for Hertz to buy
back all of its Series A pre-
ferred shares. Those shares,
mostly owned by private-equity
firm Apollo Global Manage-
ment Inc. were issued as part
of efforts to rescue Hertz from
bankruptcy as the coronavirus
pandemic pummeled its busi-

ion in Shares

ness. Preferred shares give
owners priority for dividend
payments over owners of com-
mon stock.

As travel has rebounded,
Hertz has found sounder foot-
ing in recent months, with
greater revenue and a return to
profitability. Its path through
the past two years traced mar-
kets’ unpredictable swings from
pessimism to optimism and
back again as the pandemic de-
livered investors a steady
stream of surprises.

The car-rental firm entered
the pandemic bearing high lev-
els of debt. The sudden drop in
travel and an initial fall in
used-car values during the
spring of 2020 led Hertz to file
for bankruptcy in May 2020.
Shares fell to a session low of
56 cents last spring before indi-
vidual traders started piling in,
buying Hertz stock even though
it temporarily appeared that a
restructuring could wipe out
equity owners.

The New York Stock Ex-
change suspended trading of
shares last year after the bank-
ruptcy filing, although the stock
continued to change hands in
over-the-counter markets.

Holmes
Testifies
Of Rape

Continued frompage Bl
heavily influence a jury’s deci-
sion, former prosecutors say.

In her testimony, Ms.
Holmes portrayed her former
boyfriend as controlling all as-
pects of her life. He told her
what to eat, how much—or lit-
tle—to sleep, which employees
to speak to and for how long
and how much time to spend
with her family.

She said she met Mr. Bal-
wani, two decades her senior,
when she was 18 years old.
Three years later, they were
living together. The pair ran
Theranos in tandem after Mr.
Balwani joined the company in
2009, though they kept their
relationship secret from many
employees and investors.

In tears, Ms. Holmes testi-
fied about the alleged rape
while at Stanford University.
She stopped going to class, she
said, and decided the way for-
ward was to drop out and start
Theranos.

“I decided I was going to
build a life by building this
company,” she said. She said
she grew closer with Mr. Bal-
wani. “He said that I was safe
now that I had met him.” The

court deputy brought Ms.
Holmes a box of tissues. Her
partner, Billy Evans, and
mother supported each other
as they looked on. The bench
reserved for Ms. Holmes’s fam-
ily and friends was packed
tight with more people than
Covid protocols allow.

There were graphic mo-
ments of testimony. Ms.
Holmes accused Mr. Balwani of
forcing her to have sex with
him, sometimes when he was
angry, leaving her emotionally
and physically hurt.

“He came upstairs and did
things to me that I didn’t want
and, and he hurt me,” she said.

Jurors saw notes she wrote
to herself after one such al-
leged encounter, saying, “Hurts
so much. Soo much. Can’t focus
on anything remotely except
why? Why hurting myself?”

Afterward, she texted Mr.
Balwani: “My job is to love you
when you’re stressed.”

“I know,” he responded, ac-
cording to copies of the mes-
sages shown in court.

On Tuesday, she will face
cross-examination from the
government, which will likely
aim to point out inconsisten-
cies between her testimony
and previous statements she
has made. Ms. Holmes can con-
tinue to call witnesses to sup-
port her defense, and the gov-
ernment will have an
opportunity to call new wit-
nesses with a rebuttal.

—Christopher Weaver
contributed to this article.

BUSINESS & FINANCE

Cyber Monday Online Sales Were Flat

By CHARITY L. ScoTT

Online sales were flat Cyber
Monday, as smaller discounts
gave shoppers less incentive to
spend, but analysts say sales
could finish slightly higher
than last year by the time West
Coast shoppers are finished for
the night.

Shoppers spent $7.1 billion
online as of 9 p.m. Eastern
time in the U.S., according to
transaction data compiled by
the Adobe Digital Economy In-
dex. Shoppers are expected to
spend between $10.4 Dbillion
and $11.1 billion on Cyber Mon-
day, Adobe said. American con-
sumers spent $10.8 billion on-

line last year.

The figures are in line with
online retail sales for the
Thanksgiving weekend, which
failed to surpass the previous
year’s sales for the first time in
years, according to some indus-
try estimates.

Shoppers have been eager to
return to stores, with many
big-box retailers, discount
chains and department stores
seeing foot traffic surge on
Black Friday. Placer.ai, an ana-
lytics firm that uses mobile-de-
vice location data to measure
foot traffic, said foot traffic at
indoor malls rose 83.5% from
2020, though the surge of in-
person shopping wasn’t enough

to surpass pre-pandemic levels.

The return to stores comes
amid a new threat to the U.S.
pandemic recovery. The World
Health Organization announced
on Friday that the Omicron
coronavirus strain is a global
“variant of concern.”

Online discounts were also
lower on Monday compared
with last year, with smaller
promotions across electronics,
appliances, apparel and sport-
ing goods, Adobe said. Supply-
chain disruptions have made it
difficult for some retailers to
keep their shelves stocked,
spurring consumers to begin
their holiday shopping early.
Out-of-stock messages are up

169% through Sunday com-
pared with pre-pandemic lev-
els, Adobe said.

“With a large part of the day
complete, consumer spending
on Cyber Monday is not grow-
ing as fast as it did last year,”
Vivek Pandya, a lead analyst
for Adobe, said. “While the
spending may pick up during
the evening hours on the West
Coast, it reaffirms that many
consumers had fulfilled their
shopping urge earlier in the
season.”

Sixty-one percent of shop-
pers surveyed by the National
Retail Federation said they had
started holiday shopping be-
fore Thanksgiving.

Funds Pour
Into Ghost
Kitchens

Continued frompage Bl

Reef spokesman said. “We are
proud of our track record of pre-
paring good food in a safe and
clean environment.” Reef rolled
out propane detectors to its
kitchens to prevent explosions,
former managers said.

Seeking to leverage a boom in
food-delivery apps, Reef and
competitors build restaurant
kitchens in warehouses or trail-
ers, which are meant to be
cheaper and nimbler than tradi-
tional storefronts. Business mod-
els vary, but Reef generally acts
as a franchisee, preparing and
selling food with its own workers
and paying a restaurant brand a
percentage of each order. The
concept became popular during
the pandemic, as food delivery
became clutch for consumers and
restaurants looked for cheaper
places to prepare food they were
delivering.

Investors poured more than
$3.5 billion into ghost-kitchen
startups in the past three years,
according to data tracker Pitch-
Book Data Inc.

Reef’s operational strains il-
lustrate the challenges of meet-
ing investors’ high expectations
in the food business, a sector
typically defined by low profit
margins and modest growth.

Reef, backed by investors in-
cluding SoftBank Group Corp.,
has said it plans to add thou-
sands of mobile kitchens in park-
ing lots around the world. The
company says it currently has
about 350.

Chick-fil-A Inc. and Yum
Brands Inc.’s KFC have been ex-
perimenting with ghost kitchens.
Wendy’s Co. has joined with Reef
in a deal that calls for Reef to
open and operate up to 700 loca-
tions in North America, and the
UK. Reef’s rivals include Cloud-
Kitchens, founded by Travis Ka-
lanick, who co-founded Uber
Technologies Inc.

SoftBank and Wendy’s de-
clined to comment.
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Reef stands out among ghost-
kitchen startups given its large
amount of funding—over $1.5 bil-
lion—as well as its business
model. While competitors tend to
rely on large shared kitchens for
numerous restaurant brands,
Reef’s strategy is focused on put-
ting trailer-size kitchens in park-
ing lots near residential areas.

Since the summer, local offi-
cials in New York City, Houston,
Detroit and Chicago have sus-
pended operations at some or all
of Reef’s fleets of trailers for vio-
lating regulations, totaling more
than 25 closures.

Many of the suspensions were
for kitchens that were operating
without permits, while others
were for failing to tow the trail-
ers to a central commissary ev-
ery day, a requirement for food
trucks in many cities.

Some have come back online,
while new closures have occurred
in Philadelphia and Minneapolis,
current and former Reef employ-
ees and city officials said.

Utility hookups routinely take
months longer than expected, re-
quiring expensive generators and
water deliveries, according to
former Reef managers. Food
waste is a consistent problem, as
is a broader labor shortage in the
food-service sector that has sent
its cooks’ wages soaring.

Losses have exceeded internal
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targets, current and former exec-
utives and managers said. This
summer, the company was
spending over $30 million more
than it was making in sales each
month. At least three sizable
rounds of management layoffs
have happened this year.

Current executives say Reef is
poised for sustainable, fast
growth. Its Wendy’s kitchens—
which it operates as a franchi-
see—are generating healthy prof-
its, they say, and Reef recently
struck deals with other national
brands, including the Burger King
and Popeyes units of Restaurant
Brands International Inc.

September food revenue hit
$12 million, up 600% from a year
earlier, according to documents
reviewed by The Wall Street
Journal.

Losses per kitchen narrowed
significantly in the past six
months, and its best individual
kitchens take in well over $4,000
of revenue a day on average, sig-
nificantly above the average
kitchen costs of about $1,800,
current executives said.

The average kitchen takes in
about $1,250 a day in revenue.
The figures don’t include other
costs, such as central food-hall
preparation expenses. “We are
pleased to see the economics of
our business prove out as we
continue to innovate and grow,”

the Reef spokesman said.

Even with such improve-
ments, several former Reef man-
agers and veterans of the ghost-
kitchen sector said Reef will
likely struggle to meet investors’
expectations for tech-like returns.

Reef is trying to raise as much
as $1.5 billion in new funding to
further expand globally, accord-
ing to people familiar with the
plans.

Bob Goldin, a food-industry
consultant at Pentallect Inc., said
ghost kitchens have promise but
not on the high-growth, high-
margin scale investors appear to
be betting.

“To me, this is a food busi-
ness” characterized by “modest
growth,” he said. The ghost
kitchen-model is “for limited
types of restaurants and limited
types of products.”

Many cities view Reef’s trail-
ers as food trucks, requiring Reef
to tow them to a central commis-
sary every night to refill their
water. One former executive esti-
mated that the company spent
over $20,000 a day on towing at
times.

The Reef spokesman said the
company is working with multi-
ple cities to classify Reef trailers,
which are designed to be station-
ary, as distinct from food trucks,
so they wouldn’t need to be
moved.

Amazon
Invests in
Deliveries

Continued frompage Bl
items like household products
and sporting goods were
showing delivery windows of a
few days, ShipMatrix said.
Brian Olsavsky, Amazon’s
chief financial officer, said the
company’s inventory increased
in preparation for the busy pe-
riod. For the first time in a
while, he said, the company is
not capacity-constrained.
“We’ve made commitments
that are larger than normal,”
he said on a call with analysts
in October. “Granted, it’s at a
cost penalty in many cases.”
Since the end of 2019, Ama-
zon has hired roughly 670,000
people, with its global work-
force now totaling more than
1.4 million, according to the
company. During roughly the
same period, Amazon said it
nearly doubled the size of its
fulfillment network. The com-
pany now has more than 930
facilities across the country.
For years, Amazon has re-
lied on a system where many
packages are boxed in one fa-
cility and then sorted and
shipped at another. Lately, the
company has started to open
more centers that double as
fulfillment and delivery loca-
tions, said MWPVL President
Marc Wulfraat, who collects
and analyzes real-estate data.

Amazon has said it is expand-
ing its service to ship items
within five hours.

By the end of the year, Am-
azon will have opened about
30 of the fulfillment-and-deliv-
ery centers, which can store
up to three million of the com-
pany’s bestselling items. The
facilities are opening near
some of Amazon’s largest mar-
kets, including near Chicago,
Atlanta and Washington, D.C.
Amazon is on pace to open 150
of the centers in the next few
years, Mr. Wulfraat said.

Amazon’s investments have
increased its ability to deliver
more of the orders of its cus-
tomers on its own. As of the
first quarter this year, Amazon
delivered more than 56% of its
own packages, according to re-
search from Nielsen Consumer
LLC. The labor crunch has
forced Amazon to at times re-
route products, and during the
third quarter, Amazon spent $2
billion on extra pay and other
costs related to its supply
chain.

Amazon in October said it
was using more ports and had
doubled its container process
capacity, while its airplane
fleet will soon total more than
85 aircraft. It has also opened
more seasonal-focused facili-
ties that are stocked in prepa-
ration for upticks in demand,
according to Mr. Wulfraat.

Brandon Fuhrmann, who
sells kitchen products on Ama-
zon, said the company re-
cently allowed him to expand
his capacity at its U.S. ware-
houses by about 25%. “That’s a
positive sign” as the holidays
approach, Mr. Fuhrmann said.
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Schick Owner Buys Billie’s Razor Brand

By SHARON TERLEP

The maker of Schick razors
has acquired women’s razor
maker Billie Inc., after federal
antitrust regulators scuttled
an attempt by rival Procter &
Gamble Co. to buy the online
startup.

Edgewell Personal Care
Co. said Monday it paid $310
million for Billie, which also
sells body lotion, lip balm and

other personal care products
online. Billie’s annual revenue
is around $90 million, the
company said.

Founded in 2017, Billie tar-
gets younger consumers with
campaigns that show leg and
body hair and promise more
affordable products. Billie has
a marketing campaign around
the so-called pink tax, coined
from a study that found that
women’s products cost more

than similar offerings for men,
especially in consumer prod-
ucts.

P&G, which commands
more than half of the roughly
$3 billion U.S. shaving market
with Gillette and other brands,
announced plans to buy Billie
in January 2020. The Federal
Trade Commission sued to
block the deal, arguing that
P&G’s strategy for the brand,
which regulators said included

halting plans to expand Billie
sales into stores, stifled com-
petition in an already consoli-
dated category.

P&G walked away from the
deal in January.

P&G for decades has domi-
nated the lucrative market for
men’s razors but took some
hits in recent years, as online
upstarts like Harry’s and Dol-
lar Shave Club lured customers
with cheaper, no-frills razors

and blades. P&G in 2017 cut
prices and later acquired some
smaller brands. The company
lately has been growing sales
both with Gillette and through
newly-acquired brands.

The FTC also blocked
Edgewell from buying Harry’s
in a $1.37 billion deal, saying
that the transaction would
lead to higher consumer
prices. Edgewell abandoned
the deal in early 2020.

Edgewell Chief Executive
Rod Little said Billie has
grown sales by 50% annually
for the past few years and has
about 2.5 million customers.
He said the brand will go on
sale this winter at a bricks-
and-mortar retailer, which he
declined to name, with plans
for a broader retailer expan-
sion. Billie agreed to be sold
exclusively for a year at the
first retailer.

Nissan, Burned in
Past, Shuns Bold

Forecasts on EVs

By SEAN McLAIN

TOKYO—Nissan Motor Co.
was once the world’s loudest
proponent of electric cars, but
these days it is one of the
more sober voices.

On Monday, the Japanese car
maker said it would spend
about $17.5 billion on 20 new
battery-powered models, aiming
to have half its sales come from
electric cars or hybrids by 2030.

Other car makers have set
similar or more ambitious tar-
gets. Ford Motor Co. has said
40% of its sales in 2030 would
be from fully electric vehicles.

Nissan knows better than
most how hard it is to predict
electric-vehicle sales, said
Chief Operating Officer Ash-
wani Gupta.

The car maker started selling
its Leaf electric hatchback in
2010, and the next year, then-
Chief Executive Carlos Ghosn
said Nissan and its alliance
partner, Renault SA, would sell
a cumulative 1.5 million electric
vehicles by 2016. They fell far
short of the target. The Leaf’s
short range and the lack of a
widespread charging network
meant few consumers were
ready for a car that couldn’t be
filled up at a gas station.

Fast-forward a decade, and

Nissan is more optimistic that
people are ready for an EV.
Still, it says conditions are too
uncertain in two of its biggest
markets, the U.S. and Japan, to
make any solid predictions. It
isn’t saying what proportion
of vehicle sales in 2030 will
come from purely electric ve-
hicles as opposed to hybrids
that still have a gasoline tank.

“It’s not conservative. It’s
sensible. It’s grounded,” said
Mr. Gupta in an interview. “Af-
ter what all happened, we are
sensible, and our message has
to be credible,” he said.

The plan didn’t boost Nis-
san’s share price in a market
concerned about the new
Covid-19 virus variant. Nissan
shares fell 5.6% in Tokyo trad-
ing Monday.

Partly hedging its bets, the
company is designing factories
so that it can build both hy-
brids and EVs on the same
production line. That means
lines won’t sit half-used as
they did when Nissan built up
capacity for the Leaf that
never materialized.

Nissan was more willing to
make predictions about Eu-
rope because it said it had
greater confidence about the
future of EVs there. The com-
pany predicts that stringent
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The vehicle maker isn’t saying what ratio of sales will be purely electric, as opposed to hybrids, by 2030. Its plant in Tennessee.

emissions rules known as Euro
7, which could come into effect
in 2025, will make electric
cars less expensive than gaso-
line-powered ones.

Nissan expects three-quar-
ters of its European sales will
be electric or hybrid vehicles
by 2026. “The market is ready,
the infrastructure is ready, the
customer is aware of environ-
mental issues and there is regu-
lation coming,” said Mr. Gupta.

Similar dynamics could play
out in China, he said.

Nissan is making bigger bets
when it comes to the two core
components of an electric vehi-
cle, the battery and the motor.
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It is teaming up with Chi-
nese battery maker Envision
AESC Group Ltd. to expand
lithium-ion battery production
around the world. The Japa-
nese company spun off its bat-
tery-production facilities to
Envision in 2019, but it contin-
ues to purchase batteries from
the Chinese company. Those
plants can produce batteries
with a capacity of 7.5 giga-
watt-hours a year. Nissan aims
to expand that capacity to 52
gigawatt-hours in 2026 and
130 gigawatt-hours in 2030.

For its motors, Nissan is
leaning on Jatco Ltd., a com-
pany that supplies its trans-

missions, aiming for a 30% re-
duction in cost compared with
its current Leaf EV.

Nissan is keeping the devel-
opment of these two core
components in-house to dis-
tinguish its EVs from competi-
tors, Mr. Gupta said.

On batteries, the company
said it would start production
of a solid-state battery by 2028.
The batteries, which use solid
instead of liquid electrolyte, po-
tentially offer greater safety
and power, but the technology
has encountered troubles on
the road to commercialization.

Nissan said it believed solid-
state breakthroughs would

eventually bring the price of
EV batteries down to around
$65 a kilowatt-hour from a
global average of more than
$100 currently, allowing it to
sell EVs for the same price as
gasoline-powered vehicles.
Other car makers are re-
searching solid-state batteries
but have generally shied away
from cost targets. “It’s really
cheap,” said Christopher Rich-
ter, an analyst for CLSA, of Nis-
san’s target. “I don’t know what
magic potion Nissan has, but
that puts them in the game.”

@ Heard on the Street: Auto
maker needs to catch up... B12
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Brands Warm to New Platforms

Advertisers take to
metaverse-like worlds
as companies see way
to engage customers

By ALEXANDRA BRUELL

Brands had been toying with
the metaverse for some time
before Facebook’s recent name
change turned the term into a
household word. Now some of
them are getting serious.

Companies including Chi-
potle Mexican Grill Inc., Veri-
zon Communications Inc. and
streetwear brand Vans earlier
this year built their own digi-
tal worlds on metaverse-like
platforms such as Roblox
Corp. and Fortnite Creative in
an attempt to improve brand
recognition and get existing
customers more engaged.

Their efforts are a sign that
advertisers, which have long
been hesitant to spend market-
ing dollars on experimental ef-
forts, are warming to new digi-
tal platforms. Facebook’s late
October announcement that it
would develop a metaverse en-
vironment, including investing
$10 billion on the effort this
year and changing its name to
Meta Platforms Inc., is ex-
pected to accelerate that trend.

“Facebook saying, ‘We’re
going to put $10 billion into
this,” I think provides a lot of
incremental confidence that
this would be a worthwhile ex-
periment,” said Brian Wieser,
global president of business
intelligence at GroupM, a me-
dia-buying company inside ad
agency behemoth WPP PLC.

The metaverse is a relatively
new term to describe a futuris-
tic internet with virtual experi-
ences where people can cus-
tomize avatars—digital images
representing themselves—to
play games, make virtual pur-
chases and interact and attend
events such as concerts and
comedy shows. Roblox is
among the highest-profile
metaverse-like platforms.

This futuristic version of
the internet is unlikely to be-
come a significant branding
platform for companies soon.
Meta Chief Executive Mark

Streetwear brand Vans has a virtual skate park on Roblox that has attracted over 48 million visitors.

Can It Live Longer
Than Second Life?

Some marketers are con-
cerned that the metaverse
may just be a repeat of Linden
Lab’s virtual world Second Life,
said Kieley Taylor, global head
of partnerships at GroupM.

Second Life, a community
made up of islands and avatars
developed by individuals and
businesses, launched in the
early 2000s to much fanfare
from advertisers, but never re-
ally had a meaningful enough
user base to stay relevant or
grow large enough for brands to

Zuckerberg said last month
that the metaverse was five to
10 years away from being de-
veloped and adopted by a
large number of users. Mar-
keting executives from compa-
nies present in the metaverse,
including Vans and Chipotle,
said they have yet to use the
platform to sell physical
goods.

Chipotle has handed out
discounted or free burritos to
people in costumes around
Halloween for the past two de-
cades. This year, it chose to

benefit, said Brian Wieser, global
president of business intelli-
gence at GroupM, a media-buy-
ing company within WPP PLC.

Others believe things will
be different this time around.

Chris Brandt, Chipotle’s
chief marketing officer, said he
expects consumers to welcome
a more immersive web experi-
ence, especially after pandemic
confinements led them to
change their habits.

“Being at home, using ava-
tars, having the ability to get
everything delivered to your
home—that changes the way
people think about digital,” Mr.
Brandt said. ‘I think the world
is more ready for it.”

host its

foray into the metaverse.

“We haven’t tried to sell
anything yet on Roblox, but
certainly we would like to do
some experimentation,” said

long-running
“boorito” promotion in the
metaverse. The Mexican-food
chain turned to Roblox, where
it built a virtual store where
avatars could dress up in cos-
tumes such as a Chip Bag
Ghost or Burrito Mummy and
travel through a virtual maze
to retrieve a code for a free
burrito. It was Chipotle’s first

Chris Brandt, Chipotle’s chief
marketing officer.

Meta has reached out to
some advertisers to discuss ad
opportunities in the meta-
verse. One executive at a digi-
tal marketing firm said he
plans to meet with Meta re-
motely, through the company’s
virtual-reality headset. An-
other agency executive said
Meta is encouraging brands to
use existing augmented reality
features, such as Instagram fil-
ters that overlay real photos
with special effects, to get
comfortable with the types of
advertising opportunities that
will exist in the future.

Vans, a unit of VF Corp.
that sells skateboarding ap-
parel and gear, in September
launched a virtual skate park
in Roblox, where users can try
new tricks and earn points by
hitting waffle-shaped floating
coins while skating. They can
use the points to redeem items
such as virtual shoes and
skateboard customizations.
They can also use Robux, Rob-
lox’s currency, to buy more
specific virtual items, such as
customizable shoes.

Vans said the virtual skate
park has attracted more than
48 million visitors.

—Patience Haggin
contributed to this article.

Missing ‘Simpsons’
Episode in Hong Kong
Fuels Censorship Fears

By DAN STRUMPF

HONG KONG—The absence
of an episode of “The Simp-
sons” from Walt Disney Co.’s
streaming service in Hong
Kong is raising concerns about
rising censorship in the Chi-
nese territory.

Disney launched its stream-
ing service, Disney+, earlier in
November in Hong Kong fea-
turing an array of program-
ming owned by the entertain-
ment giant, including 32
seasons of the animated com-
edy series.

Yet one episode is missing
from “The Simpsons” lineup:
Titled “Goo Goo Gai Pan,” the
episode from season 16 cen-
ters on a trip to China by the
show’s namesake family. Along
the way they encounter a
plaque at Tiananmen Square
in Beijing that reads: “On this
site, in 1989, nothing
happened.”

The episode also features a
reference to the iconic “Tank
Man” photo, in which a man
stands in front of a column of
tanks after the military moved
in to crush student-led pro-
tests on June 4, 1989.

It isn’t known if Disney re-
moved the episode under pres-
sure, or whether it decided it-
self to leave the episode out of
its lineup when it launched the
Disney+ service in Hong Kong
earlier in November. Repre-
sentatives for Disney didn’t re-
spond to requests for com-
ment. A spokeswoman for the
Hong Kong Office of the Com-
munications Authority, which
oversees broadcasters in the
city, declined to comment.

The episode’s absence fuels
concerns about rising censor-
ship in Hong Kong, and the ex-
tent to which Western compa-
nies are under pressure to
assist in the effort or to self-
censor following the imposition
of a sweeping national security
law by Beijing last year that has
stamped out dissent across the
city. In October, Hong Kong’s
legislature passed a film cen-

sorship law allowing the gov-
ernment to ban films deemed a
threat to national security.

“Whether it’s self-censor-
ship or whether it’s direct cen-
sorship, it is based on the cal-
culation of how significant the
China market is to Disney, or
any other American company,”
said Steve Tsang, director of
the SOAS China Institute in
London. “It is about the China
market. And the clear under-
standing that the Chinese gov-
ernment will not hesitate to
use its economic muscle based
on the size of its market to get
its way.”

Disney has huge business
interests in China, a market
that it and other Hollywood
studios are careful not to of-
fend for fear of losing access.
Disney, with resorts in China
and Hong Kong and extensive
sales from its movie business
in the region, has moved ag-
gressively to maintain the
peace with China over the
years, a fact that has brought
it some controversy in the U.S.

In 2016, Disney opened
Shanghai Disney Resort, a $5.5
billion theme park and enter-
tainment complex that took
more than a decade of negoti-
ations with Chinese authori-
ties to mount. The company
operates a smaller park in
Hong Kong, while its Marvel
Studios releases are among
China’s highest-grossing mov-
ies of all time.

Yet the company has run
afoul of Chinese authorities
before. Last year, for example,
Disney executives had to de-
fend the decision to film por-
tions of a new “Mulan” re-
make in Xinjiang province,
where the Chinese government
is believed to house work
camps for members of the Uy-
ghur minority. The contro-
versy prompted Chinese au-
thorities to block marketing
for the film, which ended up
flopping in both Chinese and
U.S. theaters.

—Erich Schwartzel
contributed to this article.
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Lululemon Alleges Peloton Copied Designs

By JOSEPH PIsANI

Lululemon and Peloton
used to make workout clothes
together. Now, they are
locked in a legal battle.

The first lawsuit came last
week, when Peloton Interac-
tive Inc. pre-emptively sued
Lululemon Athletica Inc. in
the Southern District of New
York, asking a federal court
to declare that it didn’t in-
fringe Lululemon’s designs.

On Monday, Lululemon hit
back with its own lawsuit
against Peloton, alleging the

exercise-bike maker copied
the designs of its workout
leggings and bras to launch
its own clothing line.

It also alleged Peloton
filed its lawsuit to “wrestle
away Lululemon’s choice of
forum.”

Lululemon said in its com-
plaint, filed in the U.S. Dis-
trict Court for the Central
District of California, that it
first sent a cease-and-desist
letter to Peloton on Nov. 11,
asking the company to stop
selling the alleged copycat
designs.

Peloton asked Lululemon
for extra time to respond, but
instead of responding, Pelo-
ton filed its pre-emptive law-
suit, according to Monday’s
complaint.

Peloton didn’t respond to a
request for comment Monday.
In its lawsuit Friday, the
company said Lululemon was
threatening to sue because of
Peloton’s recent success.

The two companies formed
a partnership in 2016, with
Lululemon supplying its ath-
letic wear and Peloton stamp-
ing its logo alongside Lulu-

lemon’s, as agreed, according
to Lululemon’s complaint.

The co-branded clothing
was sold on Peloton’s website
and in its stores.

Lululemon said Peloton
asked to end the partnership
earlier this year and shortly
afterward announced it was
launching its own clothing
line, according to the com-
plaint.

Lululemon alleges that
Peloton didn’t spend any time
creating its own clothing and
instead started selling knock-
offs of Lululemon leggings

and bras.

Lululemon is asking the
court to stop Peloton from
selling the designs it said
were copied, including work-
out bras and leggings.

It is also asking that Pelo-
ton pay Lululemon for lost
profits and other damages
but didn’t specify an amount.

“We are confident in our
position and look forward to
properly resolving this case
through the courts,” said
Shannon Higginson, Lulu-
lemon’s general counsel and
chief compliance officer.

Intel Fills

By JAMES RUNDLE

A few years ago, executives
at Intel Corp. began to realize
they had a problem. The com-
pany was making dozens of
new products each year, from
chips to software platforms,
but it didn’t have a formal
method for cataloging and
storing older technology so
engineers could test it for se-
curity flaws.

Some devices, such as
Sandy Bridge microproces-
sors—launched in 2011 and
discontinued in 2013—were so
scarce that Intel’s security re-
searchers resorted to combing
the internet for them.

“We had to actually go on
eBay and start looking for
these platforms,” said Mohsen
Fazlian, general manager of
Intel’s product assurance and
security unit.

Intel’s issue reflects a wider
concern: Legacy technology
can introduce cybersecurity
weaknesses. Tech makers con-
stantly improve their products
to take advantage of speed
and power increases, but cus-
tomers don’t always upgrade

Lab With

at the same pace. This creates
a long tail of old products that
remain in widespread use, vul-
nerable to attacks.

Intel’s answer to this conun-
drum was to create a ware-
house and laboratory in Costa
Rica, where the company al-
ready had a research-and-de-
velopment lab, to store the
breadth of its technology and
make the devices available for
remote testing. After planning
began in mid-2018, the Long-
Term Retention Lab was up
and running in the second half
of 2019.

The warehouse stores
around 3,000 pieces of hard-
ware and software, going back
about a decade. Intel plans to
expand next year, nearly dou-
bling the space to 27,000
square feet from 14,000, allow-
ing the facility to house 6,000
pieces of computer equipment.

Intel engineers can request
a specific machine in a config-
uration of their choice. It is
then assembled by a technician
and accessible through cloud
services.

The lab runs 24 hours a day,
seven days a week, typically

e — ___ ___ 1N -
The Costa Rica site has 6,000 pieces of computer equipment.

with about 25 engineers work-
ing any given shift.

The lab gives Intel, which is
based in Santa Clara, Calif, a
centralized, secure location
where security tests can be run
from anywhere in the world.

Old Tech to Test Security Flaws

Access to the building is
strictly controlled and ap-
proved by senior managers,
while surveillance cameras
watch the equipment at all
times. Even its location is se-
cret—Intel representatives de-

clined to say where exactly it is.

The lab brings commercial
value to Intel, Mr. Fazlian said,
citing company research that
shows customers are more
likely to buy technology from
manufacturers that proactively
test their products.

Establishing the lab required
getting hard-to-find equipment
to Costa Rica, hiring engineers
and computer scientists who
could work on the machines,
and tapping managers to put
processes in place to make it
work, said Fawn Taylor, senior
director of corporate remedia-
tion programs for Intel’s prod-
uct assurance and security unit.

At times, contributions
came from engineers who had
long since moved on to other
projects or even left the com-
pany. They helped assemble
technical documentation and
discussed what they knew
about products from years
ago, Ms. Taylor said.

Marcel Cortes Beer, a man-
ager at the lab, said it gets
1,000 requests a month to
build equipment for remote
security tests, and 50 new de-
vices come in weekly.

Goldman

Expands
Benefits

Continued frompage Bl

average of 95 hours a week and
said job stress had harmed
their physical and mental
health. Goldman in response
said it would hire more bankers
and more strictly enforce
boundaries around working

hours. Several banks, including
Goldman, also raised salaries
for junior bankers this year.

Goldman has also been
stricter than some other banks
about returning to the office.
It told most of its staff mem-
bers to return to the office in
June, and executives were vo-
cal that working from home
wasn’t a long-term solution
for a Wall Street bank.

Paid time off to care for
family is rare at U.S. compa-
nies. Twenty-eight percent of
U.S. employees had the option
to take paid family leave over
the past year, according to a

Bipartisan Policy Center and
Morning Consult poll from the
spring.

Last year, Goldman intro-
duced paid family leave for
employees facing issues re-
lated to Covid-19. The option
remains popular with employ-
ees, Mr. de Beyer said.

Under the new policies,
Goldman employees are eligi-
ble for five days of paid be-
reavement leave for the loss of
a nonimmediate family mem-
ber and 20 days’ leave for the
loss of an immediate family
member.

Employees are also eligible

for 20 days of paid leave if
they, a spouse or a surrogate
has a miscarriage or stillbirth.

The bank also is offering a
six-week unpaid sabbatical for
employees with at least 15
years at Goldman, while lon-
ger-tenured employees are eli-
gible for a longer break.

Goldman expects about
4,000 employees, or about 10%
of the workforce, will be eligi-
ble.

Wall Street has never been
known as a relaxed place to
work, and shifting the corpo-
rate culture to get employees
to actually take extended time

off could be a challenge, said
Peter Cappelli, director of the
Center for Human Resources
at the University of Pennsylva-
nia’s Wharton School.

“Taking a sabbatical is not
the kind of thing that super-
engaged executives do,” he
said. Still, he said, the exis-
tence of the new benefits
might give employees peace of
mind even if they don’t actu-
ally use them.

Mr. de Beyer said the com-
pany planned to spotlight se-
nior managers who take the
sabbatical to encourage other
employees to take part.

Microsoft
CEO Sells
Shares

Continued frompage Bl
largest stock sale for Mr. Na-
della, according to Insider-
Score.

“Satya sold approximately
840,000 shares of his holdings
of Microsoft stock for personal
financial planning and diversi-
fication reasons,” a Microsoft
spokesman said in a written
statement. “He is committed
to the continued success of
the company and his holdings
significantly exceed the hold-
ing requirements set by the
Microsoft Board of Directors.”

Analysts said the move
could be related to Washing-
ton state instituting a 7% tax
for long-term capital gains be-
ginning at the start of next
year for anything exceeding
$250,000 a year.

Since taking over as CEO in
2014, Mr. Nadella has overseen
a turnaround in Microsoft’s
fortunes and transformed the
company into one of the most
valuable companies in the
world as he focused the busi-
ness on cloud computing and
selling to large enterprises.
The company is currently
trading at a $2.53 trillion mar-
ket capitalization, up about
780% since he was appointed
CEO.

During the pandemic, the
company’s business has accel-
erated even faster, as more or-
ganizations sought out its
tools to facilitate remote work.
Its stock is trading up more
than 50% this year. Mr. Na-
della was appointed chairman
of Microsoft’s board of direc-
tors in June.

Microsoft shares rose 2.1%
to $336.63 on Monday.

Ben Silverman, director of
research at InsiderScore, said
the sale is similar to Tesla Inc.
CEO Elon Musk’s recent stock
sales. Mr. Musk took to Twit-
ter this month pledging to sell
10% of his stockholdings. The
Tesla CEO was taking advan-
tage of gains in the company’s
stock price, Mr. Silverman
said.

The filing of Mr. Nadella’s
transaction was made public
on the Wednesday before the
long Thanksgiving weekend.

“There’s lots of savviness
going on with the super-
wealthy in terms of trying to
not spook the stock while tak-
ing advantage of market froth
and getting ahead of tax-code
changes,” said Mr. Silverman.
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American and Nasdag Stock Market stocks that hit a new 52-week intraday high or low | |Axogen AXGN  9.11 -3.8|Cryolife CRY  17.27 -5.2|Flowserve FLS 30.81 -1.4|KandiTech KNDI 3.76 -3.3|Neuronetics ~ STIM  3.92 -2.9 |RigelPharm RIGL 269 -2.5|TianRuixiang ~ TIRX 217 21
in the latest session. % CHG-Daily percentage change from the previous trading session. | |Azul AZUL 1242 -3.6|CullinanOncology CGEM ~ 17.52 -3.5|FormaTherap ~ FMTX 15.45 -5.0|Kemper KMPR 5641 -2.6 NeuroOneMed NMTC 215 -4.9 Riskified RSKD  9.24 -2.5|TitanMedical ~ TMDI ~ 0.67 -0.5
BRF BRFS 359 -1.6|Cummins I 216.19 -1.1|FortunaSilver ~FSM 3.39 -1.1{KeyTronic KTCC 6.07 -1.0| NeuroPace NPCE  10.38-114 | RiteAid RAD  11.96 -2.7|Traeger COOK 12.68 -2.9
Monday, N ber 29, 2021 BTRS BTRS 7.32 -5.4|CuriosityStream CURI 7.05 -1.9(4D Molecular  FDMT 20.95 -2.9 |KingsoftCloud KC 17.21 -2.0|Nevro NVRO 84.17 -0.1|Robinhood HOOD 25.75 -3.0| TransportadGas TGS 415 -2.8
onday, November 29, BWX Tech ~ BWXT 4842 -1.6|CVRx CVRX 11.62 -7.7|FrequencyTherap FREQ 532 -5.3|KintaraTherap KTRA 071 -4.4|NewYorkCityReit NYC ~ 6.67 -5.7|RocketPharm RCKT ~ 23.15 -0.3| Triterras TRIT 442 ..
52-WKk % 52-WKk % 52-Wk % |Beachbody BODY  2.55-10.6 |CymaBayTherap CBAY ~ 332 -8.2|FreseniusMed FMS ~ 29.93 0.5 |KoninklijkePhil PHG 3553 -3.4[Neximmune  NEXI ~ 7.51 -2.0|RomeoPower RMO  3.88 -0.5|TrueCar TRUE 323 -24
Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg BeardEnerTran BRD.U 10.07 0.1|CyteirTherap  CYT 13.71 -6.1|GAN GAN 9.61 -2.4 |KoreaElcPwr  KEP 8.98 -0.9|NextEraEnDebK NEEpK 25.04 0.1 [SG Blocks SGBX  2.15 -4.3|Tuniu 0.95 -5.9
Benefitfocus ~ BNFT ~ 10.02 0.1|D-MarketElec HEPS ~ 2.63 ...|Galecto GLTO  2.82 -4.7 |KronosBio KRON 1150 -5.8|Nkarta NKTX  15.10 -6.6 [ SI-BONE SIBN  19.10 -3.5[US PhysTherapy USPH  87.58 -0.9
- HudsonPacificPfdC HPPpC  25.30 0.9 ATN Intl ATNI  39.78 -3.6 | BerensonAcqniWt BAGAWS  0.52 5.2|DSS DSS  0.84 -2.9|GaleraTherap GRTX 133 -8.8|Kyndryl KD 1630 -0.1|NomuraHoldings NMR ~ 4.13 -1.7|SoarTechAcgnWt FLYAWS ~ 0.62 -8.8 | uCloudlink L 248-117
nghs HuntCosAcgnl HTAQU 10.18 0.5 AVROBIO AVRO  3.87 -27|BjoAtla BCAB  23.25 -3.2|DTE EnergyDebF DTY 2510 0.7|GamidaCell ~ GMDA 265 -2.2|LHC Group ~ LHCG 120.34 -2.5|Novartis NVS  79.97 -0.5 |SabraHealthcare SBRA  12.93 -1.4|Ucommunelnt! UK 0.63 -2.7
ALSPORHACHLD ALORY 1002 0.2 InflectionPointA IPAX 976 0.1|AbeonaTherap ABEO  0.64-116|BjoDeliverySci BDSI ~ 2.81 -3.1|DaVita DVA 9675 -0.4|Gap GPS  16.85 2.7|LairdSuperfood LSF  13.28 -1.8|NuverraEnvi  NES 149 6.7 |SchweitzerMaud SWM  29.92 -4.6 | UltragenyxPharm RARE  73.43 -3.6
AmeﬁonA(“ o ENERU 1022 02 Informatica ~ INFA 3524 43]AbsoluteSftwr ABST  8.60 -14|Bjogen BB 23518 -2.8 |DecipheraPharm DCPH  7.63 -4.6|GeminiTherap GMTX ~ 2.75 -5.5 |LancasterColony LANC 153.76 -2.2|OakStreetHealth OSH ~ 29.84 -0.3|ScopusBio SCPS 253  ...|UniqueFabricating UFAB 2.2 -2.9
A demDevf'ces AD 16251 46 Innovativelnt!  I0ACU 10.17 0.3 AccelerateDiag AXDX ~ 4.89 -0.8|BjoXcelTherap BTAI 2168 -15|DenaliTherap DNLI 4364 -15|Genetron GTH  9.53-10.7|Landec LNDC  8.09 -4.8|OmegaHealthcare OHI 2741 -1.0|SeaSpine SPNE 13.25 -0.9|UnityBiotech ~ UBX ~ 2.07 -5.9
eroClonach. AERC 11735 44| iRadimed IRMD  47.98 5.2 Accolade ACCD 2554 -2.0|BlackDiamond BDTX  6.06 -3.6 |DentsplySirona XRAY 4856 -2.2|Genfit GNFT 3.6 -24|LandosBio ~ LABP  7.24 -5.4|OncologylnstWt TOIIW  0.80 -2.4|Seer SEER 2125 -5.9|UnivDisplay  OLED 14248 12
ArborRanhal - ARCKU 1025 02| Pecmen ISPC - 28.98 16.6|AcerTherap  ACER 208 -36 |BlucHatint  BHAT 052 -45|DesktopMetal DM 637 -12|GlycoMimetics GLYC ~ 171 -39 [LexinFintech LK 425 -3.1|OncoSecMedical ONCS ~ 122 -6.1|SenesTech ~ SNES 125 -3.8|UniversaltealthB UHS ~ 121.02 -2.5
o olUn ARGUU 1164 o¢| KrvstalBiotech KRYS 102.991217AcordaTherap ACOR 264 -5.9| BlueCity BLCT  2.01 -4.9 [Disney DIS  144.25 -0.2|GrandCanyonEduc LOPE ~ 73.12 -3.2 |LifeMD LFMD 392 -5.9|OpenLending LPRO 2321 -2.0 |SenstarTech ~ SNT 3.6 -5.1|UplandSoftware UPLD = 19.56 -1.6
A”’;ada/f(qm MG g9 ag|amResearch LRCK (68229 6.0|ActivisionBliz  ATVI = 50.65 -05|BostonBeer  SAM 435.12 -2.7 | DiversifiecHithcr DHC 275 -0.7 |GraybugVision GRAY 250 -5.6| Lilium LILM 720 -8.3|Opera OPRA  7.64 -0.8|Sentage SNTG 169 -17|UroGenPharma URGN 1166 -18
AatQuantume ARQQW  8.84 2.4 Fondcadialy WELCRHW - 153 0.7} AumenPharm ABOS 795 -L8|BraggGaming BRAG 5.1 -3.6 [DocGo DCGO 714 04|GreenDot  GDOT 3676 -38|LiminalBioSci LMNL 120 16|OrchidislandCap ORC 470 0.1|Shapeways ~ SHPW 433 -5[UserTesting  USER = 9.35 -43
Ao Gt ARTEW 058 6.8 | ihumAmericas LAC 4117 14.8 | AcutusMedical AFIB 306 -4.8 | BridgeBioPharma BBIO  37.64 -3.8| DolbyLab DLB 8505 0.1|GreenbrookTMS GBNH  5.46 -4.0 |LiveOne VO 188 -69|Orphazyme  ORPH 3.6 -3.3[ShattuckLabs STTK  8.47 -85|UtzBrands  UTZ = 1499 -17
AshfordHosoPidl AHTpl 2865 08| piojnaredients MGP = 6151 83 Adagene ADAG 850 -22|BrightHealth  BHG  331-105|Dole DOLE 1300 -2.0|Greenlane  GNLN 120 -3.2|LiveVoxWt  LVOXW 056-203|OscarHealth ~ OSCR  9.06 -5.6 |ShenandoahTel SHEN 2543 -0.9| YNET VNET 1033 5.3
AtlnticusNts26 ATLCL 2524 0.8 | pronacaphcan MAAQU 1035 0| Adaptticalth  AHCO 2011 -68 | BristolMyers  BMY ~ 5460 -33|Douvuintl  DOYU 264 -22|GreenTree  GHG 700 25loanDepot  LDI 492 -44| OsmoticaPharm OSMT 135 -35|ShiftaPaymts FOUR 5075 -4.3| vestaPiatform WSTA 27 46
BerensonAcnl BACA 079 | matterport, - MTTR - 33.48 21.2| AddexTherap ADXN 691 29| roadmarkRealty BRMK 9.25 -2.2 | DynexCapital DX~ 1694 .| Grifols GRFS 10.85 L3|LongboardPharm LBPH  5.6¢ -37 | OtonomoTechWt OTMOW 044 -6.2|ShiftTech  SFT "4 -3g|VecthBio ~— WECT 342104
BerryGlobal | BERY 7198 77| prnierportit MIRW 2171 366 AdvantageSolns ADV  7.69 -2.5 | BurconNutra ~ BRCN 115 -17| Eargo EAR 516 -5.1|GrowGeneration GRWG 16,56 .7 |LordstownMotors RIDE 460 .| OverseasShip 056 177 -06[ShiftPiy  PIXY  0.84 -3.4| Velodymelidar PR 347 2
BeyondAir XAR 1641 72 Maxf’g?hap MDP 5910 01 AdverumBiotech ADVM  1.86 -3.6 | CI&T CINT 1126 -7.6 |EastmanKodak KODK 595 ..|GuardforceAl GFAI 140 -5.2|LoyaltyVentures LYLT ~ 27.69 2.2|PagSeguroDig PAGS 25.74 -2.6|SigilonTherap SGTX  3.69 -4.6 ve’”ga d";”" 1 VGRC  0o4-104
BiofronteraWt BRI 493 91| mamee  MAa 21119 3 |AcriePharm — AERI 915 -23|cLps CLPS  2.65 -43|EffectorTherap EFTR 659 -L5[HEXO HEXO 108 59 |Lumberliu  LL 1585 -65|ParatekPharma PRTK 411 55 |SilkRoadMed  SILK 4143 -39| yawao2u 000 WA 2
Biofrontera  BFRI 10.40-101 | Nocivpide ANDVA 2616 03|A92X Therap — AGE — 0.68 -28|CRISPR Therap (RSP 7671 -10 |eHealth EHTH 2194 -39|HUYA HUYA  7.50 -L1|MICT MICT 104 -45|PAVmedWt  PAVMW 026 -4.0|SilverbackTherap SBTX ~ 693 -3.1 V‘?“’”‘CBS B VIAC 3155 .10
BlueFoundryBncp BLFY 1535 -2.0| Mororobasel  MSI 26545 o3| ArSculptTech AIRS 1125 -1.2|CanFiteBiopharm CANF  1.14 -39 (890 Sth Ave A ENFA ~ 9.46 -3.8|HallangEduc  HLG 2122 -3.1 |MagentaTherap MGTA  5.65 5.6 Paya PAYA 632 -0.3|SindlairBroadcast SBGI  23.09 -L5| T2 S wnes 2200
BrighthousePfdD BHFAM 25.28 0.6| NoxtEronoray NEE 8592 3| rspanetworks MIMO 510 -23]Cango CANG 318 -7.5|89bio ETNB  13.03 -2.7|HalozymeTherap HALO  33.24 -17|ManTechintl ~ MANT 6935 0.6|PayPal PYPL 18243 -0.3|SiriusPoint  SPNT 748 -03| o™ VIRS 1247 18
CF Acan VIl Wt CFFEW 161 7.0 | NodthereLihtont NLW 080 | Akema 225 04|CanopyGrowth CGC  10.97 -5.4|ElPolloLoco  LOCO 1287 -3.5Hanger HNGR  17.06 -4.2 | MarblegateAcqnWt GATEW 047 -0.3|PaysafeWt  PSFEMS  0.70 -4.4|SkylightHealth SLHG  141-120|ii® - yer® 01 g
CalumetSpecialty CLMT ~ 17.43 2.9 O%rBr 9 OPBK  14.00 4 Akumin AKU 157 -2.5|CardiovascularSys €SI~ 21.06 -9.2|ElectraVehicles SOLO ~ 2.96 -1.6 |HealthEquity ~HQY  55.93 -0.1|MarkerTherap MRKR 1.19 -2.4|PetlQ PETQ 20.51 -1.8|SmartShareGlbl EM 231 -6.4 V\’ncgrxPharma VING 10,66 3.9
CamdenProperty CPT 17156 1.1 O\dDgr'r]chorreDi ht ODFL 36483 1s|AlbireoPharma ALBO  22.69 -4.1|CasaSystems CASA 459 54|ElectronicArts EA 12307 -0.9 |Heartbeam  BEAT ~ 3.60 -4.1|MarketAxess ~MKTX 352.62 -2.1|Pharming PHAR ~ 8.00 -3.3 |SmileDirectClub SDC  3.01 -2.2|y:ircho VIPS 960 -18
Cars.com CARS 1738 53| pfizer g PFE 5570 -30 AlgonquinPwrUn AQNU 4581 0.1 |(CastleBiosci ~ CSTL ~ 40.90 -4.1|ElevationOnc ELEV ~ 6.14 2.9|HeliusMedical HSDT ~ 6.90 -3.8 |MauiLand MLP  10.02 -2.0 |PhathomPharm PHAT =~ 18.69 -5.4 |SolGelTech SIGL  6.55-10.2 V\'rpacta'prherap VIRK 455 -5.6
CascadiaAcqn  CCAIU 1161 0.7 | piymouthindREIT PLYM 3000 21 |AldonquinPwrAGN — 13.62 0.4 CatalystBiosci CBIO 123 -16 |EliemTherap ~ ELYM 13.45 -0.7 | HemisphereMedia HMTV  7.80 -5.7|MaxproCapWt JMACW 042 -2.1|Pinterest PINS 4047 -5.3 |SpectrumPharm SPPI 154 -6.5|\uoicniedical VIVE 152 -5.0
CascadiahcqniWt CCAIW 0.70 29| pureStorage psTG 3224 74|Aibaba BABA 13055 -13|CatchMarkTimber CTT 771 -1.0|Eltek ELTK 440 -13|Hims&HersHealth HIMS 657 -1.2|MedAvail MDVL 169 -54|PolarityTE ~ PTE 045 -47|Sportradar ~ SRAD 1663 -4.6|yicpowerintl VWPR 446 34
ChinaXiangFood PLIN 214 85|RR Donne?le RRD 1035 100 Amarin AMRN ~ 3.53 -2.2|CECO Env CECE  6.02 -0.5 |[EmbotellAndinaA AKO.A 10.14 -5.1|HookerFurnishings HOFT = 23.44 -6.3 [MercadoLibre  MELI 122334 -2.0|PopCulture CPOP 2,07 09|SpragueRscs  SRLP 1429 -38|yqiopharma VOR 1095 -4.0
ConEd ED 80.50 2.1|Rambus 4 RMBS 2799 32|AIS PfdA AIGpA  26.34 0.1 CellebriteDI CLBT 815 -4.3 |EmpireStateReal60 OGCP  7.88 -17.1 | HycroftMiningWt HYMCW  0.07 -13.3 | MersanaTherap MRSN  6.64 -4.5| PowerFleet PWFL  6.09 -2.2 |SpruceBio SPRB 254 -6.2|\/r00m VRM 1471 51
Costco COST 56078 16|RealBrokerage REAX 383 05 AmericanPubEdu APEI 1933 -8.6 | CellectarBiosci CLRB ~ 0.68 -4.2 |EncompassHealth EHC  59.50 -2.6 |HycroftMining HYMC ~ 0.65 1.2 |MidatechPharma MTP 144 -2.4|ProfDiversity ~IPDN 106 -7.8|Staffing360 ~ STAF 111 -4.2|\yp Tech MAPS 720 32
Covanta CVA 2026 0.1|RoseHilacan ROSEU 1013 (.2|AmVirtualCloud AVCT - 141 10.7| CentessaPharm CNTA 1050 -0.3 | EnduranceAcqnWt EDNCW 051 -0.8 | HysterYaleMatls HY 39.53 -3.2|Millicomintl  TIGO 3112 -15|ProfoundMed PROF  10.77 -4.0 |Startek SRT 4.20 -2.6|\Ww Intl WW o 1637 54
DigitalRealty ~ DLR  169.97 24|Servotronics  SVT  13.00 6.3 AmericanWell AMWL ~ 6.46 1.5 | ChampionsOncology CSBR 838 -7.4|EnergyFocus  EFOI 220 -2.1|I1AA IAA 48.05 1.4 |MinervaNeurosci NERV ~ 1.00 -5.7 [ ProtoLabs PRLB  49.12 -2.5|StateStreetPfdD STTpD 26.88 0.8 | \alkMe WKME 1953 -3.6
Domtar UFS 5550  ..|ShoulderUpTechUn SUACU 1015 02 AmericanWoodmark AMWD  62.67 -2.9 | CheetahMobile CMCM ~ 1.41 -2.1|EnjoyTechWt ENJYW  0.55 -5.3 [IBEX IBEX  14.34 -5.4|MinervaSurgical UTRS ~ 6.10 -3.2|Pulmonx LUNG 31.98 -4.4|Steelcase (S 1161 -1.9|\weber WEBR 1356 -1.4
EastStoneAcgn ESSC 1059 3.4|SiTime SITM 31955 15|AmerCarMart  CRMT 99.19 -0.9|ChickenSoupA CSSE  13.73 -4.6|EnsysceBiowt ENSCW 0.15 -5.9|IHS Holding ~ IHS ~ 13.76 -2.6 |MiromatrixMed MIRO 645 -6.7|PumaBiotech ~ PBYI  3.06 -4.5 | StitchFix SFIX  25.87 5.7 \ejo WEJO 668 58
Edisonint EIX 66.24 1.7|Smith-Midland SMID 35‘50 11'5 AmrytPharma AMYT  9.23 0.1|Chinalndex CH 1.25 -6.5|EntergyBds66 EAI 25.07 0.2 |IMPAC Mortgage IMH 120 -4.8|MirumPharm  MIRM 12.82 -2.7|Purplelnnovation PRPL  10.60 -2.5 |StoneCo STNE 1574 -0.6 WellsFargoPfdA WFCpR  27.03 0.5
ExtraSpaceSt EXR  204.98 2.1|StateAutoFin  STFC 51.87 0' AngionBiomed ANGN  3.58 -4.0 | ChinaNaturalRscs CHNR ~ 0.95 -6.4 | EntergyL A Bds66 ELC 25.15 0.4|lonAcgn2 A IACB 9.28 -3.5|MizuhoFin MFG 246 0.8[Q&K Intl QK 0.46 -7.8|StrategicEd STRA 5546 -3.8| WesternUnion WU 16.05 -1.5
FactSet FDS 47172 2.6|Synaptics SYNA 28598 4¢|AppHarvest — APPH  4.83 -16|ChinaOnlineEduc COE 180 1.6 |EnvericBiosci ENVB 133 -4.8|ITTechPkg 1P 0.30 -4.3 {ModelN MODN 27.68 1.8|Quanterix QTRX 4036 -5.4|StrongholdDig SDIG  17.70 -6.5| WheelerREIT WHLR ~ 2.15 -7.1
FarmersBancp FMAO 30.00 5.0|Telekmindonesia TLK  28.65 3.1|APpliedGenetic AGTC ~ 2.24 -A4.6|ChinaYuchai ~ CYD 1155 0.6 [Epizyme EPZM  3.19 -5.0|i3Verticals mnv 18.50 -2.8 [MolecularTemp MTEM  4.04 -2.1|Quantum-Si ~ QSI 6.21 -4.7|StryveFoods ~ SNAX  3.74 -4.5|\WhiteHorseNts2025 WHFBZ 25.04 -0.2
FatProjectsAcqn FATPU 1015 ... | Teradyne TER 154.87 5'5 Aravive ARAV 325 -41|CitrixSystems CTXS  80.48 -0.6 |Erasca ERAS  14.35 -4.6|Imara IMRA  3.05 -5.8 | MontereyBioAcgn MTRY ~ 9.86 -0.1 | Qutoutiao QT 0.63 -3.8 | SummitWireless WISA 176 -3.8| wunongNetTech WNW ~ 2.96 -2.9
FirstEagleAltNts26 FCRX ~ 28.14 4.0 ThimblePointA THMA 10.10 ... |ArcadiaBiosci  RKDA 130 -3.5|CleverLeavesWt CLRW  0.66 -10.3 | Escalade ESCA 17.76 -6.9Immunogen  IMGN  4.72 -1.2|MontereyBioAcqnWt MTRYW ~ 0.45 -4.2 | RE/MAX RMAX 26.05 0.1|SunOpta STKL ~ 6.08 -3.3|XL Fleet XL 442 51
FlexLNG FLNG  25.44 5.8|vahannaTechl VHNAU 10:11 02 ArcutisBiotherap ARQT ~ 15.56 -5.5|CleverLeaves ~ CLVR 4.79 -6.5|EtonPharm ETON  3.94 -4.7|Infr&EnerAltern IEA 9.93 -2.4|MotorcarParts MPAA 16.53 -4.3|RYBEducation RYB 192 -83|TCR2 Therap  TCRR  5.09 -2.5| XilioTherap XL0 14.68-23.7
FounderSPAC  FOUNU 1020 ...|valneva VALN 6784 12.9 | Ardelyx ARDX  0.86 -3.4|CloverHealth ~ CLOV ~ 5.05 -6.1 |EuronetWorldwide EEFT 105.26 -1.0|Inogen INGN 3110 -21{NN NNBR 452 -4.6|RapidMicro  RPID 1250 -4.7|TMCtheMtisWt TMOWW 057 -12.3| Xunlei XNET 257 ..
FrontierComms FYBR 3515 -0.2| wasteMgt WM 168.04 2.1|Argan AGX  39.86 -11|CodexDNA DNAY  6.42 -2.9 [EvaxionBiotech EVAX  4.60 -4.1|InsightAcgnWt INAQWS 0.50 5.8 [NanoStringTech NSTG ~ 40.18 -1.8|RealGoodFood RGF 8.35-10.5 [ T-MobileUS ~ TMUS 110.33 -0.1|YumChina YUMC 49.96 -1.3
GasLogPtrsPfdB GLOPPB  25.89 1.1 Xilinx XLNX 234.18 4.1 |ArmadaAcgniWt AACIW 049 1.9|CoeurMining ~ CDE 551 -1.0 | Eventbrite EB 15.11 -6.8 [InterstateP&LPfdD IPLDP  24.98 0.1 |NatlResearch NRC ~ 40.63 -1.4|RedRobin RRGB 1636 -2.4|TPBAcqniWt TPBAW  0.67 6.0|YumanityTherap YMTX  4.11 -1.7
GesherlAcgnA  GIAC  10.50 -0.1 ArtemisStratinvt ARTE 9.84 -0.5|CognitionTherap CGTX 7.96 -7.3|FSDPharma HUGE 1.29 -3.0|Intevac IVAC 4.56 -4.4 [NatlStoragePfdA NSApA 25.47  ...|RenaissancePfdG RNRpG 24.30 0.3 |TPIComposites TPIC ~ 18.02 -2.5|ZealandPharma ZEAL  20.75 -1.6
GlobalFoundries GFS 7325 48 Lows Astronics ATRO  10.62 -6.8|CommsSystems JCS 3.04 -1.2 |FTACZeusAcgnUn ZINGU 10.05 0.4 [Invacare Ve 3.21 -2.1|Natura&Co ((] 9.43 -2.5|RenaissancePfdF RNRpF 25.85 0.7 |TabulaRasaHIth TRHC  11.07 -0.8|ZeviaPBC ZVIA 7.15 -6.4
GoGreenlnvts  GOGN.U 10.24 0.2 Atreca BCEL 3.94 -9.0|Compass COMP  9.03 -1.6 | FangddNetwork DUO 0.65 -9.6 | lonisPharma IONS  27.39 -5.5|Nautilus NLS 6.84 -3.9| ReNewEnergy RNW 7.79 -3.1|TactileSystems TCMD 19.14 -6.7|Zillow A 26 5243 -1.7
HarborCustomWt HCDIZ ~ 0.73 0.4 | Amerisafe AMSF  53.44 -1.7|AudioEye AEYE 721 -4.6|CooTekCayman CTK 0.75 -4.8 |FedNat FNHC 149 -6.5]IronNet IRNT 8.38 -5.9 [NektarTherap NKTR 10.97 -0.9 |RenttheRunway RENT  14.36 -8.1|TakedaPharm TAK 13.38 -0.3| ZimmerBiomet ZBH 123.43 -1.7
HennessyCapinvV/IWt HCVIW ~ 0.90 5.9 [ AMTD Intl HKIB 3.32 -0.6 | Austerlitzl A AUS 9.79 0.1|CorEnergylnfr CORR  4.01 0.5|FennecPharm FENC 4.69-50.4 | Joann JOAN  9.17 -5.6|NeoGenomics NEO 34.92 -3.7|Repay RPAY 16.18 -4.1|TalkspaceWt TALKW 031 -2.9|Zogenix ZGNX 1131 -2.6
HireRight HRT 19.46 .| AT&T T 23.85 -1.4|AvaloTherap ~ AVTX  2.00 -3.3|CorsairGaming CRSR 22.36 -1.6|FinanceofAm FOA 4.14 -7.0|JazzPharma JAZZ 121.14 -1.4|NerdWallet NRDS 20.50 -8.7|Resonant RESN 2.08 -3.7 | TechnipFMC FTI 5.80 -1.9|Zynga INGA 6.14 -42
: Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Mutual Funds pata provised ty LIPPER (@ Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
TotRetBdl  10.48 0.5 | Contrak 20.62+0.30 25.5|IntlEq 29.76+0.21 NA|AllAsset NA .. NA|ExtndAdml| 141.90+0.23 14.6 [ VANGUARD FDS MdCpGrAdmI110.31+1.45 21.2
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. Edgewood Growth Instituti | Cplnc r 11.29+0.05 9.8|Invesco Funds Y TotRt 10.29 -0.01 -1.1|GNMAAdmI 10.57+0.01 -0.8|DivdGro 38.82+0.23 18.3|MdCpVIAdmI 75.94 +0.35 24.9
Ex-distribution. f-Previ ’ ion. a- i EdgewoodGrinst 64.48 +0.87 24.6 | GroCo 42.41+0.78 29.0|DevMktY  51.14+0.55 -4.3|PIMCO Funds A GrwthAdml 165.13+3.19 27.1|INSTTRF2020 28.15+0.09 7.2|SmValAdml 75.80 -0.06 25.6
e Excdistribution. £ Previous day's quotation. g-Footnotes x and s apply. jFootnotes e | gy GrowCoK  42.55+0.79 29.1 | John Hancock Instl IncomeFd  11.86+0.01 NA |HithCareAdmi r 96.61 -0.50 7.9|INSTTRF2025 29.81+0.11 8.6[TotBd2  11.08-0.02 -17
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, Y "
1261, r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r || 300idxinstPrem161.84+2.12 25.5|InvGrBd 1166 -0.01 -0.3| DispValMCl 2843 +0.12 219 | PIMCO Funds 12 HYCorAdmlr 5.88+0.02 2.2|INSTTRF2030 30.92+0.13 9.9 TotIntlinstldx r134.84+0.24 5.5
app|y' v-Footnotes x and e apply. X-Ex-dividend. 2-Footnote x. e and s apply. NA-Not Contrafund K6 23.65+0.34 25.3|LowP r 53.50+0.14 19.4|JPMorgan | Class Income 11.86+0.01 NA|InfProAd  28.94-0.07 5.4|INSTTRF2035 31.98+0.17 11.3|TotltlinstPlid r134.88 +0.24 5.5
available due to incomplete price, performance or cost data, NE-Not released by Lipper: || EXMKidinstPre 90.04+0.14 14.5| Magin 15.83+0.37 27.1|Edinc 23.43+0.12 20.4| PIMCO Funds Instl IntiGrAdml 163.69+1.83  2.1||NSTTRF2040 33.08+0.19 12.7 | TotSt 115.88+1.28 23.4
data under review, NN-Fund not tracked. NS-Fund didn't exist at start of period " |[FidSerToMarket 15.88+0.18 23.5|NASDAQ r 199.26 +3.69 23.2|JPMorgan R Class IncomeFd ~ 11.86+0.01 NA |ITBondAdml 12.02 -0.02 -2.5||NSTTRF2045 34.09 +0.22 14.1 | VANGUARD INSTL FDS
i i i GrowthCompanyKé 24.69 +0.45 28.4|OTC 20.41+0.35 26.7|CoreBond 1194 -0.02 -0.9| price Funds ITiGradeAdml 10.01 -0.01 -1.7||NSTTRF2050 34.24 +0.22 14.2 |Ballnst 49.38+0.31 13.0
IntlldxinstPrem 48.88+0.12 7.4| Puritn 27.45+0.31 18.1 |Lord Abbett A BIChip 199.22+3.39 20.4 |LTGradeAdml 11.14 -0.05 -2.4|NSTTRF2055 34.33+0.22 14.2| DevMKktsindinst 16.15+0.04 7.7
Monday, November 29, 2021 MidColndnstPrem 32.54+0.21 20.9| SrsEmrgMkt 23.78+0.15 -4.7 |ShtDurincmA p_4.16 091 pivGro 71.95+0.74 20.7|MidCpAdml 313.03+2.87 23.11 |ntjva| 41.97+0.03 4.3| DevMKtsinxinst 25.24+0.06 7.7
Net YTD Net YTD Net YTD |SAUSLoCpindhFd 22.32+0.30 25.6|SrsGlobal ~ 15.03+0.03 4.8 ';;:“DA"I"E“F 16 1| Ealnc 37.32+0.16 21.0|MuHYAdml 12.06 36|LifeCon  23.60+0.05 52|Extndinst 141.89+0.22 14.6
Fund NAV_Chg %Ret |Fund NAV_Chg %Ret Fund NAV_Chg %Ret|SeriesBondFd 10.44 -0.02 -1.8|SrsGroCoRetail 29.68 +0.56 30.3|ShtDurlncm 4. OlGrowth  119.90+206 237 (MUNAAML 1471 . 091 ifeGro 44914026 12.4| STwihinst 16214349 274
American Century Inv IntlVal Inst 40.43+0.25 11.6|Divincom | 30.99+0.24 215 |SeriesOverseas 14.28+0.09 15.2| SrsintiGrw  20.12+0.21 13.2(HE et b o 11|Helsc 110.00+0.02 11.3| - AL 2T Gg|LifeMod 34174014 87| BURET oS S 2
Ultra 93.71+1.60 23.4|Baird Funds Dimensional Fds SmCpldxinstPrem 28.51 -0.05 14.4| SrsintlVal ~ 11.16+0.01 10.6 urinep . w7t LgCapGow | 76.14+1.42 24.4| VUCATM Lo = > |PrmepCor  35.29+0.28 21.8| NS CX el
" an ThitdinstPrem132.86 +1.47 23.5| TotalBond 1107 -0.01 -0.4| Metropolitan West MidC 129.24+1.24 143 |MuShtAdml 1589 .. 03 InstPlus ~~ 407.5445.33 25.5
American Funds CI A AggBdinst  11.39 -0.02 -1.6 [5GlbFxdinc  10.79 ... -0.9 hnstPrem132.86 +1.47 23.5 ) TotalBon, 07-0.01 -0. 0,02 - idCap :24+1.24 14, STAR 33.84+0.17 9.3
USBddinstPrem 12.00 -0.02 -1.8| Fidelity SAI TotRetBdl  1092-0.02 -12\\yorip 94,90 +0.96 15.3| PrmcpAdmI r185.23+1.91 204 | 70 peon1s 16534003 51 |INSLTStPUs 90.54+0.99 23.6
AmcpA p  46.24+0.61 22.6|CorBdinst ~ 11.75 -0.01 -1.2|EmgMktVa 30.46+0.02 8.4 Fidelity Advisor 1 | Totaled 10.48 -0.01 -0.1| TRBAPlan 1024 -0.01 -1.2| oo 24914000 0.5 |RealEstatAdmi154.33+1.44 307 | 2 p o PR 2o 07 | MidCplnst 69154063 23.1
AMutlA p  52.87+0.42 20.0 BlackRock Funds EmMktCorEq 24.51+0.05 2.7 Y otal - - LI MFS Funds g : - | SmCapAdmI107.78 +0.14 16.5 | 19tR€: - g LI MidCplstPl 341.04+3.13 23.1
BalA p 33.68+0.18 13.2|HiYIdBd Inst 7.75+0.02 3.8|IntiCoreEq ~ 15.72+0.03 9.8|GrOppl  178.93+2.62 153 Fidelity Selects IE NA Na |R2025 21.46+0.10 10.8 TgtRe2025 23.36+0.08 8.4
SmGthAdml 99.43+0.40 6.0 SmCaplnst 107.78+0.14 16.5
BondA p 13.45 -0.01 -1.1|BlackRock Funds A IntSmCo 22.20+0.03 10.0 N_er)sghtI 46.47 +0.69 26.1| Softwr r 31.78+0.53 19.0| prs Funds Class | R2030 31.97+0.18 12.4 STBondAdml 10.67+0.01 -0.g| T9tRe2030 44.53+0.20 9.8 SmCaplstPl 311.10+0.41 16.5
CaplBAp  68.39+0.36 10.5|GlblAlloc p  21.39 . 48]|IntSmVa 20.91 -0.02 10.0 | Fidelity Freedom T_ech r 31.15+0.64 22.7 Growthl NA .. N R2040 35.02+0.25 15.1 STIGradeAdml 10.82 ... -04 TgtRe2035 28.04+0.14 11.2 STIGradelnst 10.82 ... -0.4
CapWGrA  65.52+0.69 11.6|BlackRock Funds Il TAUSCoreEG2  NA ... NA FF2020 17.68+0.04 7.9|First Eagle Funds Valuel 53.96+0.32 21.0 Schwab Funds STIPSIXAdm 26.23+0.01 5.3 TgtRe2040 49.83+0.29 12.6 STIPSIxins  26.25+0.01 5.3
EupacA p  67.62+0.59 1.7|iShS&P500dxK551.77 +7.21 25.5|US CoreEql 36.54+0.31 24.3|FF2025 16.21+0.05 9.0|GIbA ) 67.16+0.24  9.6| Northern Funds 1000 Inv r 103.41+1.23 NA|JoipdAdmI 11.23 -0.02 -1.6|T9tRe2045 3212+0.21 13.9|TotBdinst  11.23 -0.02 -1.6
FdinvA p 79.45+0.81 18.9 | BlackRock Funds Inst US CoreEq2 33.41+0.24 25.0|FF2030 20.38+0.07 10.2 | Franklin A1 Stkldx 52.19+0.69 25.4|S&P Sel 72.07+0.94 NA TotintBdldxAdm 22.82 -0.02 -1.8|T9tRe2050 51.88+0.35 14.1|1otBdinst2  11.08 -0.02 -1.7
GwthA p 81.53+1.16 20.7|StratincOpptylns 10.24+0.01 0.8|US Small  48.62 -0.10 27.4|FF2035 17.88+0.09 12.8|IncomeAl p 2.5_() .. 13.4|Nuveen CI | TSM Sel r  82.05+0.90 NA TotintlAdmidx r 33.72+0.06 5.5 | T9tRet2055 56.32+0.37 14.1|TotBdinstPl 11.23 -0.02 -1.6
ICAA p 53.08+0.59 21.6 | Bridge Builder Trust US SmCpVal 46.48 -0.20 36.0|FF2040  12.85+0.07 14.6| FrankTemp/Franklin A HYMunBd  18.49 9.5| VANGUARD ADMIRAL TotStAdml 115.92+1.27 23.5|TgtRetinc  15.45+0.02 4.6 | TotintBdldxinst 34.25 -0.02 -1.7
IncoA p 26.09+0.10 12.9|CoreBond ~ 10.46 -0.01 -1.3|US TgdVal ~31.66 -0.10 35.5|Freedom2025K 16.19+0.05 9.1|DynaTech A p167.28 +3.56 19.7| Old Westbury Fds 500Adml  430.62+5.63 25.5| TyMCapAdmI243.40 +3.02 24.2 | TotIntBdlxinv 11.41 -0.01 -1.8|TotStinst  115.94+1.28 23.5
NPerAp  70.75+1.01 17.0|CorePlusBond 10.34 -0.01 -0.7 |USLgVa 45.89+0.05 23.8 | Freedom2030 K 20.37+0.07 10.3| Growth A p 163.35+2.56 20.6|LrgCpStr  20.02+0.17 16.8|BalAdml 49.37+0.31 13.0 [ TyMin r 16.13+0.04 7.7|USGro 77.24+1.10 17.7|Valuelnst ~ 55.35+0.20 21.3
NEcOA p  66.89+0.78 12.4|Intl Eq 14.37+0.05 7.6|Dodge & Cox Freedom2035 K 17.87+0.09 12.9|RisDv A p  97.83+1.01 22.6|Parnassus Fds CAITAdmI  12.21+0.01 0.7|ysGroAdml 200.22 +2.85 17.8| Wellsl 29.72+0.01 6.8\ WCM Focus Funds
NwWridA  91.51+0.95 4.0]LargeCapGrowth 25.29+0.36 22.9 |Balanced ~ 116.16+0.35 16.9 |Freedom2040 K 12.86 +0.08 14.7|Guggenheim Funds Tru ParnEqFd ~ 62.42+0.89 24.8|CapOpAdml r216.19+2.11 21.8 | yalAdml 55.35+0.20 21.3| Welltn 50.74+0.32 16.0 | WCMFochtiGrwins 28.34 +0.36 14.5
SmCpA p  87.55+0.46 10.1|LargeCapValue 17.57 +0.06 20.9 |Income 14.18 -0.01 -1.2|Fidelity Invest TotRtnBdFdClinst 28.82 -0.05 -0.4|PGIM Funds Cl Z DivAppldxAdm 44.96 +0.43 18.7 [WdsrllAdml 85.74+0.76 25.6 | Wndsrll 48.31+0.43 25.5| Western Asset
TXEXA p 13.62+0.01 1.8|Calamos Funds Intl Stk 46.66 -0.03 6.8 |Balanc 30.27 +0.25 16.5 | Harbor Funds HighYield 549+0.02 4.5|EMAdmr 40.91+0.08 -0.3| WellslAdml 71.99+0.01 6.9 | VANGUARD INDEX FDS CoreBondl NA NA
WshA p 59.22+0.54 23.0|MktNeutl ~ 14.47+0.02 4.5 |Stock 243.10+1.41 28.2|BluCh 191.82+3.48 26.4| CapAplinst  126.28+2.21 21.2 |TotalReturnBond ~ NA NA [EqincAdml  94.02+0.28 20.7 | WelltnAdml 87.63+0.57 16.1|ExtndIstPl 350.16+0.54 14.6|CorePlusBdl ~ NA NA
Artisan Funds Columbia Class | DoubleLine Funds Contra 20.56+0.30 25.4|Harding Loevner PIMCO Fds Instl ExplrAdml 139.24+0.76 16.3 |WndsrAdml 87.32+0.38 23.3|ldxInt! 20.16+0.04 5.5|CorePlusBdIS  NA NA
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BIGGEST 1,000 STOCKS

Net Net Net Net Net Net
How to Read the Stock Tables Footnotes: Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock Sym Close Chg
The following explanations apply to NYSE, NYSE  I-New 52-week high. Citigroup € 65.04 -046| Equitable ~ EQH 3224 -021| DRHorton DHI 9876 0.01| LufaxHolding LU 634 0.29|1 Pfizer PFE 5240 -1.60|! TakedaPharm TAK 13.49 -0.04
ﬁsr;:a Eggﬁﬁg%ﬁ?g:gﬂe ﬁgfﬁggﬁ;"gﬁg‘t"aﬂtﬁgﬁg zv’;‘jnwdiigigvsefgs':m- the most recent four || CitizensFin  CFG 4878 0.22| Equitylife ELS 8482 063| HostHotels HST 1642 -0.01| luulemon — LULU46326 668| PhiipMoris PM 8735 -133| Tapesty  TPR 4174 -006
that include pril;nary market trades as well as quarters 1 CitrixSystems CTXS 82.37 -0.53| EquityResdntl EQR 86.22 1.95| HowmetAerospace HWM 28.50 -0.25| LumenTech LUMN 12.95 -0.24| Phillips66 PSX 69.86 0.61| TargaResources TRGP 53.96 -0.51
trades reported by Nasdag BX (formerly Boston), FD—First'day of trading. Clarivate CLVT 22.83 -0.32| Erielndemnity AERIE 204.19 -5.00| HuanengPower HNP 17.57 1.27| Lyft LYFT 4182 -058| Pinduoduo PDD 7196 3.50| Target TGT 249.16 2.59
Chicago Stock Exchange, Cboe, NYSE National and h-Does not meet continued listing Cleveland-Cliffs CLF ~ 20.85 -0.99| EssentialUtii WTRG 48.44 1.20| Huazhu HTHT 39.15 -0.52| LyondellBasellLYB 89.17 -0.27|! Pinterest PINS 4054 -2.26| TataMotors TTM 30.96 0.60
Nasdag ISE. standards Clorox CLX 169.16 -5.05| EssexProp ~ ESS 346.50 5.81( Hubbell HUBB 201.35 -1.40 m PioneerNatRscs PXD 18336 4.65| TeckRscsB  TECK 26.55 0.52
The list comprises the 1,000 largest companies If-Late filing Cloudflare  NET 191.09 -9.03| EsteeLauder EL  340.05 6.30| HubSpot HUBS 85191 48.44 PlainsAllAmPipe PAA  9.70 -0.20| TeladocHealth TDOC106.41 -3.20
based on market capitalization. g-Temporary exemption from Nasdaq Coca-Cola KO 5458 0.85| Etsy ETSY 281.48 -9.90| Humana HUM 42807 -042| \ioTBank  MTB 152.16 -0.63| PlugPower PLUG 4162 137| TeledyneTech TDY 431.88 5.58
Underlined quotations are those stocks with requirements. Coca-ColaEuroCCEP 51.82 1.11| EverestRe RE 26437 -4.03| JBHunt JBHT 19587 130| \1cM ResortsMGM 4113 -0.72| Pool POOL 560.10 0.91| Teleflex TFX 308.95 3.80
large changes in volume compared with the t-NYSE bankruptcy Cognex CGNX 78.66 2.47| Evergy EVRG 6526 0.75| HuntingtonBcshs HBAN 1537 ... MKS Insti MKSI 158'34 3'31 PrincipalFin  PFG  70.92 0.01| Ericsson ERIC 1030 0.18
issue’s average trading volume. . v-Trading halted on primary market. CognizantTech CTSH 7971 131| EversourcefnerES 8527 055| HyattHotels H 8038 225| oy MPLX 2998 -0.44| ProcoreTech PCOR 8330 3.64| TelefonicaBrasVIV 887 0.6
B?]'dface%’ q"‘gtatwgsbh‘%;“ght those,flsf]li?s vi-In baf‘kfélptcg OVLECEB'VELS*“P or geg‘g CoinbaseGlbl COIN 31939 16.20| ExactSciencesEXAS 8657 111| IAC/interActivelAC 130.81 457| yicc) MSCI 64549 2445| ProctersGamble PG 149.02 155 Telefonica  TEF 442 002
\[/)vreeisoeugrgg;ngrgie vgas %grorrnr?ig)hlert e gerosrggr}llizt?esuanssirr;eg b)?r;urcuhptc%ympoan?és ColgatePalm €L~ 77.71 0.65| Exelon EXC 5417 0.74| |CICIBank IBN 1899 0.17 Macy's M 29'75 _0'73 Progressive  PGR  94.97 0.38 | Telekmindonesia TLK  28.42 0.86
. . Comcast A CMCSA 51.53 0.43| Expedia EXPE 166.50 6.70| ICL Group  ICL 9.04 0.02 MagellanMid MMP 46.79 _0'73 Prologis PLD 153.28 3.40| 10xGenomics TXG 144.45 -4.40
- - Comerica  CMA 8532 0.06| Expeditorsintl EXPD 12676 287| Idexxiab  IDXX 63130 2378| o BHE p 200 07| PrudentialFin PRU. 10503 -0.07| Tenaris TS 2011 -0.39
Wall Street Journal stock tables reflect composite regular trading a of 4 p.m. and ConagraBrands CAG 3151 -0.09| | ExtraSpaceSt EXR 20305 426| IHS Markit  INFO 13013 281| oo™ WAl 020 1 prudential  PUK 3466 -0.13| TencentMusic TME 697 -0.19
changes in the closing prices from 4 p.m. the previous day. Concentrix ~ CNXC173.49 0.86| ExxonMobil XOM 6159 034 ING Groep ING 13.75 -0.01 ManulifeFin  MFC 18.75 _0'29 PublicServiceEnt PEG ~ 64.25 0.61 | | Teradyne TER 15445 8.10
Confluent ~ CFLT 8444 3.40| F5 FFIV 23107 482 Invesco VZ 2324 011| ottt MRO 1585 015| PublicStorage PSA 33189 487| Tesla TSLA 113699 55.07
Monday, November 29, 2021 Net Net| ConocoPhillipsCOP 7215 0.67| FMC FMC 103.54 0.90| I1QVIA 1QV 26669 4.63| 1ok Detrol MPC 61'78 0'43 PulteGroup PHM 5151 -0.08| TetraTech  TTEK 188.79 4.44
Net|__ Stock SymClose Chg| Stock SymClose Chg|i ConEd ED  80.35 168|l FactSet FDS 469.43 11.76| IcanEnterprises IEP 5064 0111 oot o impvl 4320 171| Qiagen QGEN 55.62 -0.85| TevaPharm TEVA 859 0.10
Stock Sym Close Ch ) ) ConstBrands ASTZ 226.97 -2.35| Fairlsaac FICO 350.66 5.04| Icon ICLR 276.08 4.08 , : Qorvo QRVO 150.84 2.73 5 i
e 9 AppIMaterials AMAT 15122 7.93 |1 BristolMyers BMY 54.64 -1.89| conctprands B STZB 225.60-11.71| Farfetch FTCH 3671 071| IDEX IEX 23442 3.48 ,martd A mll((;.xlgzsazzgg §§2 Qualcomm  QCOM 183.74  8.00 ?:f;'??;ﬂTZﬁﬁIﬁ[‘ ilzg:gﬁ zg ég
Applovin  APP  90.26 -0.45| BritishAmTob BTl 3432 0.04| continentalRscsCLR 4647 102| Fastenal — FAST 6094 0.83| llinoisToolWksITW 238.11 336| MorketAxess o1 ea| Qualtricsintl XM 3341 -047| Texton  TXT 7279 006
Aptiv APTV 16549 2.08 Broadc.om  AVG0 56434 1775 cogper CO0 38119 1.25| FederalRealty FRT 125.99 1.04| lllumina ILMN 37081 102| Maraeta MQ 2051 -154 QuantaServices PWR 121.68 4.14| ThermoFisherSci TMO 648.77 10'03
ABB ABB 3474 055| Aramark ARMK 34.38 -0.50| BroadridgeFinlBR 175.51 3.94 i Marriott MAR 150.77 333 g :
. BrookficldMat BAM 57.02 0.50 Copart CPRT 148.01 2.08| FedEx FDX 24057 2.42| ImperialOil IMO 33.63 0.77 Marsh&McLen MMC 167.03 0.62| QuantumScapeQS  30.32 -032| ThomsonReuters TRI 12232 2.26
AECOM ACM 7230 0.18| ArcelorMittal MT ~ 27.52 -0.35| BrookfieldMgt 92001 corning GLW 3846 050| Ferguson  FERG 15430 0.63| Incyte INCY' 7037 1.99| |- Marietta MLM 41834 3.42| QuestDiag  DGX 15670 175| Thoughtworks TWKS 30.18 0.52
AES AES 2362 -0.21| ArchCapital ACGL 4173 -016| Brookfieldinfr BIP 5712 127] corteya  CTVA 4659 -0.24| Ferrari RACE 265.77 3.06|1Informatica INFA 3440 141 Mortinharietta palie e MMM 17623 071
Aflac AFL 5570 013| ArcherDanicls ADM 6481 041| BroofeRenew BEPC 3741 103| coso  csap 7999 240| FieNatFin  ENF 4995 089 nfooys ey 2262 02| MarvelTech mRvi 7502 303 | T Toast TOST 4368 058
AGCO AGCO 114.10 -3.18| AresMgmt ~ARES 8223 0.06| Brown&BrownBRO 6541 065 costeo COST554.88 875| FidNatlinfo FIS 10539 -262| IngersolRand IR~ 59.80 0.6| Mas<© MAS 67.340.26 TopBuild  BLD 274.86 -0.38
AMCEnt ~ AMC 3684 -0.79| GEN-X  ARGX27632 0.22| BrownForman ABFA 69.28 -0.02) " CotorraEnergy CTRA 20.84 -0.16| FifthThirdBncpFITB 42.99 051| Insulet PODD 295.87 04g| Masimo  MASI288.29 414} RELX RELX 3125 046 %P Sy
; - B 7419 -0, reh e 07 0701 Mastercard  MA 32301 -L16| RH RH 59678 -2.56| 10r TTC 10328 -0.32
Ansys ANSS 397.72 15.24 AristaNetworks ANET 126.60 163 | Brown-Forman BBF.B 74.19 -0.21| " pasoftware COUP 20266 160| FirstHorizon FHN 1662 0.10| Intel INTC 5000 122 TorontoDomBKTD  73.37 -0.58
APA APA 2683 059| ArrowElec ~ ARW 124.42 0.45 Brgker ! BRKR 83.87 0.65 Coupang CPNG 2695 -044| FirstRepBank FRC 214.45 3.22| InteractiveBrkrsIBKR 7535 1.02 Matcthroup MTCH 134.08 0.41| RLX Tech RLX 5.7 -0.44 TotEnergice TTE 46.50 »0.14
ASETech  ASX 7.42 021| Asana ASAN 10891 289| BuildersFirst BLDR 7185 042| Crogicorp ~ BAP 11848 170| FirstSolar  FSLR 10685 0.93| ICE ICE 13190 22| McAfee ~— MCFE 2560 .| RPM RPM 9302 151 7
ASML ASML 81501 3209| AspenTech AZPN146.11 095| Bunge BG 9058 010| Cogitnccs . " ) : McCormick ~ MKC 86.99 145| RalphLauren RL 11912 269| JovotaMotor TM 177.47 -2.36
. . - ptance CACC 639.40 -6.13| FirstEnergy FE  39.05 1.14| InterContinent/lHG ~ 62.27 -0.49 McCormickVtg MKCV 8699 123 TractorSupply TSCO 226.70 -1.66
1 AT&T T 2389 -033| Assuant  AIZ 156.04 -127| BurlingtonStrsBURL 293.37 952\ (reqitSyisse €S 9.66 -0.01| FirstService FSV 19842 473| IBM IBM 11850 269 o-ormcC/INKEY 899 1231 RaymondJames RIF 10057 203) 2 0 B e 508
Abbottlabs ABT 12803 215| AstraZeneca AZN 5553 -L05| CBRE Group CBRE 97.96 -0.13| c1ocq CROX 168.60 056| Fiserv FISV 9747 078| IntFlavors IFF 14719 22| Mcoonalds  MCD 250.30 029} RaytheonTechRTX 8294 -006| 908 bt tob =00
Abbvie  ABBV1l689 038| Athene  ATH 8425 207 COW  CDW 19480 3.64) cropusirie CRWD 22457 -8.07| FiveBelow FIVE 207.11 237| IntlPaper [P 47.02 -0.31| McKesson  MCK 22327 166| Realtyincome O~ 69.60 0.33| /068 o 50 -
Abiomed ~ ABMD319.12 -6.86| Atlassian  TEAM397.69 6.15| CF Industries CF 6296 016\ owncastle cCl 18583 233 Fived FIVN 14243 04| Interpublic  IPG 3402 023| MedcalProp MPW 2149 -0.12) RegalRexnord RRX 16169 -122| 988 Fel - n o ol ot
Accenture  ACN 365.82 12.22| AtmosEnergy ATO 9380 042} CGI ~ GIB 8422 053\ (rounpoldingsCCK 10840 -3.19|1 FleetCorTech FLT 21298 -217| Intuit INTU 69466 27,75, Medtronic  MDT 11028 -0.77) RegencyCtrs REG 7076 050\ [ot8 8% o 2o 00
1 ActivisionBliz ATVI 6031 -0.31| Auroralnnov AUR 1275 095 CH Robinson CHRW 95.62 -066| Cupesmart CUBE 5495 120 Floor&Decor FND 13085 -L54| IntutiveSurgicalISRG 33474 551 |' Mercadolibre MELIZ410-2461) RegenPharm REGN 65440 1L05| R-HON o oot &0
Adobe ADBE 687.49 2539| Autodesk  ADSK26L15 698| CME Group CME 22533 3170y cymmins — cMI 217.27 -241| FomentofconMexFMX 7151 -074| InvitatHomes INVH 4127 012| Merck MRK 7489 -427| RegionsFin RF 2354 007| &V TREX 13312 207
AdvanceAuto AAP 227.27 0.54| ADP ADP 23590 6.28| CMSEnergy CMS 6113 L00| cyysone  cONE 8938 0.14| FordMotor F 1967 -0.08| IronMountain IRM 46,86 017| MetaPlatformsFB 338.03 491) RelianceSteel RS 15683 -137| -t~ ouptrs o0
AdvDrainageSys WMS 127.55 1.82| AutoZone — AZO 183869 2451 CNAFin  CNA 4306 -022 Fotinet  FINT34330 1591 ironSource 15 884 -010| Metiife =~ MET 5989 021) Repligen ~ RGEN29LIS 517) _EMPS - ton -0 o0
| AdvMiobeyies AMD, 16191 7.10| Avalara AVLR14270 056| CNHIndl  CNHI 16.88 -0.06 m Fortis FIS 438 017 ftouUnibanco TUB 401 07| MettleToledoMTD 15322 30.57| RepublicSucs RSG 13823 321| Trbcom - TCOM 2712 075
Aegon AEG 446 -001| Avalonbay  AVB 24078 139| CRH CRH  49.14 -0.79 Fortive FTV 7623 051 MicrochipTech MCHP 84.40 4.33| ResMed RMD 256,92 5.71| _Tuistrin godiig
AerCap AER 5739 -035| Avangrid  AGR 5228 0.61| CSX €SX 3562 0.14| DISH NetworkDISH 33.13 -0.21) oo eals 10296 0.03 MicronTech MU 86.14 2.72| RestawrantBrandsQSR  57.20 -0.79| Iwilio TWL0 203.23  2.98
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YOU ARE HEREBY NOTIFIED, pursuant to Rule 23
of the Federal Rules of Civil Procedure and an Order of the
United States District Court for the Southern District of New
York (“Court”), that Sjunde AP-Fonden and Louisiana Sheriffs’
Pension & Relief Fund (together, “Class Representatives”),
on behalf of themselves and the Class; and (b) Luckin Coffee
Inc. (in Provisional Liquidation) (“Luckin”), have reached a
proposed settlement of the above-captioned action (“Action”)
for $175,000,000 in cash (“Settlement”). The Settlement, if
approved, will resolve all claims in the Action.

A hearing will be held on July 22, 2022 at 11:00 a.m.,
before the Honorable John P. Cronan at the Daniel Patrick
Moynihan United States Courthouse, 500 Pearl St., New
York, NY 10007-1312, Courtroom 12D, to determine: (i)
whether the proposed Settlement should be approved as fair,
reasonable, and adequate; (ii) whether the Action should be
dismissed with prejudice against Luckin, the other defendants
named in the Action, and certain other related parties,
and the releases specified and described in the Stipulation
(and in the Settlement Notice described below) should be
entered; (iii) whether the proposed Plan of Allocation should
be approved as fair and reasonable; and (iv) whether Class
Counsel’s motion for attorneys’ fees and litigation expenses
should be approved. Any updates regarding the hearing,
including any changes to the date or time of the hearing
or updates regarding in-person or remote appearances at
the hearing, will be posted to the website for the Action,
www.LuckinCoffeeSecuritiesLitigation.com.

If you are a member of the Class, your rights will be
affected by the pending Action and the Settlement, and you
may be entitled to share in the Settlement Fund. This notice
provides only a summary of the information contained in the
detailed Notice of (I) Proposed Settlement; (II) Settlement
Hearing; and (IIT) Motion for Attorneys’ Fees and Litigation
Expenses (“Settlement Notice”). If you have not received a
copy of the Settlement Notice, along with the Claim Form,
in the mail, you may obtain copies of these documents by:
(i) contacting the Claims Administrator at In re Luckin Coffee
Inc. Securities Litigation, c/o Epiq Class Action & Claims
Solutions, Inc., P.O. Box 5887, Portland, OR 97228-5887,
1-855-535-1824, info@LuckinCoffeeSecuritiesLitigation.com;
or (i) downloading them from the website for the Action,
www.LuckinCoffeeSecuritiesLitigation.com, or from Class
Counsel’s websites, www.blbglaw.com and www.ktmc.com.

If you are a member of the Settlement Class, in order
to be eligible to receive a payment from the Settlement,
you must submit a Claim Form postmarked (if mailed), or
online, no later than March 15, 2022, in accordance with
the instructions set forth in the Claim Form. If you are a Class
Member and do not submit a proper Claim Form, you will

not be eligible to share in the distribution of the net proceeds
of the Settlement but you will nevertheless be bound by
any releases, judgments, or orders entered by the Court in
the Action.

Any objections to the proposed Settlement, the proposed
Plan of Allocation, and/or Class Counsel’s motion for
attorneys’ fees and litigation expenses, must be filed with the
Court and delivered to Class Counsel and Luckin’s Counsel
such that they are received no later than June 24, 2022, in
accordance with the instructions set forth in the Settlement
Notice. As this Class was previously certified by the Court for
purposes of negotiating and implementing a settlement and, in
connection therewith, Class Members had the opportunity to
exclude themselves from the Class, the Court has exercised its
discretion not to allow a second opportunity for exclusion in
connection with the settlement proceedings.

PLEASE DO NOT CONTACT THE COURT,
THE CLERK’S OFFICE, LUCKIN, OR LUCKIN’S
COUNSEL REGARDING THIS NOTICE. All questions
about this notice, the Settlement, or your eligibility to
participate in the Settlement should be directed to Class
Counsel or the Claims Administrator.

Requests for the Settlement Notice and Claim Form
should be made to the Claims Administrator:

In re Luckin Coffee Inc. Securities Litigation
c/o Epiq Class Action & Claims Solutions, Inc.
P.O. Box 5887
Portland, OR 97228-5887

1-855-535-1824

info@LuckinCoffeeSecuritiesLitigation.com

www.LuckinCoffeeSecuritiesLitigation.com

All other inquiries should be made to Class Counsel:

Salvatore J. Graziano, Esq.
Bernstein Litowitz Berger & Grossmann LLP
1251 Avenue of the Americas
New York, NY 10020
1-800-380-8496
settlements @blbglaw.com

Sharan Nirmul, Esq.

Kessler Topaz Meltzer & Check, LLP
280 King of Prussia Road
Radnor, PA 19087
1-610-667-7706
info@ktmc.com

DATED: November 30, 2021
BY ORDER OF THE COURT

United States District Court
Southern District of New York

15,000 ac. Land Sale

3 locals Near Tetons, Yellowstone,
Jackson Hole, Snowshoe Ski Resort,
Blue Ridge PKWY, & Boone NC.
Discount for 2021 Closing

Call Owner - 434-548-6039
Or - 307-264-8832

BANKRUPTCIES

United States Bankruptcy Court for the Central District
of California. In re EPD Investment Company, LLC and
Jerrold S. Pressman, Debtors, Case No.: 2:10-bk-62208-
ER. Jason M. Rund, Chapter 7 Trustee v. Kirkland, et al.,
Adv. No. 2:12-ap-02424-ER.

SUBPOENA TO APPEAR AND TESTIFY AT A HEARING
OR TRIAL IN A BANKRUPTCY CASE (OR ADVERSARY
PROCEEDING) T0: JOHN C. KIRKLAND and POSHOW
ANN KIRKLAND. YOU ARE COMMANDED to appear in
the United States Bankruptcy Court at the time, date
and place set forth below to testify at a hearing or trial
in this bankruptcy case (or adversary proceeding). When
you arrive, you must remain at the court until the judge
or a court official allows you to leave.

PLACE: U.S. Bankruptcy Court, 255 E. Temple St., Los
Angeles, CA 90012

COURTROOM: 1568

DATE AND TIME: March 14, 2022 at 9:00 a.m.

Date: 11/9/2021. Signed by /s/ Ryan F. Coy, Brutzkus
Gubner, counsel for Plaintiff. For further information,
including instructions to appear by remote video
transmission via Zoom.gov: Phone: (818) 827-9141;
rcoy(@bg.law.
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ADVERTISE TODAY
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Exchange-Traded Portfolios | WSJ.com/ETFresearch

Largest 100 exchange-traded funds, latest session

Monday, November 29, 2021 Closing Chg YTD

Closing Chg YTD ETF Symbol Price (%) (%)

ETF Symbol Price (%) (%) | iShl-3YTreasuryBd SHY 8586 0.05 -0.6
ARKInnovationETF ~ ARKK 106.92 -0.19 -14.1 | iSh7-10YTreasuryBd IEF = 11511 -0.23 -4.0
CommSvsSPDR XLC 7784 086 154 | iSh20+YTreasuryBd —TLT 14932 -080 -53
CnsmrDiscSelSector  XLY 20724 155 289 Iiﬂﬁéﬁiﬁ?ﬁ%‘éﬁi 'G"(‘)'“”T 1;22? gi";‘ 1‘2‘2
DimenUSCoreEq2 DFAC 2837 0.7 .. - Doviline
EnSelectSectorSPDR  XLE 5590 0,58 475 | JPMUItShtincm JPST 5059 004 -04
FinselSectorSPDR  XLF 3889 031 319 | ProShUIPraQQ TQQQ 170.83 621 87.9
HealthCareSelSect ~ XLV 13233 027 167 | SPDRGold GLD 166.62 -0.4 -6.6
IndSelSectorSPDR XLl 10339 017 168 | SPDRS&PS00Growth SPYG 7193 187 301
ImvacQQQl QQQ 39969 217 274 | SchwabintEquity SCHF 3854 050 7.0
InvecSEPSO0EW RSP 15777 081 237 | SchwabUSBrdMkt — SCHB 11146 097 225
ishCoreDivGrowth ~ DGRO 5344 049 19.2 | SChwabusDiv o e M K
iShCoreMSCIEAFE ~ IEFA 7353 052 64 - y g
iehCoreMSCIEM IEMG 6010 032 -31 | SChwabUSLCGrw  SCHG 16406 194 27.8
iShCoreMSClTotint ~ IXUS 7035 034 47 | SChwabussc SCHA 10225 -0.07 149
! Schwab US TIPs SCHP 6327 -024 19
iShCoreS&P500 IVV 46650 128 243 | Joipt o DIA 35119 062 143
iShCoreS&PMC DH 27746 004 207 | Zopoezomicr MDY 50704 014 207
iShCoreS&P SC UR 11278 -0.24 22.7 P y ; ;
! SPDRS&P 500 SPY 46460 123 243
iShSGPTOUSStkMKt ITOT 10554 112 224 | Zppn2lil SoY 12413 038 12
iShCoreTotalUSDBd  IUSB 5299 002 -29 | JichcelsctSector  XLK 17014 250 309
iShCoreUSAggBd - AGG 11458 005 -3.1 | /o qinaTech VGT 45215 227 278
iShSelectDividend ~ DVY 11823 023 229 VangdSCVaI VBR 17646 041 241
IShESGAwareUSA  ESGU 106.13 130 234 | yanodmini VXF 18715 019 137
iShEdgeMSCIMinUSA USMV  77.61  0.82 143 | yanadsc Grwth VBK 28206 037 57
iShEgeMSCIUSAMom MTUM 187.89 153 165 | yanqdbivApp VIG 16572 092 174
iShEdgeMSCIUSAQual QUAL 14384 125 238 | yonadFTSEDevMk  VEA 5019 048 63
oty 3sos g g4 | WIOUTSEEM VWO dodi 014 20
iShiBoxSINVGCpBd  LQD 13277 007 -39 | yanodFTSEAWsUS  VEU 6042 045 35
iShiBoxx$HYCpBd ~ HYG ~ 86.00  0.62 -15 | vangdGrowth VUG 32090 187 267
iShJPMUSDEmgBd ~ EMB 10749 086 -7.3 | yangdHithCr VHT 25265 -0.00 129
IShMBSETF MBB 107.60  0.07 -23 | yangdHiDiv VYM 10848 024 185
iShMSCIACWI ACWI 10430 090 150 | vangdintermBd BIV 8868 =0.07 -45
iShMSCIEAFE EFA 7752 051 62 | vangdintrCorpBd VCT 9326 001 -4.0
iShMSCIEAFE SC sC€z 7235 051 59 VangdLC VvV  217.09 117 235
iShMSCIEmgMarkets EEM 4889 039 -54 | vangdMC VO 25281 093 223
iShMSCIEAFEValue EFV 4938 018 4.6 VangdMC Val VOE 146.63 0.40 233
iShNatIMuniBd MUB 116.37 =-0.01 -0.7 VangdMBS VMBS 52.98 . =2.0
iSh1-5Y1GCorpBd IGSB 5408 009 -20 | vangdRealEst VNQ 10880 074 28.1
iShPfd&incm PFF 3858 055 02 | VangdS&PSOOETF VOO 42724 121 243
iShRusselll000Gwth IWF 30455 189 263 | VangdSTBond BSV 8132 002 -19
iShRussell1000 IWB 260.10 116 228 | VangdSTCpBd VCSH 8156 009 -2.0
iShRusselll000Val ~ IWD 16255 040 189 | VangdShtTminfitn ~ VTIP 5232 .. 24
iShRussell2000 IWM 22271 -0.06 13.6 | VangdSC VB 22485 015 155
iShRussell2000Val  IWN 16422 -035 246 | VangdTotalBd BND 8526 -0.01 -33
iShRussellMid-Cap ~ IWR 8213 056 198 | VangdTotint/Bd BNDX 57.06 -0.16 -2.5
iShRussellMCValue  IWS 118.94  0.68 22.7 | VangdTotintiStk VXUS 6273 043 43
iShS&P500Growth  IVW 8302 193 301 | VangdTotalStk VT 23821 094 224
iShS&P500Value IVE 15065 046 17.7 | VangdTotlWrld VT 10586 089 143
iShTIPSBondETF TIP 12954 -023 15 | VangdValue VIV 14188 022 193
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MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average

35135.94

236.60, or 0.68%

High, low, open and close for each

trading day of the past three months.

Current divisor 0.15172752595384

Session high

DOWN
Session open P>

Closep.

||.‘|

Session low

up
Close

Open

I :
+i* 65-day movmg average

Last
Trailing P/E ratio 21.81
P/E estimate*  18.45
Dividend yield 1.94

Year ago
29.42
24.58

2.04

All-time high 36432.22, 11/08/21

Bars measure the point change from session’s open
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4655.27

60.65, or

1.32%

High, low, open and close for each

trading day of the past three months.
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4200

Last Yearago

Trailing P/Eratio” 28.81 41.34
P/E estimate * 2245 25.95
Dividend yield * 128  1.65
All-time high ~ 4704.54,11/18/21
4800
| | .4{ 4700

b

, *i- |1 gl
4 4600
‘J'I .

4500
65-day moi/ing average 4400
4300

Nasdaq Composite Index

15782.83

291.18, or 1.88%

High, low, open and close for each

trading day of the past three months.

‘I!l |l

A.*'

"1..

Last Year ago
Trailing P/E ratio * 35.92  37.92
P/Eestimate* 3037  31.45
Dividend yield *' 0.65 0.74

All-time high: 16057.44, 11/19/21

.‘¢ii'

65-day moving average
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Aug. Sept. Oct. Nov. Aug. Sept. Oct. Nov. Aug. Sept. Oct. Nov.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-vyrann.  andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Total volume® 989,846,080 26,300,777
Industrial Average  35287.91 34895.89 35135.94 236.60 0.68 3643222 29638.64 185 148 115 sharepriceof $2andminimum after-hoursvolume of 50,000 shares. Adv. volume* 491,295,029 15,674,016
TransportationAvg 1650216 16250.35 1636201 146.36 0.90  17039.38 12087.99 314 308 153 Most-activeissuesin late trading Decl.volume® 485,427,318 9,847,492
N Vol
Utility Average 922.89  907.43 920.57 13.62 150 952.62  795.61 6.8 65 81 Company Symbol (%[‘)g‘;e st Netcho Aftaeéﬂgours High Tow :::uestraded i/ggg igi
;°ta' 5f°:" Market 4?8;2;? 4133‘1‘21 4;3;:-‘2’: 522-?5 L1 418f22;‘§§ 37;%12‘;20 :;z ;?g i:i CumberlandPharm  CPX 13,1938 498 278 12636 532 220 Dezl?:::s Lo 10
arron's 400 : : : : 0.42 : : 277 187 pprssps00 Y 13,0266 46535 075 06 46559 ML65 o g s
Nasdaq Stock Market InvescoQQQTrustl Qa2  6,775.8 400.19 050 013 400.19 398.53 New highs 35 1
Nasdaq Composite  15833.11 15644.61 15782.83 291.18 1.88  16057.44 12198.74 29.4 225 295 Global X CopperMiners COPX 4,308.5 35.65 0.13 037 3565 35.39 New lows 125 9
Nasdag-100 16437.16 1621456 16399.24 373.66 233 1657334 1226832 337 272 335 EmergentBiosoltns EBS 41508 4210 .. unch. 4210 4210  Closing Arms' 135 0.39
S&P Health Care SelSector XLv  3,885.1 13215 -0.18 =014 132.67 132.01 Blocktrades* 4,220 206
500 Index 4672.95 4625.26 4655.27 60.65 132 470454 362163 285 239 194 APl ARPL - 30654 160.36  0.17pel 160.55 15050 Nasdaq NYSEArca
MidCap 400 281354 276661 278181  2.40 009 291070 216850 283 206 142 BTRSHoldings BIRS 30220 736 unch. 736 736 otaivolumed, 785,342,890 271,298,989
SmallCap 600 1396.75 1365.85 137249 -3.84 -0.28| 1466.02 103451 327 227 128 Percentage gainers... Adv. volume*2,386,206,206 197,053,271
Other Indexes CumberlandPharm  CPIX 13,1938 498 278 12636 532 220 Decl.volume'2341432518 72,024,761
Russell 2000 228128 223209 24198 396  -0.18| 24274 181982 232 135 137 CrowdStrikeHoldings CRWD 5703 279.62 5505 2451 27962 22351 |Issuestraded A 1670
Chimerix CMRX 595 643 062 1058 650 5g3 Advances 1,993 1205
NYSE Composite 1679455 16601.74 16683.98 59.11 0.36 17310.51 14006.47 191 149 104 el : : : . : : .
Playstudios wps 1204 460 034 798 511 426 Declines 2,680 448
ValueLine 667.02  656.04  659.69 025 0.04 69640 53916 224 160 75 P SO : . : 20 Unchanged 210 17
NYSEArcaBiotech  5497.21 5398.15 541208 13.93 026 631977 532950 -17 57 46 Steelase S 1009 1240 0777662 1240 1163\ s 57 10
NYSEArcaPharma 77355 76533 76556 -7.20  -0.93| 81141 66724 143 110 84 ..Andlosers New lows 346 35
KBW Bank 136.97 13388  135.08 0.35 0.26 142.61 90.34 495 380 104 NRXPharmaceuticals NRXP 3595 765 -045 -556 823 7.62 Closing Arms' 0.73 1.10
PHLXS Gold/Silver 13150 12878 13135  0.29 0.22 166.01 117.06 =25 -89 266  LizhiADR Lzl 3251 240 -012 -476 299 235 Blocktrades® 24,791 1,053
PHLXS Oil Service 53.36 51.69 5205 0.50 0.97 69.77 3931 324 174 -214  Adagio Therapeutics  ADGI 742 4473 -210 -4.48 47.09 4433 *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 3914.70  3806.36 391054 153.41 408 3912.02 266349 46.8 399 474  LPLFinancialHoldings LPLA 61.8 15551 -7.10 -437 162.61 15551  (TRIN)Acomparisonofthenumber ofadvandnganddecining
Cboe Volatility 2569 2171 229 -5.66 SCEEEE 3721 1501 116 09 69 OronOfficeRET  ONL 2569 1791 -069 -371 1868 1791 oeswithevolmeotsharesrisingandfaling.An
: : * : : : . ) . rion Otfice : : - 2 : : Arms of less than 1indicates buying demand; above 1
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

' o 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg % chg % chg Company Symbol  Close Netchg| % chg High Low  %chg Company Symbol  Close Netchg| % chg High Low  %chg
World MSCIACWI 738.18 4.65 0.63 142 ystalBiotech KRYs 8824 4843 12165 10299 3886  60.6  FennecPharmaceuticals FENC 478 -486 5041 1008 469 -389

MSCIACWIex-USA 33448  -126 -0.37] 25 Ppetros Pharmaceuticals PTPI 400 191 9139 5% 119 MINK Therapeutics INKT 1328 -673 -33.63 2216 11.20

MSCl World 315573  23.75 0.76 173 pdagio Therapeutics ADGI 4683 2171 8643 5950 1738 Vaxxinity vAXX 1370 -476 2579 2277 1350

MSCIEmerging Markets 1218.99 -414  -0.341 -5.6  AeroClean Technologies AERC 11735 3635 44.88 117.35 40.00 . Xilio Therapeutics XLO 1520 -471 -23.66 27.95 14.68
Americas MSCIAC Americas  1794.10 21.32 120 22  PioneerPower Solutions PPSI 763 163 2717 1244 309 1024  AuraBiosciences AURA  17.75 -487 -2153  26.16 14.00
Canada S&P/TSX Comp 21149.00 23.10 0.11 213 Matterport MTTR 33.05 578 2L20 3348 1045 .  TheseusPharmaceuticals THRX 1449 -3.81 -20.82 2454 13.71
Latin Amer. MSCIEM Latin America 2044.47 439 022  -16.6  NRXPharmaceuticals NRXP 810 135 2000 7699 407 -255  AptevoTherapeutics APVO 1053 -254 -1943 5175 638 -759
Brazil BOVESPA 102814.03  589.77 058 -136  Femasys FEMY 541 087 1916 1375 377 ProShUIt BloombgNatGas ~ BOIL ~ 46.52 -10.82 -18.87 97.82 17.05 56.4
Chile S&PIPSA 294427 -48.15 -1.61H 3.0  Snow LakeResources LIT™ 763 115 1775 1842 6.32 Armata Pharmaceuticals ARMP 430 -092 -17.62 1048 256  35.6
Mexico S&P/BMV IPC 4979630  303.78 0.61 13.0  BiophytisADR BPTS 675 099 1718 1850 5.06 La Jolla Pharmaceutical LIPC 389 -081 -17.23 7.85 335 217
EMEA STOXX Europe 600  467.24 3.19 0.69 17.1  iSpecimen ISPC 2042 291 16.62 2898 475 Icosavax ICVvX  23.06 -449 -1630 49.99 20.07
Eurozone  Euro STOXX 26087  2m 053 159 Draganfly DPRO 276 039 1646 1670 149 455  LianBioADR UAN 1343 -257 -1606 1637 1299
Belgium Bel-20 4139.68 12.95 0.31 143  DermataTherapeutics DRMA 313 043 1593 695 223 . Allied Healthcare Prods AHPI 700 -132 -15.87
Denmark  OMXCopenhagen20 180127 532  -0.29] 229 KULRTechnologyGroup ~ KULR 345 047 1577 381 115 1363  Huadilnternational HUDI 1648 297 -1527 3570 283
France CAC40 6776.25 3 6. 57 0.54 21 PS UISh BloombergNat Gas ~ KOLD 817 108 1523 5885 5.66 -788  Longeveron LGVN 2625 -442 -1441 4500 284
Germany ~ DAX 15280.86  23.82 016 114 P
tstael Tel Aviv 1878.08 1067 0.57 253 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 26041.55 188.56 0.73 17.1 Volume %chgfrom —Latest Session— ——52-Week—— Volume %chgfrom —Latest Session— —52-Week—
Netherlands AEX 787.01 538 0.69 26.0 Company Symbol (000) 65-dayavg Close %chg High Low Company Symbol  (000) 65-dayavg Close %chg High Low
Russia RTS Index 1638.72 49.34 310 1371  PetrosPharmaceuticals PTPI 238327 36217 4.00 9139 596 119 SPDREMFossilFuelFree EEMX 402 7919 7291 0.02 87.61 7246
South Africa FTSE/JSE All-Share 70008.54 1393.56 203 17g PalatinTechnologies PTN 161,492 45711 086 5334 130 033 TCWSpecialPurposeCIA  TSPQ 3,051 7689 979 020 10.00 9.50
Spain IBEX 35 8455.20 5250 0.62 4.7 ProShUltraProShrtQQQ  sQaQ 145,124 337 6.05 -635 1856 5.69  KrystalBiotech KRYS 8406 5333 88.24 121.65 102.99 38.86
Sweden OMX Stockholm 99235  13.810 141 997  NakedBrandGroup NAKD 100,199 422 064 -1.85 340 014 FennecPharmaceuticals  FENC 2941 5198 478 -50.41 10.08 4.69
Switzerland Swiss Market 12220.74 2'1 53 0.18 147  Sundial Growers SNDL 88,816 -173 064 -2.92 396 042 InvescoRussellI0OOOEW  EQAL 1311 4072 4626 022 4824 37.18
Turkey BIST100 180879 3238 182 225 Apple AMPL 87457 121 16024 219 16570 11621 Kludeln!AcgnClA INKA 551 4060 9.84 000 1010 9.64
UK. FTSE100 710095  65.92 094 101 SPDRS&P500 SPY 83948 187 46460 123 47354 35917 WaverleyCaplCIA WAVC 426 3762 971 000 1000 963
UK. FTSE 250 275633 21844 097 111 QualigenTherapeutics QLGN 80514 14783 158 -7.06 466 093 MoringaAcquisionCIA ~ MACA 500 3718 972 -010 1018 9.60

_ . i . - 5 Finl Select Sector SPDR XLF 78,471 56.7 3889 031 40.86 27.83 Adagio Therapeutics ADGI 18,355 2997 46.83 8643 5950 17.38
Asia-Pacific MSCIACAsiaPacific 19152 -208 -1.07 2 Biofrontera BFRI 74353 3117 710-10d3 1040 225 SPDRHIthCrEap XHE 798 2900 11472 -109 133.87 10466
Au.stralla S&P/AS)S 200 ) 7239.80 -39.55 -0.541 9.9 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3562.70  -139  -0.04] 2.6 5000 shares tHas traded fewer than 65 days
I':((eriiag o :;:s:;;n:ensex ggzggg _ﬁgfé ol 0.27 _ﬁg Track the Markets P *":';;t

' : ’ ’ Compare the performance of selected By Wy RRENCIE MMODITIE
Japan  NIKKEI225 zgigzgg -467.70 -11.(;;: ;i global stock indexes, bond ETFs, e cu CIES & COMMO S
Singapore  Straits Times - -45.69 -l : currencies and commodities at T s gy :
SouthKorea KOSPI 290932 -27.12 -0.92 12 | wsj.com/graphics/track-the-markets :,“"" —y Currencies
Taiwan TAIEX 1732809 -41.30  -0.24] 17.6 U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 1589.69  -20.92 -1.30M 9.7 Get real-time U.S. stock quotes and track most-active stocks, new

Sources: FactSet; Dow Jones Market Data

highs/lows and mutual funds. Available free at WSJMarkets.com

CREDIT MARKETS

Consumer Rates and Returns to Investor

Selected rates
Money Market/Savings Accts

U.S. consumer rates

A consumer rate against its
benchmark over the past year

Bankrate.comavg" 0.07%

Lone Star Bank 0.40%

MioTey maTket 0.20%  Houston, TX 713-358-9400

account yields 010 Colorado Federal Savings Bank 0.45%

’ Greenwood Village, CO 877-484-2372

0.00 BankDirect 0.50%

A Richardson, TX 877-839-2737

Federal-funds -0.10 "

target rate TABBank 0.50%

L | 1l I L1 I 1 1 I 1 1 —0 20 Ogden' UT 800-355_3063

DJFMAMJJASON BrioDirect 0.55%

2021 Montebello, NY 877-369-2746
—Yield/Rate (%)— —— 52-Week Range (%) 3-yrchg

Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 00005 00005 | 0.00 ® : 0.25 | -2.00
Primerate* 325 325 | 325 3.25 | -2.00
Libor, 3-month 017 017 0.25 | -2.57
Money market, annual yield 0.07 0.07 g 0.21 | -0.51
Five-year CD, annualyield 043 044 041 0.59 | -157
30-year mortgage, fixed' 322 324 | 283 337 | -L67
15-year mortgage, fixed' 253 252 228 2.58 | -1.68
Jumbo mortgages, $548250-plus’ 3.3 3.25 | 2.85 341 | -163
Five-year adjmortgage (ARM)'  2.85  2.85 283 : L H 343 | -1.63
New-car loan, 48-month 358 358 | 358 (@ | i 412|-Ll1
Base rate posted by 70“n of the nation’s largest

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Treasury yield curve

Yield to maturity of current bills,
notes and bonds

One

Tradeweb ICE
Monday Close

year ago
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Forex Race

Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

12%
6 Euro
v
WSJ Dollar Index Yen >
=120 1
2020 2021

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield (%) — — 52-Week — TotalReturn (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S.TreasuryBloomberg  2402.930 1140 1250 1.280 0.560 -2.399 4.889
U.S. Treasury Long, Bloomberg4498.500 ~ 1.890 1.980 2.400 1.440 -5.774 10.860
Aggregate, Bloomberg 2254290 1700 1780 1820 1120 -1.371 5.436
Fixed-Rate MBS, Bloomberg2208.280 = 1.950 2.000 2.060 1.180 -0.793 3.666
HighYield100,ICEBofA  3406.180 4408 4.113 4587 3162 4.026 6.022
Muni Master, ICE BofA 600.870 0919 0.943 1.082 0.687 1429 4811
EMBIGlobal JP.Morgan  904.797 5098 4.933 5.098 4295 -1354 6.046

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICE Data Services

USSvs,

USSvs,

— Mon — YIDchg — Mon — YIDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00004406 22695 -1.7

Argentina peso .0099100.8870 20,0  Europe
Brazil real 1785 5.6022 7.9 CzechRep.koruna  .04416 22.644 5.5
Canada dollar .7850 1.2740 0.03  Denmarkkrone 1518 6.5857 8.1
Chile peso .001185 844.00 18.8 Euroareaeuro 1.1294 .8855 8.2
Colombiapeso .000248 4035.00 17.9  Hungary forint .003074 32526 9.5
Ecuador US dollar 1 1 unch Icelandkrona .007682 130.17 1.9
Mexico peso .046121.6733 9.0  Norway krone 1109 9.0207 5.2
Uruguay peso .0226344.1850 4.3  Polandzloty 2413 4.1449 11.0
Asia-Pacific Russia ruble 01343 74.480 0.6
. Swedenkrona 1103 9.0685 10.2
Au_strallandollar 7142 14002 e Switzerlandfranc ~ 1.0835 .9229 4.3

Chinayuan 1565 6.3881 =2.2 )
Turkey lira .078012.8189 72.4

Hong Kong dollar 1282 7.7999 0.6 N :

N Ukraine hryvnia .0366 27.3500 =3.5
India rupee .01332 75.053 2.8 UK q 13314 7511 26
Indonesiarupiah .0000698 14323 19 -Pou" o : .
Japanyen 008808 11353 9.9 MiddleEast/Africa
Kazakhstantenge .002285 437.70 3.9  Bahraindinar 2.6518 3771 0.02
Macau pataca 1244 8.0380 0.6 Egyptpound .0636 15.7184 -0.2
Malaysia ringgit 2359 4.2385 5.4  lIsrael shekel 3162 3.1630 =16
New Zealanddollar ~ .6826 1.4650 5.2  Kuwaitdinar 33041 3027 -0.5
Pakistan rupee .00567 176.500 10.1  Omansulrial 2.5976 3850 =0.01
Philippines peso .0198 50.385 4.9 AQatarrial 2749 3.637 =0.1
Singapore dollar 7306 1.3687 3.6  SaudiArabiariyal 2666 3.7515=0.01
SouthKoreawon .0008397 1190.96 9.7  South Africarand .0619 16.1520 9.9
SriLankarupee  .0049315 202.78 9.5 , .
Taiwan dollar 03600 27.775 -1.1 Close NetChg %Chg V1D (hy
Thailand baht 02968 33.690 122 WSJDollarIindex 90.10 0.01 0.01 6.00
Sources: Tullett Prebon, Dow Jones Market Data
Commodities

— Monday — 52-Week YTD

Close Netchg %Chg High Low % Chg % chg

DJ Commodity 918.04 -324 -035 97268 689.00 3297 2549
Refinitiv/CCCRBIndex 22572 -1.01 -0.45 24118 15828 41.02 3452
Crude oil, $ per barrel 69.65 150 220 84.65 4455 5428 4417
Natural gas, $/MMBtu 4854 -0.623 -1137 6312 2305 6842 9118
Gold, $ per troy oz. 178230 -320 -0.18 1952.70 1677.70 037 -5.85
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COMMODITIES wsj.com/market-data/commodities
Contract Open Contract Open Contract Open
FUtures ContraCts Open __High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest Open __High hilo Low  Settle Chg interest
Metal & Petroleum Futures March22 85350  855.25 818.75 82225 -18.00 194977  Dec23 984050 98.4700 983450 98.4300 -.0050 1,179,170
o onmn o sare o moen b o2 s s i uo o0 [T R  WiniD) industrial Average e 53 e
Copper-High (cMX)-25,000 Ibs; $ per Ib. C;r:tle-Feedér(CME):SOOOOIbs’ceﬁtsperlb I ! Japanese Yen (CME)-¥12,500,000; $ per 100¥ Dec ) 34741 35246 34740 35077 219 102,396
Dec 43050 43750 42815 43370 00535 9242 jan 167500 168300 165175 165725 -1425 19598  D°C gel7 8851 £776 G194 -0049 229925 MardfZZ 3acle U2 346463000 222 2237
March22 43030 43815 42875 43410 0.0500 117,828 March 167975 169.075 165075 166550 -1425 10743 March22 8829  .8863 8788 .8806 -.0049 2,261 Mini S&P 500 (CME)-$50 x index
Gold (cMX)-100 troy oz; $ per troy oz. Cattle-Live (CME)-40,0001bs: centeperlb. . ' Canadian Dollar (CME)-CAD 100,000; $ per CAD Dec 4589.00 4669.75 458875 465100  55.25 2,338,297
Dec 179170 1798.90 178000 178230 -320 48262  pec 136250 139425 A 136 gzs ‘136925 -1175 33500  Dec 7829 7861 7816 7830 0003 144199  March22 458200 466350 4582.00 464500 55.50 109,683
Jan'22 179450 1800.20 1782.00 178380 -310 1511  Eepoo 141350 141850 A 138950 139.300 -1900 129.797 March'22 7833 7863 7819 7832 0003 4914  MiniS&P Midcap 400 (CME)-$100 xindex
Feb 179520 180150 178250 178520 -2.90 419629  Hogs-Lean (CME)-40,000 lbs: cents per b ' British Pound (CME)-£62,500; § per £ Dec 2792.80 2814.80 276110 277820 2.60 41,250
April 179240 1803.00 178540 178710 -2.80 42209 poc 73450 73505 . 72275 72400 -800 28810  Dec 1331 13363 13287 13292 -.0041 218819 Mini Nasdaq 100 (CME)-$20 x index
June  1797.00 180360 178670 178890 <270 23758  papon  g1975 82,025 80750 80925 -100 8g1g0 a2z 13335 13369 13296 13299 -0041 4798 pec  16046.50 16437.75  16038.00 16390.75 339.75 253,059
A 1800.00 1803.00 179030 1790.60 -2.60 5441 X ' ' ’ : ' Swiss Franc (CME)-CHF 125,000; $ per CHF -
ug : - - - - / Lumber (CME)-110,000 bd. ft, $ per 1,000 bd. ft March'22 16396.00 339.25 6,422
Palladium (NYM)- 50 troy oz $ per troy oz. / -t ! Tt Dec 10839 1.0841 10788  1.0817 -0024 51,059 el 1 U
¥ 0z, 5 pertroy Jan 773.00  796.20 769.60 79450 2830 1,307 . Mini Russell 2000 (CME)-$50 xindex
Dec 1727.00 1797.00 1727.00 178420 -490 526 ’ March'22 ~1.0887 10887 10822 10850 -.0025 616 223110 2282.30 222600 224020 -3.10 473.972
March22 170550 180450 170500 178920 B0 9120 Nk (cME)a00000m rontsperts oo 2720 4% Australian Dollar (CME)-AUD100,000;5 per AUD Motz ' s a0 a0
Platinum (NYM)-50 t - $pert : 20y, S, centsperib. Dec 71247160 7114 7129 . 199,251 e _ " - ¢
bec ;62_80’ 97000 $per 95120 96360 1000 4 Nov 1803 18.03 1800 1802 .07 3752 March22 7134 7163 7118 7133 0001 1824  MiniRussell1000 (CME)-$50 xindex
22 95400 97950 0e130 osazo 1020 Slesmp | DeC 1832 1832 1790 1816 -16 4385  Mexican Peso (CME)-MXN500,000: per MXN Dec 25950 2930 13,680
Silver (cMX)-5,000 troy oz; § per troy oz ’ ' Cocoa (ICE-US)-10 metric tons; $ per ton. Dec 04572 04606 04533 04597 00025 194987  U.S.Dollar Index (ICE-US)-$1,000 x index
Dec P 13'5 23415" 2273'0 22799 -0308 13562 Dec 2,322 2,322 2,322 2,322 -18 30 March'22 04500 .04531 04463 .04521 .00023 567 Dec 96.18 96.45 96.15 96.34 .23 52,802
March22 23160 23.460 22765 22852 -0.283 109891 a2z 2403 2425 2372 2378 -18 109702 Eure(CME)-€125000;$ per€ March22 9615  96.37 96.08 927 .23 2913
Crude Oil, Light Sweet (NYM)-1,000 bbls; § per b, ' Coffee (1CE-US)-37500 bs; cents per b Dec 11300 11304 11262 11276 -.0030 676,940
Jan 6023 7203 6886 69.95 180 374123 D¢ 24120 246.65 2150 23385 -10.00 486 March22 11330 11333 11292 11307 -.0030 25863 Source: FactSet
Feb 0o 1248 6540 063 178 s05p79  Marchi22 24105 246.90 229.65 23300 -9.95 133243
March 6348 7198 €820 6928 180 168853 Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
June 51 7057 115 e819 189 6oy  March 1956 19.66 1915 1919  -16 376,760
Dec 64'42 67.85 64'41 65.88 1'90 215,442 May 19.19 ~ 19.24 18.77 1880  -14 150,587 Bonds | wsi.com/market-data/bonds/benchmarks
Dec'23 61‘74 64'20 61‘73 62'62 1‘68 97’384 Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
1 : : ! ’ ' Jan 3700 10 1,598 .
BleYc Harbozr(ngSD(zNz\;ﬂég 42,000 Zgglg fswgza'l-m 0576 12,956 Enarch zo 10 284 | Tracking Bond Benchmarks
, ’ ’ ’ ’ ' $ otton (ICE-US)-50,000 Ibs; cents per Ib. . . . . .
Jam22 21055 22278 21055 2.1482 0575 102371 1 Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
Gasoline-NY RBOB (NYM)-42000 0a1: $ per gal Dec 11803  118.20 11601 11665 .05 184 ¢ I
Dec 20785 21631 o052 20771 0477 17315 March22 11316 11358 11111 1141 -37 150,328 | highs and lows for different types of bonds
Jan22 20060 21160 20017 20330 0519 144353 ~ OrangeJuicedCE-US)15000ibs, centsper b Total Total
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Jan 124.00 12680 12395 12525 165 8208 | rewyrn  YDtotal — Yield(%) —  retun  YTDtotal — Yield (%) —
Jan 5199 5200 4818 4854 -.623 258314 March 12585 128.95 12585 12775 210 2113 close return (%) Index Latest Low High close return (%) Index Latest Low High
Feb 5135 5135 4734 4768 -5% 82,89 " n
March 2818 4825 4490 4521 -523 170352 Interest Rate Futures Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
mr;l ji;‘é ﬁg? 382 3.322 —ggi ﬂggg? Ultra Treasury Bonds (CBT)- $100,000; pts 32nds of 100% 25429 L6l U.S. Aggregate 1700 1120 1820 220828 -0 Mortgage-Backed 1,950 1180 2.060
- . ! - - , Dec 198-270 198-270 196-190  197-200 -1-29.0 87,904 - - B} —
Oct 4266 4316 4121 4165 -202 88191 March’22 198-040 198-160 196030 197-040 -1-31.0 1,196020 | U-S-CorporateIndexes Bloomberg Fixed Income Indices 2146.81 1-4' Ginnie Mae (GNMA) 1,990 0.680 2.100
y Treasury Bonds (CBT)-$100,000; pts 32nds 0f 100% -14 USS. Corporate il 1305.65  -0.9 Fannie mae (FNMA) 1940 1230 2.040
Agriculture Futures Dec 162220 162220 161140 162000 280 100634 | e ks I >0 2320 1740 2410 ! _
Corn (CBT)-5,000 bu; cents per bu. March'22 161-040 161-040 159-280 160-140 -28.0 1,155,727 | 3072.75 -1.3| Intermediate 1810 1.080 1.890  2003.84 -0.9[ Freddie Mac (FHLMC) 1,940 1210 2.040
Dec 586.00  588.25 576.50 58100 -575 105,685  Treasury Notes (CBT)-$100,000; pts32nds of 100% .
March22  592.00  594.00 57900 58225 950 744301  Dec 130310 131060 130205 131015 -40 412189 | 511048 -L6| Longterm 3120 2780 3580  600.87 0.9  MuniMaster 0919 0687 1.082
Oats (CBT)-5,000 bu; cents per bu. March'22 130-070 130-135 129-280 130-090  -5.0 3,530,225 3 1.7 Double-A-rated 1400 2.11 42430 0.6 7-12 year 0.950 0.687 1.133
Dec 760.00  770.00 74400 74675 -825 457 5Yr. Treasury Notes (CBT)-$100,000;pts 32nds of 100% 689.6 71 : 2000 1400 2110 |
glarcrlu)'zz 759.00  771.00 749.25 75400 -575 3,612 Dec 121-217 121-280 121-162  121-257 2 379618 | 916.41 -0.6| Triple-B-rated 2550 2010 2640  490.48 [ 17  12-22year 1213 1000 1524
oybeans (CBT)-5,000 bu; cents per bu. March’22 121-032 121-107 120-295 121-085 7 3,342,506 A
Jan 1260.75 126850 124075 124150 -11.25 236347  2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% High Yield Bonds ICE BofA 483.09 [13.1  22-plusyear 1698 1443 2125
'\Sﬂarcg 1§I7IU»2i 127875 125125 125200 -11.00 189057  pec 109-218 109-238 109-200 109-231 7 197159 | 512.80 [113.5 HighYield Constrained 4732 379 483  Global Government J.P. Morgan'
oybean Meal (CBT)-100 tons; § per ton. March22 109-125 109-137 109097 109-130 .2 1714981 -
Dec 357.60  362.90 346.80 34770 -850 16,516 30 Day Federal Funds (CBT)-$5,000,000; 100 - daily avg 496.34 [ Triple-C-rated 8171 6304 9453  602.62 -2.1. Global Government  (0.920 0530 1.030
Jan'22 35090 35530 34220 34270 -6.70 128429 Sooceans :
Soybean Oil (CBT)-60,000 Ibs; cents per b, Nov 999200 999200 99.9200 99.9200 1058291 3406.18 123 HighYield100 4408 3162 4587 827.37 -42 [l Canada 1650 0810 1820
Dec 5930 6031 817 5826 76 94 Aprir22 99.8700 99.8300 99.8600 99.8700 -.0050 170,893
Jan22 2900 602 5820 5828 60 124772  10Yr.Del.Int.Rate Swaps (CBT)-$100,000;pts 32ndsof100% 454.13 |15 GlobalHigh Vield Constrained 5,098 3.968 5138 n.a. n.a. EMUS na. na. na.
Rough Rice (CBT)-2,000 cwt; $ per cwt. Dec 101-085  -155 194,150 v . o !
o g 1;_40 ) 000 $p 0w o 7 Eurodollar (CME)-$1,000,000; pts of 100% 346.16 [ 2.5  EuropeHigh Yield Constrained 3,085 2304 3.085  770.61 2.9. France 0.230 -0.160 0.450
March 14.62 14.64 14.47 14.54 02 1181 Dec 99.7875  99.7975 99.7800  99.7925  .0050 1,308,749 U.S Agency Bloomberg Fixed Income Indices 544.14 _1_5l Germany 0310 0530 -0.010
Wheat (CBT)-5,000 bu; cents per bu. March'22 99.7200 99.7500 99.7150  99.7400 0100 1,079,889
Dec 83775 840.50 80500 807.50 -18.00 13571  Dec 99.1000  99.1450 99.0450  99.1150 1285302 | 184630 L1 U.S Agency 1030 0460 1140 294.73  -0.2] Japan 0.340 0260 0.420
161045  -1.0]] 10-20 years 0930 0350 1050  603.46 -2.41H Netherlands 0120 0450 0.130
= 4221.49 -1.3' 20-plus years 2130 1630 2460  1059.66 =3.3 UK. 0.860 0.510 1.340
Cash Prices | wsj.com/market-data/commodities Monday, November 29,2021 | -
288346 -L8ll Yankee 1950 1370 2040 904.80 -3.1 [l Emerging Markets ™ 5,098 4295 5.098

These prices reflect buying and selling of a variety of actual or “physica

|n

commodities in the marketplace—

separate from the futures price on an exchange, which reflects what the commodity might be worth in future

months.

Monday Monday Monday
m Iron Ore, 62% Fe CFR China-s 1000  WheatNo.2 soft red,St.Louis-u na.

Shredded Scrap, US Midwest-s,m na. Wheat - Hard - KC (USDA) $ per bu-u na.
Coal,CAplc,12500Btu,1.2502-r,w 89.750 Steel, HRC USA, FOB Midwest Mill-s 1760 Wheat,No.1soft white,Portld,OR-u  11.1250
Coal PwdrRvrBsn,8800Btu,08502-rw 30700  Battery/EV metals
m BMILithium Carbonate, EXW Ching, =99.2%-vk 30650 “
BMILithium Hydroxide, EXW China,=56.5%-vk 29825 Beef carcass equiv. index
Gold, per troy oz BMI Cobalt sulphate, EXW China,>205%-vm 13816 choice 1-3,600-900 Ibs.-u 232.84
Engelhard industrial 1788.00 BMINickel Sulphate, EXW China, >22%-vm 5652 select 1-3,600-900 Ibs.-u 216.68
Handy & Harman base 1785.95 BMIFlake Graphite, FOB China,-100 Mesh, 94-95%-vm 585 Broilers, National compwtd.avg-uw 11116
Handy & Harman fabricated 1982.41 Butter,AA Chicago 1.9900
LBMA Gold Price AM *1809.80 Cheddar cheese,bbl,Chicago 153.50
LBMA Gold Price PM #1800.80  Burlap,10-0z40-inch NY yd-nw 08150  Cheddar cheeseblk Chicago 185.75
Krugerrand,wholesale-e 185557  Cotton,11/16 std lw-mdMphs-u L1116 Mk Nonfat dry,Chicago b. 155.25
Maple Leaf-e 187341  Cotlook’A’Index-t ¥121.30  Coffee Brazilian Comp 23829
American Eagle-e 187341  Hideshvy native steers piece fob-u na.  Coffee Colombian, NY 2.9910
Mexican peso-e 2159.21  Wool64sstaple,Terr del-uw N Eqgslarge white,Chicago-u 13550
Austria crown-e 1751.87 Flour,hard winter KC 24.45
Austria phil-e 187341 ) Hams,17-20 Ibs,Mid-US fob-u 0.58
Silver, troy oz. Barley,top-qua.hty. Mnpls-u Na - Hogs lowa-So. Minnesota-u 72.98
X ) Bran,wheat middlings, KC-u 170 : _ LIS
Engelhard industrial 23.1500 ComMNo.2yellowCent IL-bp.u 54900 Pork bgllles,lz 141b MldUS u 14116
Handy &Harman base 228350 Corn‘glu.ten feed }\/\idwest-u'w ;l74 7 porklons 571910 MId-US_u gl
Handy & Harman fabricated 28.5440 Comagluten meai Midwes t-Lj W 591'1 Steers, Tex-Okla. Ch?'ce'“ 139.87
LBMA spot price #£17.7300 g g . Steers,feeder,0kla. City-u,w 172.75
(US $ equivalent) 23,6300 Cottonseed meal-uw 315
Colin.s wholesale $1,000 face-a 2.0325 Homminy feadCent L-uw 165
' ’ Meat-bonemeal,50% pro Mnpls-u,w 190

Other metals OatsNo.2 milling Mnpls-u 77900  Degummedcornoil,crude wtd.avg-uw 56.5000
LBMA Platinum Price PM #0780 Rice, Long Grain Milled, No.2 AR-uw 27,75 Grease,choice white,Chicago-h 0.5300
Platinum,Engelhard industrial 9740 Sorghum,(Milo) No.2 Gulf-u na.  LardChicago-u na.
Palladium Engelhard industrial 18050 SoybeanMealCent ILrailtond8%-uw 369.65  SovbeanoilcrudeCentliL-uw 0.6534
Aluminum, LME, $ permetricton ~ *26185  Soybeans,No.1yllwIL-bpu 122200  Tallow,bleach,Chicago-h 0.6350
Copper,Comex spot 43370 Wheat Springl4%-proMnpls-u na,  lallowedibleChicago-u 0.7800

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; (=corrected; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=6not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark Mineral Intelligence;

W=weekly; Z=not quoted. *Data as of 11/21

Source: Dow Jones Market Data

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

November 29,2021

Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

Oct.index
level

Chg From (%)

Sept.’”21 Oct.”20

U.S. consumer price index
Allitems 276.589
Core 281.617

0.83
0.62

6.2
4.6

International rates

Week  —52-WEEK— Week  —52-WEEK—
Latest ago High  Low Latest ago High  Low
Switzerland 0,00 0.00 0.00 0.00 Treasury bill auction
e o1y o1 0 0 aweeks 0.125 0.110 0.125 0.000
* - - - 13 weeks 0.050 0.050 0.095 0.015
Overnight repurchase 26 weeks 0.090 0.070 0.100 0.030
us. 0.04 005 012 -0.04

U.S.governmentrates

Secondary market

Fannie Mae
Week  —52-Week—  pjigcount 30-year mortgage yields
Latest  ago High Low
025 025 025 0.25 30days 2,575 2.597 2.710 1.848
Primerates 60days 2.612 2.634 2.754 1.875
us. 35 325 325 325 Federalfunds
Japan 1475 1475 1475 1475 '9 . - : :

. - Low 0.0500 0.0500 0.0900 0.0000 Week  —~52-Week
Policy Rates Bid 0.0700 0.0700 0.7000 0.0300 Latest ago high low
Eurozone 0.00 000 0.00 0.00 Offer 0.0900 0.0900 0.1200 0.0500 Callmoney

200 200 2.00 2.00
Key Interest Rates Commercial pape; (AA financial)
. . . 90d . 014 0.25 0.04
Dataare annualized on a 360-day basis. Treasury yields are per annum, - o 015
onactively traded noninflation and inflation-indexed issues that are Libor
adjusted to constant maturities. Data are from weekly Federal Reserve | Onemonth 00925 009238 0.15863 007263

|] H.15 v Threemonth 0.17088 016963 0.25388 0.11413

release H.Lo. Sikmonth 024600 024388 026663 0.14663
WeekEnded — 52-Week — Week Ended — 52-Week— | gneyear 04198 042563 047163 021550
Nov26 Nov19  High  Low Nov26 Nov19 High  Low
Federal funds (effective) ?_'momh ggz 823 8%(1) 832 Euro Libor

008 008 010 005 year . - - g Onemonth -0.597  -0.574-0.569 -0.607
: : 2 Zyear 059053 059 01l | Threomonth -0.598  -0.579-0.538 -0.598
Commercial paper 3-year 092086 092 017 | xmonth 0552  -0.548-0.513 -0.552
) ) 5-year 129 124 129 0.37 o 0503  -0492-0.462 -0.511

Nonfinancial 7-year 153 149 153 04 | oorsa SPETRARE

é'_mmtt:‘] gg; 88? 8%‘; 83% 10-year 161 160 172 087 | SecuredOvernightFinancing Rate

mon - : : " 20-year 200 202 232 138 005 005 011 001
3-month 0.08 009 015 0.04 . - . -
Financial Treasury yields (secondary market) Value — —52-Week —
1-month na. 010 013  0.05 1 Latest Traded High  Low
2-month 012 011 023 003 Lmonth 010 008 010 000
3-month 014 014 018 007 3month 006 005 010 001 | DTCCGCF RepoIndex
Discount window primary credit G month 009 006 010 003 | Treasury 0057 43500 0125 -0.008

y TIPS MBS 0.080 20.000 0.131 0.002

025 025 025 0.25
5-year -169 -188 -127  -1.88 | Notesondata:
Treasury yields at constant 7-year 131 -147 106 -147 N :
matirites yer 4% A2 A6 LI | pSETems et o
1-month 010 008 010 0.00 20-year 059 -067 -0.08 -072 | ys banks, and is effective March 16, 2020.
3-month 006 005 010 001 Long-termavg -048 -055 0.03 -0.60 | Otherprimerates aren'tdirectly comparable;
lending practices vary widely by location;
Notes ondata: Discountrate is effective March 16,2020.
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Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)-2 -1 0 1 2 3 4 Previous Monthago  Yearago Latest Prev Yearago
0.500 US. 2 0508 v i@ i1 i 0518 0.491 0.154
1.375 10 1.529 A | 1484  1.555 0.841
5.500 Australia2 0332 v 0.368 0.611 0.101 -18.00 -13.6 -5.5
1.000 10 1757 v 1777 2.089 0.910 M 23.0 29.8 6.5
0.000 France 2 -0.795 A -0.805 -0.612 -0.684 -130.8  -84.1
0.000 10 0.045 A 0.040  0.282 -0.341 BRI -1439  -118.6
0.000 Germany 2 -0.752 A -0.760 -0.580 -0.754 [-126.3 | -126.4  -91.0
0.000 10 -0.316 A -0.334 -0.104 -0.585 -181.3  -143.0
0.000 Italy 2 -0.254 A -0.260 -0.020 -0.413 -76.c 10 -76.4 -56.9
0.950 10 0.978 A 0.965 1.184 0598 -549H -514 -24.8
0.005 Japan 2 -0.128 ¥ -0.124 -0.101 -0.141  -63.90 -62.7 -29.8
0.100 10 0.074 v 0.077  0.100 0.030 -140.2  -81.6
0.000 Spain 2 -0.653 A -0.691 -0.526 -0.592 -116.5 | -1195  -74.9
0.500 10 0434 A 0.431 0.619 0.062 -109.3] -104.8  -78.4
0.125 UK. 2 0.496 A 0.458 0.707 -0.042 -L6l -4.6 -19.8
4.750 10 0.861 A 0.828 1.038 0.286  -66.6 Il -65.1 -56.0
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread®, in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Delta Air Lines DAL 4500 313 0ct.20,'25 228 23 na.
Philip Morris International PM 3.250 0.96 Nov. 10,24 15 -17 22
Westpac Banking wsTP 1.019 107 Nov.18,'24 27 -11 28
Goldman Sachs GS 6.750 3.39 Oct. 1,37 144 -8 136
Baxter International BAX 1322 138 Nov.29,'24 57 -5 na.
Coca-Cola Ko 2.750 2.80 June1,’60 92 -4 na.
Comcast cmcsA 3.750 120 Sept.16,'24 37 -3 31
Johnson & Johnson INJ 4.500 2.67 Sept. 1,40 74 -3 68
..And spreads that widened the most
Jefferies JEF 4.150 270 Jan.23,30 119 7 107
JPMorgan Chase M 3.875 1.03 Feb.1,'24 22 > na.
Morgan Stanley Ms 3.625 196  Jan.20,'27 78 3 70
Bank of America BAC 4.200 153 Aug.26,'24 70 2 54
Wells Fargo WFC 3.000 163 Feb.19,'25 4 2 28
AbbVie ABBV 4.400 3.15 Nov. 6,42 121 1 115
High-yield issues with the biggest price increases...

——Bond Price as % of face value ——
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Ball BLL 4.000 140 Nov.15'23 105000 113 105000
Dish DBS 7.750 6.91 Julyl,26 103250 113 104500
Ford Motor F 4750 423 Jan.1543 107250 100 148350
Occidental Petroleum oxy 6.450 419  Sept.1536 124750 100 157959
Teva Pharmaceutical Finance Netherlands ... 4.100 5.30 Oct.1,’46 83.500 1.00 84.250
Embarq 7.995 695  Junel,’36 109500 088 91535
Bath & Body Works BBWI 9.375 2.92 Julyy,25 121800 070 13750
FirstEnergy FE 7.375 333 Nov.15'31 134000 08 935750
..And with the biggest price decreases
WeWork WEWORK  7.875 8.47 May1,’25 98250 025 101125
Natura Cosmeticos NATURA 4125 4.90 May3,'28 95760 024 97080
Navient NAVI 6.500 161 Junel5’22 102625 013 903195
Dish DBS 5.875 321 July1s,22 101625 002 905000

‘Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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Turkey’s Lira

Reliance on imported
oil and gas is painful
when energy prices
spike and currency falls

By JOoE WALLACE

Turkey’s currency crisis has
exposed a key weakness in its
economy: a near-total depen-
dence on imported energy to
keep households warm and fac-
tories humming.

Turkey is surrounded by
some of the world’s richest re-
serves of fossil fuels, in the
Middle East and Central Asia,
but produces little oil, gas or
coal of its own. The country im-
ports 93% of the oil and 99% of
the gas it consumes, a vulnera-
bility when energy prices in
dollars climb and the lira slides.

Both factors have hurt the
economy of Turkey, a member
of the Group of 20 and the
North Atlantic Treaty Organi-
zation. Benchmark Brent oil
prices are up 42% in dollar
terms this year. Factor in the
plunge in the Turkish lira, and
the cost is up more than 140%
even after the slide in crude
prices since the Omicron vari-
ant of the coronavirus
emerged. The lira has lost
more than a third of its value
since Turkey’s central bank be-
gan to cut interest rates in the
face of accelerating inflation in
September.

Rising energy prices are fur-
ther straining Turks, who are
already struggling with rising
prices for food, medicine and
transportation. The govern-
ment lifted the price of gasoline
by more than one lira a liter
last week, prompting long lines
to form at gas stations before
costs went up at midnight.

Turkey’s energy situation is
precarious because supply con-
tracts that cover 8 billion cubic
meters of natural gas a year—

almost 15% of annual demand—
are due to expire next month,
just as Europe endures its big-
gest gas-price crises in a gen-
eration. Cold weather pushed
gas prices in continental Eu-
rope and the U.K. up about 8%
Monday. The long-term deals
are for gas sent by Russia’s
Gazprom PJSC to state-con-
trolled Botas Petroleum Pipe-
line Corp. and a group of pri-
vate companies. Talks to renew
them are continuing.

“The situation is really dis-
turbing,” said Gulmira Rzayeva,
senior visiting research fellow
at the Oxford Institute for En-
ergy Studies. Turkey might ex-
perience power outages over
the winter, she added.

Gazprom is a big winner
from the global gas shortage,
generating record profits. Sales
to Turkey have helped: Gas be-
gan to flow through the Turk-
Stream pipeline under the
Black Sea in early 2020 and
Gazprom says supplies to Tur-
key more than doubled in the
first 10 months of 2021. Ankara
has tried to reduce its reliance
on Russian energy, sourcing gas
from the U.S. and generating
more power from renewables.

Turkish President Recep
Tayyip Erdogan will want to
avoid a gas shortfall this win-
ter. Russia could push Turkey
to move away from prices
linked to oil and toward prices
that reflect spot trading at in-
ternational gas hubs such as
the Netherlands, which are
currently higher.

Energy prices are a big fac-
tor behind Turkey’s inflation
problem. Consumer prices
rose almost 20% in October
from a year before, according
to the Turkish Statistical Insti-
tute. Transportation and a cat-
egory of goods including elec-
tricity, gas and other fuels
contributed 6.5 percentage
points to that rise.

The Turkish lira fell 3.7%

Crisis Exposes Key Fault

Turkey's trade balance in energy, monthly*
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Sources: Central Bank of the Republic of Turkey (trade balance); FactSet (change in Brent crude prices); Tullett Prebon (lira)

against the dollar on Monday,
trading near a record low of
around 12.84 to the dollar.

Gas powers more than a
quarter of energy consumed in
Turkey and demand is expected
to reach a record 60 billion cu-
bic meters this year. Russia is
the biggest supplier despite a
sometimes rocky relationship
between the regional power ri-
vals. Gazprom cut flows to pri-
vate Turkish importers that
owed the Russian company
hundreds of millions of dollars
earlier this year.

State-owned Botas, for its
part, is under strain from the
slumping lira. The state firm
sells gas at government-man-
dated prices that are lower

than the cost of gas it imports
from abroad. Adding urgency
to the contract renewal with
Gazprom, high international
gas prices have deterred Botas
from topping up supplies with
cargoes of liquefied natural gas
from the U.S. and elsewhere.

Ali Arif Aktlirk, an energy
consultant who used to work at
Botas and sits on the boards of
two gas-distribution compa-
nies, estimates that Botas will
lose between $4 billion and $5
billion this year.

A Botas representative
didn’t respond to requests for
comment.

Mr. Aktiirk said the contracts
will ultimately be part of dis-
cussions between Mr. Erdogan

September =
$4.4B
Import
W Export
Net
$773.8M--.
-$37B ..
2
and Russian President Vladimir

Putin, also encompassing topics
such as Syria and Ukraine.

Russia’s relations with Tur-
key are less frosty than its ties
with the European Union,
which should help Ankara ac-
cess the gas it requires, said
Christof Riihl, a research fellow
at Columbia University’s Cen-
ter on Global Energy Policy and
former chief economist at BP.
The Kremlin has, however, pro-
tested in recent months
against the use of Turkish
drones by Ukrainian govern-
ment forces fighting Russia-
backed separatists.

In one way, Turkey is better
placed to weather rocketing
energy prices than when it last

Change in Brent crude prices
since theend 0f 2019 in 150
different currencies’
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faced a currency crisis in 2018.
The country’s current ac-
count—a measure of transac-
tions with the rest of the
world—is in a rare surplus in
part because of a revival in
tourism before the emergence
of the Omicron variant.
Nonetheless, the rise in
global energy markets is suck-
ing dollars from the economy
that is home to companies
laden with foreign-currency
debt. Turkey spent $3.67 bil-
lion more on energy imports
than it collected from exports
in September, central-bank
data show, its biggest net out-
lay since December 2014.
—Jared Malsin
contributed to this article.

Macau Casino

Stocks Slide After
Junket Boss Arrest

By ELAINE YU

HONG KONG—Casino stocks
fell and share trading of junket
operator Suncity Group Hold-
ings Ltd. was suspended Mon-
day morning after its chair-
man was held by police over
allegations of illegal gambling
and money laundering.

Alvin Chau, chairman and a
controlling shareholder of
Macau’s largest junket opera-
tor, was among 11 people held
for questioning in Macau on
Saturday after mainland police
issued a warrant for his arrest
last week. Mr. Chau and others
organized a cross-border gam-
bling syndicate with operations
in mainland China, the Philip-
pines and elsewhere, police in
the city of Wenzhou said.

The gambling enclave has
seen revenue plummet during
the pandemic, although it had
started to recover since last

year as China contained
Covid-19 outbreaks.

Junket operators such as
Suncity form a core part of
Macau’s casino industry, at-
tracting high rollers from
mainland China.

On Monday, shares of MGM
China Holdings Ltd. fell
10.14%, while those of Wynn
Macau Ltd. and Sands China
Ltd. fell 7.82% and 5.27%, re-
spectively. The three are sub-
sidiaries of Las Vegas-based
operators MGM Resorts In-
ternational, Wynn Resorts
Ltd. and Las Vegas Sands
Corp. Local rival Galaxy En-
tertainment Group Ltd.’s
shares were down 5.42%.

Suncity Group didn’t re-
spond to a request for com-
ment. Mr. Chau couldn’t be
reached for comment.

@ Heard on the Street: Losing
streak isn't over yet........ B12

CNN
Anchor
Under Fire

Continued frompage Bl
“deserve a thorough review
and consideration.”

“We will be having conver-
sations and seeking additional
clarity about their significance
as they relate to CNN over the
next several days,” CNN said.

Andrew Cuomo stepped
down as governor of New York
this year after Ms. James’s of-
fice released its report,
though he said that some of
the allegations had no factual
basis.

A spokeswoman for Chris
Cuomo referred to CNN’s Mon-
day statement. A spokesman
for Andrew Cuomo said as-
pects of Ms. James’s investiga-
tion into the former governor
were politically motivated.

“Today’s manipulated re-
lease of hand picked witness
testimony with selective re-
dactions is typical,” the state-
ment said.

CNN President Jeff Zucker
said in an employee meeting
in May that Chris Cuomo had
“made a mistake” by partici-

pating in strategy sessions
with his brother but said he
didn’t see a point in suspend-
ing Chris Cuomo, adding that
taking him off the air would
amount to “punishment for
the sake of punishing.”

In September, Chris Cuomo
was accused of groping a vet-
eran TV journalist at a party
in 2005 when they were co-
workers at Walt Disney Co.’s
ABC News. Chris Cuomo re-
sponded by saying he regret-
ted the incident, which he said
wasn’t sexual in nature. CNN
had no additional comment at
the time.

Andrew Cuomo has been
accused by several women, in-
cluding some that worked for
him, of sexual misconduct that
included inappropriate touch-
ing and lewd remarks.

Ms. James’s report, which
was released over the summer,
said Andrew Cuomo grabbed
the breast of an executive as-
sistant; caressed the neck,
back and belly of a state
trooper; squeezed the rear end
of another employee; inappro-
priately touched two other
women, and over the years,
made a habit of hugging and
kissing staff members to their
discomfort. Andrew Cuomo
has said he never touched
anybody inappropriately.

—Jimmy Vielkind
contributed to this article.

Oil Prices Stabilize After Selloff

By AMRITH RAMKUMAR

0il prices stabilized, claw-
ing back some of their losses
after a new variant of the cor-
onavirus fueled crude’s worst
trading session since April
2020.

U.S. crude ended the day up
2.6% at $69.95 a barrel after
previously rising as much as
6.9%, rebounding alongside
stocks and other commodities
following a Friday selloff
——— driven by the
COMMODITIES new Omicron
—— variant  of
the coronavirus. Oil fell 13%
on Friday but is still up about
45% for the year.

Crude’s recent volatility
marks the latest big swing in
energy markets sparked by
worries that Covid-19 travel
restrictions will weaken the
global economy and sap de-
mand for fuel. In the past 20
months, oil has frequently
fallen sharply when new vari-
ants and travel restrictions
emerge, only to later rebound
when demand picks up and
large producers instill confi-
dence in their supply.

Some analysts expect a
similar pattern to play out af-
ter scientists detected the
new, fast-spreading Omicron
variant in South Africa.

U.S. crude-oil futures price
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Source: FactSet

While new travel restric-
tions could dent the recent re-
covery in fuel demand, some
traders expect the Organiza-
tion of the Petroleum Export-
ing Countries and allies to de-
lay projected supply increases.

“With uncertainty over
Omicron, we expect that OPEC
will shelve its target to in-
crease output in January and
keep its quota flat,” Morgan
Stanley analysts said in a
note.

Brent crude, the global
benchmark, added 1% to
$73.44 a barrel, also paring

Investors will be monitoring the latest travel restrictions.

some of its recent slide.

U.S. crude and Brent are
roughly 15% below multiyear
highs that they hit in October,
potentially offering some re-
lief to consumers and busi-
nesses that face some of the
highest costs for fuel and
other products in years enter-
ing the winter.

Worries about high infla-
tion prompted the U.S. and
other countries to recently tap
strategic reserves to increase
crude supply, though many
analysts doubt the inventory
releases will meaningfully af-

fect prices.

OPEC and allies had already
been considering pausing
their production increases fol-
lowing that announcement,
The Wall Street Journal re-
ported.

Many analysts expect the
path of the global demand re-
covery and the response by
producers to continue swing-
ing prices.

Investors will be monitor-
ing the latest travel restric-
tions caused by the Omicron
variant and holiday fuel de-
mand in the coming weeks.

Stocks
Stage
Recovery

Continued frompage Bl
to 35135.94.

Brent crude futures, the
benchmark in global oil mar-
kets, rose 1% to settle at
$73.44 a barrel. They tumbled
more than 10% Friday, in their
largest one-day percentage de-
—  cline since April
MONDAY’S

2020.
MARKETS “Friday was a
panic selloff,”

said Ipek Ozkardeskaya, senior
analyst at Swissquote Bank.
“Traders have had time to sit
back and breathe a bit,” she
added, noting that trading vol-
umes were lower over the
Thanksgiving weekend, likely
exacerbating declines.
Investors are awaiting more
clarity on the transmissibility
and severity of the Omicron
variant and data on how well
it can be contained by existing
vaccines. Renewed travel bans

and coronavirus restrictions
could threaten the global re-
covery. In some of the tougher
moves so far, Israel has
banned foreigners from entry
and Japan has said it would
close its borders to foreign
visitors until more information
about the variant is available.

President Biden said Mon-
day that Omicron was “not a
cause for panic.” The adminis-
tration is working with drug
companies to develop contin-
gency plans for vaccines or
boosters in case they are
needed, he said.

“There’s less likelihood we
see sustained downside from
something like a variant be-
cause our ability to adapt to it
is higher than it was,” said
Hani Redha, a portfolio man-
ager at PineBridge Invest-
ments. “The ability to tailor
vaccines makes a huge differ-
ence.”

Moderna shares shot up
$38.88, or 12%, to $368.51,
adding to their gains after the
stock surged more than 20%
on Friday. The biotech com-
pany has said it is working to
rapidly advance an Omicron-
specific booster candidate.
U.S.-listed shares of BioNTech,

which produces a Covid-19
vaccine with Pfizer, added
$14.52, or 4.2%, to $362.52.

Some travel and leisure
stocks rebounded after steep
losses on Friday. Royal Carib-
bean Group shares added
$1.91, or 2.8%, to $69.89, while
shares of Carnival Cruise rose
21 cents, or 1.2%, to $18.16.

Delta Air Lines and Amer-
ican Airlines Group closed
slightly lower after swinging
between gains and losses.

Technology was the best-
performing sector of the S&P
500. Apple and Microsoft
rose more than 2%.

Twitter fell $1.29, or 2.7%,
to $45.78 after the social-me-
dia company said Jack Dorsey
was stepping down as chief ex-
ecutive, effective immediately,
and being succeeded by Parag
Agrawal, who was previously
Twitter’s chief technology offi-
cer.

Bitcoin rebounded after the
largest cryptocurrency was
pummeled by Friday’s selloff.
The dollar value of bitcoin
rose 3.5% from its 5 p.m. ET
level Sunday to $58,266.08. Its
gains boosted cryptocurrency
exchange Coinbase Global,
whose shares rose $16.20, or

5.3%, to $319.39.

Investors sold U.S. govern-
ment bonds, which are viewed
as safe assets to hold, pushing
up yields. The yield on the
benchmark 10-year Treasury
note ticked up to 1.529% from
1.484% Friday.

Overseas, the pan-continen-
tal Stoxx Europe 600 rose
0.7%. Early Tuesday, Japan’s
Nikkei 225 Stock Average was
up 0.8%, Hong Kong’s Hang
Seng Index was down 1.2% and
the Shanghai Composite was
up 0.1%. U.S. stock futures
were up 0.2%.

—Frances Yoon
and Rebecca Feng
contributed to this article.

AUCTION RESULTS

Here are the results of Monday's Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
$186,286,259,600 $159,648,439,300
$64,856,704,600 $58,030,135,300
$446,075,000  $337,650,100
$900,000,000 $1,000,000,000
99.987361 99.954500
(0.050%) 0.090%)
0.051% 0.091%
59.62% 79.49%
912796198 912796Q44
Bothissues are dated Dec. 2, 2021. The 13-week bills

mature on March 3,2022; the 26-week bills mature on
June2,2022.

Applications
Accepted bids

" noncomp
"foreign noncomp
Auction price (rate)

Bidsat clearing yield accepted

JAMES MACDONALD/BLOOMBERG NEWS
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Dorsey Pulls Back at Twitter

Giving up the role of CEOQ is the right move, but that doesn’t mean the company’s problems are solved

It seems even Jack Dorsey has a
character limit.

After more than a year and a
half of pressure from activist inves-
tor Elliott Management, Mr. Dorsey
will step down as the chief execu-
tive officer of Twitter, the company
said Monday. Chief Technology Offi-
cer Parag Agrawal will succeed Mr.
Dorsey as CEO, effective immedi-
ately, the company also said, noting
that Mr. Dorsey will remain a mem-
ber of Twitter’s board until his
term expires next year. Twitter’s
stock was up immediately after the
news, but ended down more than
2% on the day.

Mr. Dorsey, who is also the chief
executive and co-founder of pay-
ments company Square, has been
working to show he can success-
fully manage two helms at once.
Twitter said in March it had
formed a partnership with Elliott
after the firm took a roughly 4%
stake in the company. Elliott has
pushed for Mr. Dorsey’s removal,
taking issue, among other things,
with Mr. Dorsey’s split attention
and his plan to spend part of last
year in Africa—a plan that Mr.
Dorsey later said he was calling off
“in light of Covid-19 and everything
else going on.”

Elliott has reason to gripe. As
The Wall Street Journal reported
last year, Mr. Dorsey has been de-
scribed as extremely hands-off at
both companies, delegating most
major decisions to subordinates in
part so he can pursue his personal
passions. Twitter was founded well
before Square, but the latter has
been, by some measures at least, a
more rapid success. Today, Twitter’s
fully diluted market value is roughly
$40 billion; Square’s is more than
double that.

That is, of course, not all down
to Mr. Dorsey. While social media
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Jack Dorsey, seen in 2020, said the decision to step back was his own.

has been under fire lately for its
role in the spread of misinformation
and the addictive nature of some
platforms, Square represents every-
thing that is hot right now. Square’s
stock more than tripled last year. It
now boasts a recent acquisition of
popular installment-payment plat-
form Afterpay, neobank-like proper-
ties and a heavy investment in
cryptocurrency bitcoin.

Whereas Square seems to be at
the forefront of many trends in
fintech, Twitter has been woefully
behind many in social media. At
an investor day earlier this year,
Mr. Dorsey himself highlighted
three key weaknesses of Twitter,
including lack of speed, innovation
and trust.

Following in the footsteps of
Facebook’s Groups, Twitter has
been focused on innovating around

topics in hopes of identifying stron-
ger signals of consumer intent and
providing the ability to serve more
relevant ads. Mr. Dorsey said earlier
this year that, while it used to take
six to 12 months to get a new prod-
uct to its customers, Twitter has
been working toward getting a new
feature or product out in under a
few weeks.

Not all its initiatives have
worked out, though. Recall Twit-
ter’s ephemeral story-like feature
“Fleets,” similar to a feature origi-
nally developed by Snapchat which
Facebook successfully copied on
both its legacy Blue app and Insta-
gram, but which Twitter had to
sunset after less than a year be-
cause it failed to catch on as hoped.

Innovation at Twitter is meant to
both promote engagement on the
platform but also, of course, to

boost revenue. In February, Twitter
said that, by the end of 2023, it
would work to at least double its
revenue, reach at least 315 million
monetizable daily active users and
essentially double one internal mea-
sure of the pace of features re-
leased. Wall Street is projecting
Twitter will indeed double its reve-
nue from 2020 to 2023, but that
monetizable daily users won’t reach
315 million until 2025.

Twitter’s user growth has decel-
erated in four out of the last five
quarters. This year, Wall Street is
forecasting Twitter will increase
monetizable daily active users by a
quarterly average of just 14% on-
year. By contrast, Snap’s Snapchat
already boasts over 300 million daily
active users and is projected to grow
its daily user base by a quarterly av-
erage of nearly 22% this year.

In a resignation letter tweeted by
Mr. Dorsey, the co-founder of Twit-
ter said the decision to leave the
company was his own, noting “there
aren’t many founders that choose
their company over their own ego.”
He talked about the drawbacks of a
company being founder-led, calling
it “severely limiting.”

The choice of Mr. Agrawal for
Twitter’s new leader seems a clear
sign that more rapid product devel-
opment will be its key priority go-
ing forward. Should that help to
convert eyeballs into dollars more
efficiently, it will be a topic of con-
versation that investors like.

But putting an engineer at the
top may not automatically fix Twit-
ter’s problems. The very nature of
Twitter as a text and conversation
medium may make it inherently
more limited than image and video
sharing networks. The question now
becomes whether, even with a new
true North, Twitter can really fly.

—Laura Forman

Macau’s Casino Stocks Take a Hit

Macau’s losing streak isn’t over
yet. High-rollers from China and
their financiers—previously a big
revenue source for casinos—seem
likely to focus on keeping their
own heads from rolling rather
than resuming their profligate
ways next year.

Shares of casino operators in
the semiautonomous Chinese city
plunged Monday after the govern-
ment said that the chairman of the
city’s biggest junket operator was
being held for questioning. Wynn
Macau fell 8% while MGM China
dropped 10%.

Trouble is brewing up north:
The Chinese city of Wenzhou has
issued an arrest warrant for Alvin
Chau, chairman of junket operator
Suncity, accusing him of running a
cross-boundary gambling syndi-
cate to illegally recruit Chinese
residents to gamble outside of
mainland China. Chinese state me-
dia previously condemned Suncity
two years ago for facilitating capi-
tal outflows with an online gam-
bling platform.

Investors are worried China
could step up scrutiny of capital
outflows to Macau more broadly,
or to other places, by taking action
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against companies that deliver
high rollers to gambling venues.
Goldman Sachs estimates that
around 70% of Macau’s VIP volume
is related to such junkets, which
recruit and lend money to gam-
blers from mainland China, and
Suncity alone facilitates around a
third of the VIP market. The bank
now expects Macau’s gambling
revenue from such high rollers
next year will only recover to 15%
of 2019’s level, down from its orig-

inal forecast of 45%.

One consolation is that casinos
are already much less reliant on
VIP gamblers from the north than
before. A decade ago, almost three-
quarters of Macau’s gambling reve-
nue came from high rollers. That
share has been trending down for
years now and accounted for less
than half of revenue in 2019. The
pandemic drove the figure further
down to around a third in the lat-
est quarter, according to govern-

ment data. Operators have built up
glitzy resort-style casinos that ca-

ter to casual gamblers, something

the government is encouraging.

But tourists aren’t coming back
to Macau yet either. The city’s
gambling revenue in the first 10
months of 2021 was 71% lower
than the same period in 2019.
Mainland visitors have started
coming back as they can travel
quarantine-free since last year. But
volume remains far below pre-pan-
demic levels as online visa applica-
tions haven’t resumed yet. Recent
flare-ups of Covid-19 in the main-
land and Macau have further
damped visitor numbers.

The pending revision to Macau’s
gambling laws is also clouding the
outlook for the sector. Investors
fret that stricter oversight and
higher costs are on the way.
Macau’s six casino operators have
on average lost nearly half of their
market value this year, an even
worse performance than last year.

Macau, like many-tourism de-
pendent destinations, has had a
particularly rough 18 months. It
could still be quite a while until the
odds are once again in its favor.

—Jacky Wong

Nissan Needs to Play Catch-Up

The bar is high these days for car
makers announcing big-budget elec-
tric-vehicle strategies.

Nissan shares fell 5.6% in Tokyo
on Monday after the company said
it would invest almost $18 billion
over five years to accelerate its EV
rollout. Other Japanese auto stocks
also fell—the Tokyo market needed
to catch up with Friday’s stock-mar-
ket rout—but Nissan was hit harder
than its peers. It has been only six
months since Ford published a com-
parable EV strategy, eliciting a eu-
phoric reaction from Wall Street,
but the party has moved on.

Nissan was a pioneer in all-elec-
tric vehicles with the Leaf model,
which was first introduced 11 years
ago, but didn’t maintain its leader-
ship as battery technology and EV
branding then evolved rapidly un-
der the flashier influence of Tesla.
Since the arrest of former Chair-
man Carlos Ghosn three years ago,
Nissan has also been preoccupied
with an operational turnaround fo-
cused on reducing its production
capacity and restoring a dented
brand, particularly in the U.S.

The company framed its latest
strategy, “Ambition 2030,” as a
new, more outward-looking chap-
ter, but many of its peers have al-
ready made bolder commitments
and projections. Ford said at its
May investor day that it would
spend at least $30 billion on EVs
by 2025, for example. Nissan barely

The company was a
pioneer in all-electric
vehicles with the Leaf,
introduced 11 years ago.

touched on the theme of car soft-
ware, which has been a big strate-
gic focus for its peers this year.
The company’s targeted penetra-
tion of EVs doesn’t look especially
ambitious, at 50% of its sales glob-
ally by 2030. Volkswagen gave the
same number at its latest big strat-
egy update in July, but for all-elec-
tric vehicles alone. Nissan’s target is

for “electrified” vehicles, including
its hybrid “e-Power” technology that
uses a gasoline engine to recharge a
lithium-ion battery. This may be a
useful transitional solution in places
where charging infrastructure is
scarce, but it doesn’t position Nissan
aggressively for the likely endgame
of current automotive technology.

One distinctive focus of Nissan’s
pitch that did play into this end-
game was solid-state batteries.
Whereas U.S. and European auto
makers are relying on partners for
this potentially game-changing tech-
nology, the Japanese company is de-
veloping it in house at a cost of
about $1.2 billion by 2026. That will
fund the construction of a pilot
plant next year, with mass produc-
tion penciled in for 2028. If the bet
pays off, it could enable Nissan to
make up its lost ground in EV tech-
nology further down the road.

But a significant breakthrough
from Nissan still seems somewhat
unlikely. The technology is notori-
ously tough to build at automotive
scale. If a car maker rather than a
startup hits on a solution, it will

probably be Toyota. Nissan’s
larger Japanese rival hopes to
start making solid-state batteries
in the mid-2020s following years
of investment, but highlighted con-
tinuing challenges at a technology
update in September.

Shares in Nissan and its global
alliance partner Renault have under-
performed their peers dramatically
in recent years. Mr. Ghosn’s exit left
a power vacuum that has yet to be
convincingly filled at a time when
car manufacturers need strong lead-
ership to guide them through an
awkward transition. Nissan’s new
flagship EV, the Ariya, could help
shift investor perceptions in a way a
long-term strategy announcement
was never likely to. But the current
industry problems with chip pro-
curement mean it won’t reach the
U.S. market until late 2022.

Corporate turnarounds in the car
industry are always drawn-out be-
cause of the lengthy product devel-
opment process, and Nissan also has
to contend with rapidly shifting
technology. The company remains a
work in progress. —Stephen Wilmot

Match
Won’t Break
Hearts
Of Investors

Dating company Match Group is
facing an ugly lovers’ quarrel. In-
vestors could wind up not just
heartbroken but nearly broke.

Tinder co-founder Sean Rad and
other early employees of the
hookup app are suing Match and its
former owner IAC/InterActiveCorp.
alleging they knowingly under-
stated Tinder’s value to investment
banks back in 2017 to devalue the
stock options of its early employ-
ees. At stake for Match is more
than $2 billion in potential dam-
ages. As of the end of the third
quarter, Match had just $523 mil-
lion in cash and cash equivalents
and short-term investments, though
it also had a $750 million revolving
credit facility. Match’s shares are
down more than 16% since the trial
began in early November.

But investors are likely overesti-
mating the risks. A litigation ana-
lyst for Bloomberg Intelligence re-
cently predicted Match has a 75%
chance of winning the case, noting
that, while the company might have
offered the banks a more bearish
view on Tinder in contrast to the
picture it painted for analysts and
investors on earnings calls, it didn’t
withhold access to Tinder’s man-
agement or data.

The case shows how hindsight is
20/20 when it comes to fast-grow-
ing companies. Tinder, Match’s
most valuable asset by far, is re-
sponsible for nearly 64% of the
company’s total payers across its
more than 10 brands and more than
half of its total revenue as of the
third quarter. But a 2017 report
from Barclays—one of two banks
responsible for valuing the com-
pany to determine the price at
which early employees’ stock op-
tions would be settled—showed
Tinder did just $176 million in reve-
nue in 2016 and, as of the first
quarter of 2017, had less than a
fifth of the payers it has today.

Ultimately, it seems, no one quite
predicted how much money pre-
mium tier Tinder Gold would make.
The Barclays report shows that,
even as far out as 2020, Mr. Rad
back then predicted Tinder would
grow to do $892 million in revenue.
Last year, the platform racked up
$1.4 billion for Match.

The report from Barclays, dated
July 2017, also showed U.S. registra-
tion trends for Tinder had been de-
clining since early 2015 and that
Tinder faced a “challenged brand
image” globally, with the perception
among a significant percentage of
the app’s target market that the
app was for “desperate people.” The
report is clear, though, that Tinder
was already the top U.S. dating
brand in terms of monthly users.

The case is set to go to a jury in
early December. The risk is that ju-
rors might fail to appreciate nu-
ances of valuation, instead choosing
to see an example of big tech com-
panies looking to exploit the little
guy. The banks valued Tinder at $3
billion in 2017, while the plaintiffs
argue it should have been some-
thing like $13 billion.

For Match, the worst-case sce-
nario seems unlikely. But Match
could choose to avoid a jury en-
tirely with a settlement in the next
few days. Litigation analysts believe
the sum could amount to hundreds
of millions of dollars.

Match wouldn’t be the first
company to hype the potential of a
product to investors, while paint-
ing a more temperate picture be-
hind closed doors. While it might
not have been the most candid
way to approach business, it isn’t
likely to be seen as a multibillion-
dollar mistake.

Any seasoned dater knows show-
ing all your cards too early in a re-
lationship is ill-advised.

—Laura Forman
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